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Signposts in Mideast: 
Sliding Toward Crisis 

A Need to Demonstrate Power 
Seems to Rule Out Compromise 


Boeing to Buy McDonnell Douglas 


By Brian Knowlton 

huenumonal Herald Tribune 


By Barton Gellman. 

Washington Post Service 

JERUSALEM — Speaking at the 
West Bank settlement of Eli iwo 
weeks ago. Prime Minister Benjamin 
Netanyahu of Israel defined sover- 
eignty as ‘ ‘having the power to say to 
those who would dictate to you that 
they cannot dictate to you, that you 
nave the power to resist' ’ 

Israel. he said, has that power, and 
Palestinians must never acquire It In 
those words be may have put his 
finger on what is going wrong with 
the historic experiment in compro- 
mise between the Israeli and Pales- 
tinian national dreams. 

Mr. Netanyahu is determined to 
impose his will on several questions 
that the Palestinians see as central to 
their future, most notably the of 

East Jerusalem and the expansion of 
Jewish settlements in the West Bank. 
The Palestinian leader, Yasser Arafat, 
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wants to demonstrate that die Pal- 
estinians, sovereign or not, have 
ample “power to resist’'. 

If a return to confrontation is com- 
ing. as many signs suggest it has its 
roots in that basic difference of out- 
look. It is not only that their nego- 
tiations are in a deadlock, or that the 
six-month-old Netanyahu 'govern- 
ment shares no common view with 
Mr. Arafat on the ul timate peace they 
seek. The deeperquestion, and the one 
over which the two sides are strug- 
gling, is whether negotiations will de- 
cide the important questions at alL 

The government’s decision Friday 
on settlements in the WestBank raised 
that question again. The cabinet voted 
to transfer substantial resources to 
Jewish settlers and those who join 
them in the West Bank, designating 
new building id the occupied terri- 
tories an -A-Ieyel national priority/’ 

‘ . ■ *We 'are interested in a peace agree- 
menrwitfa tbeTalestinians,’ ’ Michael 
E&an,chief of the Likud party faction 
in Parliament, summarized ins gov- 
ernment's position. “But we demand 
that ibe Palestinian side -understand 
that settlements will remain, budding 
in the settlements will . continue and 


there will be a place for settlements, 
for Palestinians and for peace.' ’ 

There is little chance that Pales- 
tinians will accept their place in thar 
scenario, or any of several other po- 
sitions that Mr. Netanyahu’s govern- 
ment now defines as absolute: no 
compromise on East Jerusalem, no 
return of Palestinian refugees from 
the wars that dislodged them and no 
independent Palestinian homeland. 

The previous Labor Party govern- 
ment, under Prime Ministers Yitzhak 
Rabin and Shimon Peres, was willing 
to negotiate on all of those tilings and 
be creative about finessing them. Mr. 
Netanyahu appears to be more in- 
terested in drawing lines and making 
good on campaign promises to show 
tiie Palestinians who is boss. 

“ We are sliding quickly toward a 
crisis — more than a crisis, in fact," 
said Khalil ShikaJa, who beads the 
Palestine Center for Research and 
Studies and is usually somewhat of an 
optimist about Israeli-Palestinian 
peace. Israel’s insistence that the set- 
tlements, are not negotiable, he said, 
“is convincing Palestinians dial tins is 
something they can do absolutely noth- 
ing about peacefully. If they give up 
violence, they have nothing else to 
fight settlement activities with.” 

Mr. Arafat’s self-rule cabinet, 
meeting in Gaza City, responded to the 
new Israeli policy on settlements with 
a call for “the masses everywhere to 
firmly confront with aD possible 
means the Israeli settlement aggres- 
sion in order to defend the land.” 

- The last such throwing down of 
gauntlets was in September, when Mr. 
Netanyahu unilaterally opened a Je- 
rusalem umnd running alongside 
Temple Mount, a site central to Islam 
and Judaism alike. It was seen, and 
intended to be, as a declaration of Is- 
rael’s sovereignty over the holy city. 

Young Palestinians responded with 
Tock-tbrowing demonstrations. Is- 
raeli soldiers fixed on the demonstrat- 
ojs. PaTestiniaD policemen fired at the : 
Israeli soldiers, and four day s of street 
combat left more than 70 dead. 

The tunnel is still open at both ends, 
but few Israelis are willing to argue 
that it was worth the cost: an Arab 


WASHINGTON — Boeing Co., the world's largest 
commercial aircraft maker, said Sunday it would buy 
its long-time rival McDonnell Douglas Corp. for SI 3.3 
billion in stock, creating the world's largest integrated 
aerospace company. 

The move will leave Airbus Industrie, the increas- 
ingly successful European consortium , battling head 
to head with only a single major competitor for the 
lion’s share of the world’s commercial airplane busi- 
ness. 

It also will make Boeing a more potent competitor 
against Lockheed Martin Corp. and others in the 
military sector. McDonnell has long been an important 
supplier of combat aircraft not just to the United States 


but to man\ allied nations, from Britain and Italy to 
Malaysia and Japan. 

Boeing, whose order books are overflowing, can 
draw on the suiplus factory capacity of the long-fading 
McDonnell to make itself a more efficient producer. 
The companies will have a combined order backlog of 
about S100 billion. 

Philip Condiu president and chief executive of 
Boeing, called the deal “an historic moment in avi- 
ation and aerospace.” He will be chairman and chief 
executive officer of the combined company. Harry 
Stonecipher. chief executive of McDonnell Douglas, 
will be president and chief operating officer. 

The combined company will be the “largest, 
strongest, broadest, most admired aerospace corpo- 
ration in the world and by far the largest U.S. ex- 
porter.” said John McDonnell, chairman of McDon- 


nell Douglas. The companies said they anticipated no 
plant closures or layoffs because of the deal. 

Boeing will give McDonnell Douglas shareholders 
0.65 Boeing shares for each McDonnell Douglas 
share. That is equal to S62.89 per share — a huge 
premium to McDonnell’s closing price of 552. 

The company will continue to be known as Boeing: 
McDonnell Douglas will retain its name and operate as 
a major division. Two- thirds of the board members 
will come from Boeing, which will retain its Seattle 
headquarters. 

The combined company will have estimated 1997 
revenue in excess of S4S billion, with about S2S billion 
from Boeing and S20 billion from McDonnell Douglas. 

Executives said discussions on a deal began three 


See BOEING, Page 20 


Airbus Faces 
Tough Fight 
As Rival Adds 
To Its Arsenal 


By Barry James 

Imernarional Herald Tribune 






ill continue and See ISRAEL, Page 8 
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PARIS — The takeover of McDon- 
nell Douglas Corp. by Boeing Co. 
leaves Boeing with greater clout to fend 
off the increasingly successful sales on- 
slaught of Europe’s Airbus Industrie 
consortium, its only global rival. 

Airbus executives reportedly are con- 
cerned that the acquisition will give 
Boeing the resources and power to be- 
come an even tougher competitor. 

Airlines are cash-rich once again and 
are finally upgrading their fleets after a 
long period of recession. This has put 
manufacturing capacity at a premium, 
and both Airbus and Boeing have huge 
backlogs of orders after sales of hun- 
dreds of aircraft to US Air and American 
Airlines, respectively. 

Industry sources said Boeing would 
face a capacity crunch in the next sev- 
eral years as hundreds of firm orders 
become due, and McDonnell's under- 
used production facilities would help it 
meet the demand. 

McDonnell Douglas was the world’s 
largest civilian aircraft manufacturer at 
thedawn of the jet age, bat ft failed to 
match Boeing in all segments of the 
market, and inexorably lost market 
share. 

Airbus learned the lesson, and de- 
cided early in its 25-year history to 
' challenge the American manufacturers 
in every section of the market for com- 
mercial aircraft greater than 100-seat 
capacity. 

It has managed to do this in every 
category other than the jumbo class, 
where Boeing has a monopoly with the 
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U.S. Strikes 
Insurance 
Trade Deal 








Japan Agrees to Widen 
Access to Its Markets 


By Sheryl WuDunn 

•Vnr York Tima Serin e 
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BELGRADE PROTEST — A boy in traditional Serbian hat mak- 


ing a gesture of nationalism in an anti-government protest on 
Sunday. A court ordered a review of a municipal vote. Page 7. 


747. But Airbus is working on a super- 
iumbo capable of carrying between 500 
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jumbo capable of carrying between 500 
and 800 passengers. 

Boeing, in reply, is proposing an en- 
larged and modernized version of the 
747 with a similar capacity, but Airbus 
officials say they are hopeful that air- 
lines will choose not to buy an aircraft 
that was essentially designed more than 
a quarter of a century ago. Boeing has 
yet to obtain a launch customer for the 
plane. 

The quality of aircraft aside. Airbus’s 
strongest competitive advantage is that 
the airlines will always be reluctant to 
allow Boeing to form a global mono- 
poly. 

Airbus executives had been half ex- 


Qinton Re-election Donors Spend the Night 


TOKYO — American and Japanese 
negotiators hammered out a final agree- 
ment Sunday on greater access to the 
Japanese insurance market, ending a 
protracted trade dispute just hours be- 
fore the midnight deadline. 

American negotiators worked into 
the predawn hours, poring over a last- 
minute Japanese proposal on liberal- 
izing die $34 1 billion insurance market, 
the largest outside of the United Stares. 

The" deal averts the threat of trade 
sanctions and at least for now eliminates 
what has been a long-standing thorn in 
bilateral economic relations. 

* ‘Taken together, these measures rep- 
resent fundamental change in the Jap- 
anese insurance market, making it more 
open and competitive.’’ the U.S. Em- 
bassy said Sunday in a statement an- 
nouncing the agreement. 

Prime Minister Ryutaro Hashimoto 
has made deregulation and financial re- 
form a centerpiece of his new admin- 
istration. Though liberalizing main- 
stream insurance businesses is likely to 
hurt some of the weaker Japanese in- 
surance companies, the move toward 
opening up markets dovetails with Mr. 
Hashimoto’s promises to the public. 

"I feel relieved.” Mr. Hashimoto 
told reporters after a basic agreement 
had been announced. 

Though the two sides ended up strik- 
ing a deal, the tensions between them 
surfaced until the very end. When Ja- 
pan’s finance minister announced a ba- 
sic agreement Saturday night. American 
officials, caught by surprise, said that 


By Michael Weisskopf 
and Charles R. Babcock 

Washington Post Service 


peering Boeing eventually to swallow 
McDonnell, industry sources said. The 
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A Palestinian, lured to excavate ancient sites, awaiting the clearing 
of a site Sunday in the expansion of a settlement in the West Bank. 


McDonnell, industry sources said. The 
surprise was that it came so quickly. 
Chairman John McDonnell of McDon- 
nell, a member of one of its founding 
families, acknowledged that the broad 
outlines of such an arrangement had 


See TAKEOVER, Page 20 


WASHINGTON — Anybody who 
wants to know how the Democratic 
Party raked in a record $180 million in 
the last election might check the guest 
registry of 1600 Pennsylvania Ave. for 
July 27. 1995. 

As Steven Rartner, a Wall Street deal- 
maker. and his wife checked our of the 
White House that day. fresh from a night 
in the Lincoln Bedroom, Leonard Bar- 
rack, a Philadelphia lawyer, and his wife 
were arriving with their suitcases. Di- 
rectly across the hall in the Queens’ 
Bedroom, Alan Levanthal. a Boston de- 
veloper. and his wife were staying for 
ODe night 

That evening, all three families went to 
the East Room for a state dinner with the 


president and Hillary Rodham Clinton. 

Together, the men and their firms 
contributed about $350,000 to the 
Democratic Party over the last two years 
and raised even more money from oth- 
ers. Their visit to the White House was 
part of the inducement and the reward. 

The guest list for that day and others 
underlines a political phenomenon that 
has even Republican masters of political 
fund-raising shaking their heads in awe: 
Bill Clinton has personally raised cam- 
paign cash like no other figure in mod- 
em history. 

President Clinton now says that the 
fund-raising business is too time-con- 
suming and the system too vulnerable to 
problems like the improper foreign con- 
tributions at the center of the dispute 
over Democratic fund-raising. Bur fa- 


negotiations were still under way. 
Moreover, the two sides issued a 


Moreover, the two sides issued some- 
what different versions of die agreement, 
and the American statement was more 
vague than the Japanese version of the 
deal. Both, however, were sketchy. 

Ira Shapiro, the American trade ne- 
gotiator who worked out the final deal, 
canceled a press conference that had 
been scheduled for Sunday to discuss 
the agreement, and few details of the 
accord were disclosed Sunday . 

Foreign insurers have captured only 
3.58 percent of the overall Japanese 
insurance market Most of that business 


is in the tiny “third sector," made up of 
small and foreign insurers offering spe- 


small and foreign insurers offering spe- 
cialty products for illness, accident, can- 
cer treatment, nursing care and the like. 

The mainstream businesses of life, 
auto and casualty insurance are dom- 


See DEMOCRATS, Page 8 
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Bucking the Trend, Norway’s Welfare State Flourishes 


AGENDA 


By Youssef M. Ibrahim 

New Tori Tana Service 


OSLO Suffer from rheumatism? If you are 

Norwegian, the state will send you to the Canary 
Islands for a month of therapy, all expenses jwd.- 
Husband walked out, leaving children to raise? Not 
to worry. As a single mother under the generous 
Norwegian welfare system, you will get special sub- 
sidies for the children and paid leave from your job so 
you can stay home and rear them. 

Take Dr Sidsel Kreyberg. a 42-year-old patho- 
logist. When her husband left ter with twoywmg 
children in 1987, she was immediately embraced by 

‘ h Fo?Sariy «ght yeas, until both children reached 
ageToTthe sore paid her a peas.cn. Other support 


systems helped, including free day care, subsidized 
housing and vacations, and free medical and dental 
care. 

The government also looted the bill for Dr. Krey- 
berg to fulfill her old ambition of getting a doctorate in 
epidemiology nr die University of Oslo. Now she is off 
welfare and has a better-paying job than before sbe 
went on. 

. The other day, sbe stood in her living room over- 
looking a vista, of snow-covered forests and tbe Oslo 
Fjord. She beamed at her daughter. Karoline, 12, and 
son, Karst en, 10, and proclaimed, “Look at the re- 
sult.” 

'pie entire worlds ft seems, is dismantling the wel- 
fare stale, privatizing tbe public sector, downsizing 
government, reducing subsidies and cutting social 
programs that were once sacrosanct 


From Europe to Africa, across most of Latin America 
and even in the once fabulously wealthy Arab oil 
countries, governments plagued by soaring budget de- 
ficits are everywhere embracing the free-market gospel 
preached in the 1 980s by President Ronald Reagan and 
Prime Minister Margaret Thatcher of Britain. 

Everywhere, that is. except Norway. 

Buoyed by an unending gush of oil revenue and 
guided by a national commitment to egalitarianism. 
Norway’s 4.35 million people are fattening the mother 
of all welfare stares. 

Even business people — including those who ex- 
port pulp, paper, lumber, chemicals, fertilizers, alu- 
minum and transport machinery to the globalizing 
world of dog-ear-dog capitalism — join in their na- 


Confusion Mars Gabon Elections 


LIBREVILLE. Gabon (Reuters) — 
Electoral confusion reigned Sunday 
during voting for a new Parliament 
The elections were held under a 
deal to end political violence stem- 
ming from Resident Omar Bongo's 
disputed 1993 re-election. 

Serious delays in the distribution of 
voting materials occurred in and 


around the capital, Libreville. In some 
cases security forces refused to dis- 
tribute the materials without specific 
orders. Witnesses said that some elec- 
tion lists had been posted late or did not 
list all candidates. 

At least three polling places in Lib- 
reville failed to open by 7 P.M., the 
official end of voting. 


Despite EU Accord, a Political Fight Looms 


See NORWAY, Page 8 
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Is This What Women Had in Mind? 


By Steven A. Holmes 

Ww York Times Service 





WASHINGTON — Three years from 
the end of the millennium, and more than 
a century after Ibsen’s “Doll's House" 
presaged women's modem emancipa- 
tion. the question still vexes: How much 
power do worsen really wield? 

- This year.- American women put on 
the most stunning display of political 


cJout since they won suffrage 76 years 
ago. More women than ever registered 
and voted, and cm the strength of their 
votes President Bill Clinton was re- 
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elected. The growling voice of the angry 
white man was drowned out by the 
softer tone of the soccer mom, and is- 
sues like family leave and day care were 


forced into the political debate while 
abortion was forced ouL 

Politics is just the start. Women are 
increasingly courted by designers of 
homes and makers of cars. Purveyors of 
popular culture, from books to movies, 
are struggling to appeal to what rhey 
think are feminine tastes. 

Prime-time television is full of shows 


THE AMERICAS Page 3. 

Incumbent Teamster Appears (Tinner 

ASIA/PACIFIC Page 4. 

Taxes Are Killing the Chinese Farm 

EUROPE Pages. 

Change in lire TuHr-RTinf Conflict? 


The European Union’s agreement 
on a budget stability pact has given 
almost irreversible momentum to the 
single currency planned for 1999, but 
the healed debate over the pact's de- 
tails signaled the start of a political 
struggle over the euro. 

The tension was evident at the 
bloc's summit meeting in Dublin in 
the reaction of senior French and Itali- 
an officials. (Page 15) 


See WOMEN, Page 8 




Changes to Jet Tanks 



After investigators said static elec- 



tricity on a fuel line could have led the 

Sports 

Pages 22-24. 

lank ot I WA Might suo to explode, a 
U.S. agency has urged modifying fuel 

Sponsored Section 
BAHRAIN 

Pages 12-13. 

tanks on thousands of airliners to pre- 
vent vapors from massing. (Page 2) 
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In Plains /Sunday School 

The Gospels 
According to 
Jimmy Carter 


By Kevin Sack 

Nw fort Times Service 


P LAINS, Georgia — As he strolled into die 
simple sanctuary of Maranatha Baptist 
Church, the Bible-toting Sunday school 
teacher was greeted by instant applause and 
an explosion of flashbulbs. 

“Good morning everybody.” Jimmy Carter said 
with a smile. 

“Good morning.” his 250 pupils responded in 
unison. 

Visitors outnumbered church members by at 
least 5 to 1. They hailed from Clyde, Ohio, and 
Bedford, Massachusetts, and Norman, Oklahoma. 
Charles and Phyllis Ricardi. their car loaded with 
sacks of Florida oranges, stopped by on their way 
back to New Hampshire from a family reunion in 
Pensacola. Kathy Summerford. a high school his- 
tory teacher from Columbus. Georgia, brought a 
busload of Russian exchange students. 

“We want to expose them to as much of Amer- 
ican life as we can and that includes the accessibility 
of American officials,” Ms. Summerford said. 
“We want them to understand that the people who 
run our government are our neighbors and friends, 
nor some far-off person. ' ’ 

These weekly sessions — Mr. Carter teaches the 
adult class whenever he is in town, nearly three 
Sundays out of every four — are indeed remarkable 
for the ability of regular folks to w'alk in, grab a seat 
and exchange views with the 39th president of the 
United Slates. But they also are remarkable for what 
Mr. Carter has to say. 

By the end of the hourlong class, he not only had 
directed a discussion about the life of John the 
Baptist, the subject of the day’s scriptural reading, 
but also had used St John's story' as the basis fora 
blistering critique of fundamentalism, both in Mr. 
Carter’s own Southern Baptist church and in other 
denominations. 

He also had offered his opinion that Jesus never 
would have approved of either abortion or the death 
penalty, asserted his personal belief in the virgin 
birth while dismissing the notion that God created 
the earth in six days and even told a joke about the 
first Democrat to succeed him in the Oval Office. 
Bill Clinton. 

“By the way,” he said, interrupting a discourse 
about the subordination of women in the Southern 
Baptist church, “there was a headline in The At- 
lanta Constitution — ‘Clinton Taps Woman.’ They 
were talking about his choice for secretary of state, 
but some people thought it involved Paula 
Jones.” 

M r. Carter. 72. has been teaching Sunday 
school since he was a young navy sub- 
mariner and, while president, he taught 
occasionally at Washington’s First 
Baptist Church. 

The former president's faith has always been 
integral to his political persona, perhaps more than 
with any other recent president, and it has guided his 
post-presidential work in peacemaking and min- 
istering to the sick and the poor. Now he has written 
a book, grounded in the Sunday school lessons he 
has taught since leaving Washington, about his own 
spirituality and his search for religious meaning. 

The book. “Living Faith” (Times Books. 1996), 
has won attention for Mr. Carter's confession that 
his marriage ro Rosalynn Carter has at tunes been so 
troubled that it survived only because of their shared 
religious faith. 

But it is most notable as a memoir of one man's 
lifelong spiritual journey, from his unquestioning 
Bible Belt upbringing here in southwest Georgia to 



Jimmy Carter teaching Sunday school 
to a class of about 250* most of them 
visitors to Plains* Georgia* the home 
of the former president 

his loss of faith after he was defeated by Lester 
Maddox in the 1966 gubernatorial election to his 
current devotion to Christian works, like house- 
building for the organization Habitat for Humanity. 

“Throughout these three score and 10 years,” 
Mr. Carter wrote. ”my faith as a Christian has 
provided the necessary stability in my life. Come to 
think of it. stability is not exactly the right word 
because to have faith in something is an inducement 
no! io dormancy but to action. To me, faith is not 
just a noun but also a verb.” 

Maranatha Baptist Church was founded in a 
pecan grove on the outskirts of Plains in 1977, the 
first year of Mr. Carter's presidency, after a much- 
publicized split with the Plains Baptist Church. One 
reason for the split was the resistance of some 
members of the Plains Baptist Church to welcoming 
black worshipers. The issue became a political 
embarrassment for Mr. Carter. 

Today. Maranatha has only 1 25 members. But 
Mr. Carter's Sunday school class has become 
something of a cottage industry, attracting 7.632 
visitors last year. When the visitors line up outside 
after services to be photographed with Mr. Carter 
and his wife, some whisper to him that they have not 
attended church since childhood. 

The visitors make a significant difference in 
filling the Sunday collection plate, according to the 
Reverend Daniel Ariail, and the church helps sup- 
port its missionaries in Togo through the sale of 
audiotapes of Mr. Carter's lessons. Mr. Ariail, 
meanwhile, is marketing his own spiritual bio- 
graphy of Mr. Carter. “The Carpenter's Appren- 
tice" t Harper Collins. 1996). 

Like many parishioners. Mr. Carter has dressed 
casually for church, wearing gray slacks, a plaid 
jacket and a sniped shirt left unbuttoned at die neck 
and the collar points. His teaching style is equally 
informal, with an emphasis on class participation. 

“What do we know about John the Baptist, 
anyone?" he began, as his students started calling 
oui answers. “He baptized Jesus. He was Jesus’s 
cousin. O.K., very good. He lived in the desert. 
Right. Lost his head over a dancing girl. Indirectly, 
thm's true. He was a Nazarite. Who knows what a 
Nazarite was?” 

Sometimes the answers do not come quickly 
enough. “How should we relate to John the Baptist? 
Anyone?" Mr. Carter asked, only to be greeted by 
silence. “Do you see any lessons in this Scripture 
for you and me? Anyone?” More silence. “Have 
we wasted our time?’ ’ 

Before long, Mr. Carter, who plants himself firmly 
in the moderate minority of the Southern Baptist 
Convention, had drifted into a full-throated critique 
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of Christian fundamentalism and its attitudes toward, 
lesbians and gay men, women and Jews. 

On homosexuality, be said: “I'm not endorsing 
it. It makes me uncomfortable. But to single it out 
just because we don’t do it and make a crusade out 
of it. to me. is not Christian.’ ' 

On the view of some fundamentalists that those 
who do not accept Jesus are condemned to hell: “I 
cannot imagine an innocent person being deprived 
of God's eternal blessing because they don't have a 
chance to accept Christ.’ ’ 

On Jews ana God: “I was really grieved when I 
was president to hear the president of the Southern 
Baptist Convention saying that God doesn’t hear the 
prayer of a Jew. To me, that was embarrassing.” 

in an interview after church, Mr. Carter said be 
4 ‘could easily accept a new moderate Baptist de- 
nomination'' but said he would not recommend 
such a move because it inevitably would lead to 
splits in churches tike Maranatha. 

H e also said that he experienced his greatest 
loss of faith after losing the gubernatorial . 
race to Mr. Maddox, a staunch segreg- 
ationist “I thought dial I was doing 
God’s will." he said. “I didn't believe that I had a 
holy crusade or that sort of thing, but I thought that 
die time had come in Georgia to end racism and 
discrimination and I thought that the personification 
of that was Lester Maddox. He won. I lost And I felt 
abandoned by God.” 

Mr. Carter said he regained his faith with the help 
of his sister, Ruth Carter Stapleton, a prominent 
evangelist who died in 1983. 

While he described himself as "a loyal Southern 
Baptist” he said be remained deeply disturbed by 
the denomination’s fundamentalist bent, which he 
characterized as a profound misreading of the 
teachings of Christ 

Despite his enduring faith, Mr. Carter said he has 
never developed an explanation for why disaster 
strikes the innocent and faithful, as when a child is 
hit by a car. 

“Maybe the basic answer is the excessive el- 
evation in importance of a human life, the length of 
it. in the eyes of God.’ ’ he said. “That's not an easy 
thing for us to accept. I mean, there’s a contradiction 
of whai we inherently want — long life, healthy life, 
successful life measured in material things — on the 
one hand, and what Christ preached as important 
things in life — humility, self-sacrifice, the well- 
being of others, service, compassion, forgiveness, 
love.” 

Ever the Sunday school teacher, Mr. Carter con- 
tinued: “One of the most significant verses in my 
mind is Paul 's response when he was asked, 1 think 
by the Corinthians, ‘What are the things in life that 
never change?’ And Paul says, ‘The things you 
cannot see.' 

“It’s kind of a mysterious answer, but he sure 
wasn’t talking about a house or a bank account or 
getting your name in the newspapers. He was 
talking about the things that Christ preached.” 


Changes 




Static Buildup Linked to TWA 800 Crash 



By Don Phillips : - ; 
and Serge F. Kovalesld 

Washington Post Sendee 

WASHINGTON — The National 
Transportation Safety Board has “ur- 
gently” recommended modifying the 
center fuel tanks on thousands or airliners 
to prevent a massing of explosive vapors. 
The warning came after investigators 
determined that a buildup of static elec- 
tricity on a fuel line could have caused 
the tank ofTWA Flight 800 io explode. 

Bernard Locb, director of the board’s 
aviation safety division, said static elec- 
tricity. while “by no means certain” to 
be the source of the fuel tank ignition, 
was “a very possible source.” 

The statement brought to the surface a 
simmering feud with the FBI James 
Kallstrom, an FBI assistant director, said 
with apparent irritation: “We are not 
going to express opinions, and we 
shouldn't. We are conducting a criminal 
investigation, and it & not prudent orwise 
for us to stale opinions about what or 
what did not' 

The 
July 

deaths in the Atlantic ’Ocean off the 
coast of Long Island. At first, a bomb 
was assumed to be the cause of the 
crash, but investigators have leaned 
more toward a mechanical cause as the 
investigation has dragged on. 

The board sent a letter to the Federal 
Aviation Administration containing sev- 
eral recommendations to avoid condi- 
tions that might allow an explosive vapor 
to form in the rank. The letter did not 
specifically mention static electricity but 
concentrated on ways to avoid an ex- 
plosion if there were a spark in the tank. 

A spokesman for the aviation agency 
said the letter had not yet arrived but 
added, “We agree with 90 percent of the 
board's urgent recommendations. 
When we receive the letter, we’U review 
it very carefully.” 

[British airlines and aviation author- 
ities sought Saturday to reassure pas- 
sengers about flying on 747s. Reuters 
reported from London. 

[A Civil Aviation Authority said 747s 
had “been flying since that accident and 
there has been noxepeat. so we wouldsay 
that it is safe to fly in these aircraft.” 

[British Airways, which has about 60 
747s in its fleet, was also reassuring.] 

The board listed several possible 
short-term operational changes to pre- 
vent the buildup of explosive vapors, 
including methods to bold down beat 
buildup in the center tank, such as adding 
cooler fuel just before takeoff. It also 
recommended that the TWA flight 
manual be changed to emphasize to piltxs 
how much beat can be produced by air- 
conditioning machinery near fuel tanks. 

But in the long term, the board said, 
die Federal Aviation Administration 
should consider basic design changes, 
such as systems that would pump inert 
gases into the fuel tank and insulation 
around heat-producing equipment. 

The recommendations cover die 
roughly 1 .000 747 jets operating world- 
wide and other airliners with center fuel 
tanks that have a nearby heat source. 
The vast majority of commercial air- 
liners probably would becovered by the 
proposals. A Boeing spokesman said all 


its jetliners had center fuel tanks except 
tbe new 777, bat he coufd not say-inf; 
mediately how many, were surrounded 
by hear sources. 

Investigators knew shortly after the 
TWA' crash that fames in tit© neatly 
empty center tank had exploded viol- 
ently, but they have not been able to 
detennme a source of igmtioa. 

Tbe explosion theory outlined by in- 
vestigators involves a lengthy chain of 
events andcooditions. all of which would 
have to ccastane in just the right, way to 
cause an explosion. The tank would have 
to be tire nght xempenmae a the right 
internal pressure, the fuel pipe would 
haveto be in use, and h would lave tube 

damaged in such a way thatabuildiqjaf 
sane electricity would cause a spark. 

The fuel rape involved is used to move 
‘ fuel from the wing tanks bn one side of 
tbe plane to engines on the other side, a 
routine practice as pilots manage fuel 
flow from a 747*s five main tanks during 
afiight-Onlythe oenterfheitank, situated * 
in the fuselage under passenger seats, is * 
affected by, the recmnsxmda&oos. Wing 
tanks are not affected because there aie 
no sources of.heal around them. ' 

Tbefueljxpe passes through the top of 
the center nim tank — in tbe area where 
vapors would form — but does not (any 
fuel to or from that tank. When a 7 s — ’ 


passes through any pipe — ■?* indi 
water pipes in houses — -static electricity 
tends to form on the outside of the pipe. 
Normally, pipes are grounded in tome 
fashion, and tire electric charge amply 
dissipates. On aircraft, this is usually 
accomplished by connecting the pipes to 
the frame with wires, causing the static 
electricity to dissipate into the atmo- 
sphere through small wires attached to 
the rear of wing and tail surfaces. 

But the fuel linetiiat passes through the 
center tank is not one solid pipe but a 
number of shorter aluminum sections that 
are screwed together, with robber G-rings 
to prevent fuel spillage. These pipes have 
been known to come loose at the joint' i 
separating the metal sections slightly. If a J 
section becomes isolated and the static 
charge has no ground, an electrical arc 
could occur across the gap. In addition, a 
fuel leak spewing into vapors already in 
tbe tank could farm a static charge. 

Mr. Lodi said transportation board - 
investigators were examining crash 
wreckage to determine whether elec- 
trical arcing occurred on Flight 800. 
Investigators already have determined 
dial the other events likely happened.. 

Tbe. fuel tank was apparently hot 
enough because die jet sat in the sun at a 
New- York airport for several hours with 
its -.air conditioning running and pro- 
ducing heat in the fuel tank area. 
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TRAVEL UPDATE 


Madrid Airport Ends Bad Week 

MADRID — Madrid airport returned to business as 
usual on Sunday after a week in which an electrical fire 
Tuesday, a strike Wednesday and a plane’s skidding off a 
runway Thursday combined to cause record disruption. 

“Everything has returned to normal now,” a Barajas 
airport official said, “and there have been no incidents 
since Thursday. There are no cancellations today and 
only small delays. (Reuters) 

Kenya Controllers Back to Work 

NAIROBI — The government and striking air traffic 
controllers reached an agreement to end a week of delays 
and air traffic snarls that threatened to paralyze air travel 
in Kenya, newspapers reported Sunday. : 

The controllers, who were demanding pay increases 
and better working conditions, returned to work late 
Saturday after the head of the Kenyan GviJ Service 
promised to evaluate their salaries and benefits. (AP) 


Pilots of AO Nippon Airways staged apartial 24-hour 
walkout Sunday to oppose a new wage system at Japan’s 
top domestic airline, tracing cancellation of 148 of tbe 
490 scheduled flights, a company spokesman said. (AP) 

Russian air traffic controllers at Chelyabinsk, a 
regional center in the southern Ural Mountains, ended 
their strike Sunday after one day when a court ruled it- 
illegal, the Itar-Tass press agency reported. (AP) 

This Week’s Holidays 

Banking and government offices wiU be closed or 
services, curtailed in the following countries and their 


holidays: 

MONDAY: Balmia, Bangladesh, Czech Republic, Kazakhstan, 
Sooth Africa. 

TUESDAY: Btxoan. 

WEDNESDAY: Niger. 

SATURDAY: Sao Tome. 

. Sources: JjP. Morgan. Reuters, Bloomberg. 


2d Iraqi Group 
Claims Attack 
On Saddam Son 


Return 

BEIRUT, — A previously, un- 
known Iraqi opposition group has 
taken responsibility for the assas- 
sination attempt on President Sad-, 
dam Hussein’s eldest son, Udai. 

“The Iraq Salvation Movement 
is the group behind the attack oh 
Udai,” a man told an international 
news agency in Beirut by telephone 
overihe weekend. It was tbe second 
group to take responsibility for. the 
Thursday attack m Baghdad. 

"Our information says the attack 
nay have led to his death or severe 
injury as one of the attackers who 
returned safely saw blood covering 
Udai’s faceT said the man, who 
spoke in Arabic. Udahwas reported 
to be in a Baghdad hospital but 
without serious wounds. 

Hie caller said the Iraq Salva- 
tion Movement was a front that 
included several small opposition 
groups working inside Iraq. The 
Tehran-based Iraqi opposition 
group, tbe Islamic Dawa Party, 
said Friday that it was behind the 
attempt 




Food Poisoning 
Kills 12th Scot 


WEATHER 
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The Associated Press 

GLASGOW — A 12th 
person has died in a mass out- 
break of food poisoning be- 
lieved caused by cooked meat 
infected with the E. coti bac- 
teria, Scottish health officials 
said Sunday. 

Some 400 people across 
southern ' Scotland have 
symptoms of food poisoning, 
they said. Around 30 are be- 
ingtreated in hospital. 

The 12th victim, an 83- 
year-old woman from 
Wishaw, a town near Glas- 
gow. died Saturday. 
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North America 

A manta outbreak- of a*o- 
M air wW pkmg* into tho 
mUtaaeUon o» the United 
State* Tuesday end 
Wednesday, A -widespread 
wee oi tubfmfizttQ tem- 
peratures should offset 
Texas try Thuwdaymom- . 
Inp, wmte unslop* snow 
afftes the Genedtan Rook- 
ies. 


Europe 

Dry and mW across much 
of western Europe' Tues- 
day. (deluding London. 
Peris and Amsterdam, then 
tumine ooeser wtm shows 


leasonablo and -a bit 
unsettled across eastern 
Europm, while much of 
Russia, bKdudhn Moscow, 
w* be quite oakfwtfi 
snow tt times. 


Asia 

Dry bur unseasonably wM 
weather Is In store lor 
northeast China, 
Manchuria and both Kort- 
as. lndodtng EJotfing and 
Seoul, through Thursday. 
MBd In Tokyo Tuesday with 
a few showers, then tum- 
*tanodossMy colder. See- 
aonsbie In Hong Kong Wlh 

aofneeunaftina. 
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Trailing in Teamsters 5 Vote, 
Hoffa’s Son Won’t Concede 


By Steven Greenhouse 

. WASHINGTON — Hold- 
SL a on ,Car Iead 10016 

than 90 percent of fee vote 
runted, Ron Carey, the pres- 

ideDt of the International 

Brotherhood 0 f Teamsters, 
MS declared victory in his bit- 
terly fought contest against 
James P. HofFa, son of the 
legendary teamsters’ leader. 

At a news conference at the 
JJdiotfs headquarters, Mr. 
Carey, said over the weekend 
that his main goals would be 
to continue battling corrup- 
tion and to unite the 1.4 ml 
lion-member union, which 
was long considered the na- 
tion’s most mob-infested 
labor org anizati on. 

The union, the largest in 
American industry, has been 
riven by a campaign in which 
the two candidates miieA 
. each other corrupt, rncompet- 
- ent, soft on management and 


Mr. Carey, who wasTlrst 
elected in 1991, said: “This 
victory sends a message to 
every mob boss in America 
— our treasury, our pension 
funds wiQ never, ever again 
be used by organized crime in 
the form of a piggy bank.*’ 


Mr. HofEa’s campaign 
managers maintained that 
their candidate still had a 
chance to win, once about 
30,000 challenged ballots bad 
beat counted. But Carey 
campaign officials said then* 
candidate’s 17,000-vote lead 
was too large for Mr. HofFa to 
overcome. 

Union officials said Um 
with 91 percent of the ballots 
tallie d , Mr. Carey ted with 
214,118 votes in ms bid for a 
second five-year term, or 52.1 
percent, while Mr. Hofia had 
197,023, or 47.9 percent. 

“Obviously, the numbers 
are not ultimately encour- 
aging, but I still think it is a 
little to premature to declare 
absolute victory,” said 
Richard Leebove, Mr. 
Hoffa’s spokesman. “With 
30,000 challenged ballots, 
it's still possible to overcome 
that margin.’’ 

About 500 temporary 
workers have been counting 
the 511 ,000 mail ballots since 
Tuesday under the supervi- 
sion of Barbara Zack 
Quindel. a federally 
ted election monitor, wl 
declare the official winner. 
The teamsters, the largest af- 
filiate of the AFL-CIO. in- 
cludes truck drivers, ware- 


house workers, 
collectors, security 
flight attendants and others. 

In crisscrossing the country 
in two years of campaigning. 
Mr. HofFa assailed Mr. Carey 
for letting the union's fin- 
ances deteriorate and its 
membership decline. Mr. 
Hoffe, 5 1, a tabor lawyer from 
Detroit, also asserted Thai the 
incumbent had negotiated bad 
contracts, by, for example, al- 
lowing trucking companies to 
ship more by rail. 

Mr. Carey. 60, a former 
driver for United Parcel Ser- 
vice. said he had reversed the 
teamsters’ membership de- 
cline by becoming more ag- 
gressive about organizing, 
having won representation 
elections among truck drivers 
for Overrate Transportation 
Co. as well as Pennsylvania 
state troopers. 

He said that the Teamsters’ 
membership rose last year for 
the first time in 15 years and 
that he had balanced the uni- 
on's budget last year for the 
first time in 15 years. After 
Mr. Carey took office, the 
Teamsters had nearly sli 
into bankruptcy, largely 


X 


cause there had been no dues 
increase to finance increased 
strike benefits. 



Bosnia Haunts CIA Nominee 

Lake Admits His Silence on ,4rms Traffic Weis Error 
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Ron Carey, the Teamster president, declaring victory. 


A Chicago Crime Novelist’s Mysterious Death 


By Don Terry 

New York Tunes Scnice 

CHICAGO — High above 
the streets of the city and the 
sounds of children laughing 
and (he Salvation Army bells 
ringing, a man’s body 
^dangled from a l4tb-story 
window of an office building 
here a week ago. A noose was 
wrapped around die neck. 

It was 11:50 AM, and as 
Christmas shoppers in the 
center city went about their 
business below, the police 
hauled die body in out of the 
wind and the cold and went to 
work, trying to solve the mys- 
tery of a very public death. 

The dead man was wearing 
a bulletproof vest. In his 
pockets were a pair of Inass 
knuckles and $481. 

The rope Was tied toa steel 1 
desk insiae. the man’s locked 
office. Room 1418. A pistol 
lay nearby . 

To any of the officers with 
library cards, the dead man 
might have looked familiar. 
For years, his face had been 
on book jackets all oyer die 
world. He was Eugene (Guy) 
Izzi, 43, an award-winning 
crime novelist who wrote 
“The Take," “Invasions,” 
“King of Hustlers" and other, 
books about the dark side of 
this city he loved so much, 
from its killer gangsters to its 
killer winds. 

“He was good," said Bill 
Brashler, a Chicago writer. 
“All of his dialogue, die ac- 
tions of his characters were 
just natural. It wasn’t 
something be got out of a li- 
brary. He knew his turf. He 
probably knew it too well." 


The police say Mr. Izzi’s 
death appears to be a suicide. 
Off the record, they say, it 
could have been a publicity 
stum gone wrong. 

Mr. Lori had a book coining 
out in a few months, which 
friends thought would be his 
comeback novel after some 
lean years and a nasty dispute 
with a publisher. And who 
knows, maybe hanging out a 
14th-stoiy window on a rope 
would have helped sates. 

“Unless they have some 
evidence to back that up, they 
shouldn’t say it," said one of 
Mr.Tzzi’s closest friends, An- 
drew Vachss, a New York 
City lawyer and crime nov- 
elist. 

“That’s pretty hurtful 
stuff" he said, “ft’s not 
enough to say he committed 
’suicide. Now they want to say 
he committed suicide by ac- 
cident for publicity. There are 
8 million ways to get pub- 
licity without risking killing 
yourself.” 

There is also speculation 
about minder, with the nov- 
elist possibly having been 
killed by people he was re- 
searching for his next book. 

Hugh Holton, a Chicago 
police lieutenant, crime nov- 
elist and president of the Mid- 
west chapter of the Mystery 
Writers of America, is not 
part of the investigation, but 
he knew Mr. Izzi and said he 
did not think the writer was 
the type of person who would 
take his own life. 

1 He also said he did not 
thinlc that Mr. Jz yj died in a 
publicity stunL 

Still, after 27 years on the 
force, Mr. Holton said, he had 


learned long ago that "any- 
thing is possible." 

There is no official cause of 
death yet, but some of Mr. 
Izzi’s friends and acquaint- 
ances said they could not be- 
lieve that he would kill him- 
self. especially with a book 
coming out 

They also said they could 
not believe that Mr. Lon. who 
was married and had two 
teenage-sons, would leave his 
children without their father. 
He bagged about those boys 
all the tune. They were going 
to be better than their father, 
who dropped out of high 
school in the 10th grade and 
taught himself how to write. 

“I don’t see any reason for 
Guy to commit suicide,” Mr. 
Vachss said, “and I can think 


of a thousand reasons why he 
wanted to live." 

Neither Mr. Vachss nor the 
police would say much about 
the investigation, although 
Mr. Vachss hinted that he 
thought foul play was in- 
volved. “All this speculation 
could cause real harm to the 
investigation." he said. 

Since Mr. Izzi was pulled 
in from the cold, the rumors 
and theories about his last 
days have been lying around 
like bullets in one of books. 
There have been newspaper 
reports that Mr. Izzi had re- 
cently been so afraid for his 
life that he moved his family 
into a hotel and slept in his 
office with a pistol. 

According to die reports. 
Mr. Izzi had infiltrated an In- 


diana paramilitary group 
while doing research for a 
book and the members had 
become threatening. But it is 
hard for many people who 
ever met Mr. Izzi, who was 
over 6 feet tall (1.3 meters) 
and weighed more than 200 
pounds (90 kilograms), to be- 
lieve that someone walked in- 
to his office, wrapped a rope 
around his neck and threw 
him out of a window. 

'•This was a tough guy.” 
Mr. Brashler said. "He was 
solid. He was in shape. He 
knew how to fight. 

“1 believe he committed 
suicide." Mr. Brashler said. 
“But he was not the type of 
;uy you'd think would do 
iat, A lot of things don't add 
up." 


The .-tiiin wed Pifii 

WASHINGTON — Con- 
firmation of Anthony Lake as 
CIA director remains uncer- 
tain. rwo key Republican sen- 
ators said Sunday, despite his 
acknowledgment that he 
should have told Congress 
about Iranian arms sates to 
Bosnian Muslims two years 
ago. 

Senator Richard Shelby. 
Republican of Alabama, who 
is likely to take over as chair- 
man of the Senate Select 
Commirtee on Intelligence 
next month, called the Bosnia 
policy that Mr. Lake master- 
minded as President Bill 
Clinton's national security 
adviser "duplicitous” and 
said. "It crossed the line.” 

"Ir’s too early to say what 
we will do with his nomi- 
nation. but 1 think we’ve got 
to be fair and we've got to be 
searching and we've got to 
scrutinize this,” Mr. Shelby 
said in an interview on ABC 
television. 

Mr. Lake has begun con- 
tacting Senate leaders to say 
he now’ wishes he had told 
Congress about Mr. Clinton's 
decision to raise no objection 
to the 1 994 Iranian arms ship- 
ment to Bosnia, a White 
House aide .said Sunday. 

The arras sale conflicted 
with the Clinton administra- 
tion’s public stance in support 
of a United Nations arms em- 
bargo. But the administration 
feared that without an infu- 
sion of weaponry, Bosnia 


£ 


from rebel Serbs. 

Although Congress at the 
time was urging the admin- 
istration to defy the UN em- 
bargo. congressional leaders 
were upset when they learned 
the arms came from Iran. 

The White House chief of 
staff. Leon Panetta. echoed 
Mr. Lake's regret Sunday, yet 
defended the administration's 
actions as necessary at the 
time. 

“It’s always better if you 
work closely with those in 
Congress when you do these 
kinds of things.” Mr. Panetta 
conceded on NBC. “Some- 
times time allows that to hap- 
pen: sometimes it doesn't. In 
this case. I don't think it 
did.” 


Away From Politics 

• The year’s busiest day for the nation’s mail handlers is 
Monday, with volume expected to triple from normal, to 275 
million cards and letters because of the holiday season. (AP) 

• A crowd rushing for Tickle MeEhno doDs trampled a toy 

department employee at a Wal-Mart in Fredericton, New 
Brunswick, sending the man to a hospital. (AP ) 

• A man convicted of beating a trucker, Reginald Denny, 
during the 1992 Las Angeles riots was sentenced to seven years 
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Forma: Slave’s Generosity 
Still Felt in an Ohio Town 

The thoughtfulness of a man bom 
in slavery still brightens the lives of 
widows at this time each year in the 
small Ohio town of Yellow Springs, 
The Los Angeles Times reports. 

Wheeling Gaunt was bom in 1812 
on a tobacco plantation in Kentucky, 
Selling apples and blacking boots, he 
managed to save the $900 he needed 
to buy his freedom sometime in the 
1840s. 

Working tirelessly as a farm laborer 
and wagon driver, tie then bought his 
wife’s freedom for $500 and feat of a’ 
male relative — records do not make 
clear whether this was a brother or son 
— for $700. 

In 1862. he settled in Yellow 


Springs, the hometown of Antioch 
College. There he prospered. Shortly 
before his death in 1 894, he asked the 
town to use proceeds from the rental 
of his property, once he was gone, to 
provide a yearly gift of 1 0 pounds 1 22 
kilograms) of sugar and 10 pounds of 
flour to all local widows. 

The tradition endures, though his 
land was turned into a public park, 
named for him. and the town now 
provides the money for the Widows 
Fund 

The widows pass on the gift, baking 
ginger cookies, jam cakes and lemon 
pies for churches, retirement homes, 
and the homeless. 

Short Takes 

Students at more than a dozen 
universities are working to develop 
robot helicopters, futuristic fiving ma- 
chines to replace human-operated 
craft in a variety of hazardous tasks. 
The Boston Globe reports. Guided by 
onboard computers, these contrap- 
tions could fight forest fires, keep 
watch on drug smugglers, monitor 
traffic jams, inspect power lines. 


spray crops or track lost people, and at 
a far lower cost than piloted copters. 

In July, a team of students from the 
Boston area won a national compe- 
tition with a 22-pound copter that pi- 
loted itself across a mock toxic waste 
dump and used symbol- recognition 
devices to identify and map five bar- 
rels on the ground. 

Vanity license plates have become 
increasingly popular in most states, 
but does that mean that Americans are 
becoming more vain? The custom - 
lettered plates provide car owners a 
relatively cheap and often humorous 
wav to make a statement about life- 
style |I M LATE) or (2 HECTIC), 
hobbies and interests CICESK 8. 
owned by a figure skater, and C ME- 
RLIN, by a marathon runner), or to 
promote their work (BUG OFF, 
owned by a pest-control company; I 
DO TAX, by an accountant, FLWR- 
PWR on a florist’s truck). 

But perhaps the ultimate in vanity 
plates was spotted recently in Beth- 
esda, Marvland It reads simply: MY- 
SELF. 

Imemaiional Herald Tribune 


’ended, Henry Keith Watson was one of four men charged in the 
televised assault that became a symbol of the riots. (AP) 

• Federal officials say they have broken up one of the 
largest marijuana distribution rings operating along the Mex- 
ican border. The ring smuggled more than 100 tons of 
marijnana across fee border in the last decade and sent it on to 
at least nine states, fee government said. All but a handful of 
fee 79 people named in the action havo been arrested. (NYT) 
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Mr. Shelby suggested fee 
president might withdraw the 
nomination as public scrutiny 
of Mr. Lake intensifies. But 
I he White House showed no 
signs of retreat. 

Mr. Panetta expressed con- 
fidence that Mr. Lake would 
be confirmed by fee Senate, 
along with the rest of Mr. 
Clinton's new national secu- 
rity team. 

‘'Sure, he's going to face 
questions.*' Mr. Panetta said. 
"All of them will face ques- 
tions. but I feel very confident 
he'll make iL" 

Senator Arlen Specter. Re- 
publican of Pennsylvania, the 
outgoing chairman of the in- 
telligence com mi nee. said fee 
“serious questions" Mr. 
Lake faces also include why 
he did not immediately sell 
stocks in four energy compa- 
nies in 1993. when the White 
House counsel's office told 


him they posed a possible 
conflict of interest. 

According to Michael Mc- 
Cuny. the White House press 
secretary. Mr. Lake ordered 
his accountant to sell the se- 
curities and thought they 1 had 
in fact been sold. Mr. Lake 
sold fee stocks in 1995 when 
he realized he still owned 
them. 

Mr. Lake’s hearing is 
“very much up in the air.” 
Mr. Specter said on CNN. 

But Senator Bob Kerrey. 
Democrat of Nebraska, 
deputy chairman of the Sen- 
ate intelligence panel, was 
optimistic about Mr. Lake's 
chances. 

‘T think he’ll be con- 
firmed." Mr. Kerrey said on 
the same program. "There 
are 3 lot of questions feat need 
to be answered and I expect 
Tony Lake to be able to an- 
swer ail of them." 


POLITICAL /VO 


Invitation’s in the Mail - Not! 

WASHINGTON — First the good news: Invitations 
for President Bill Clinton’s second inauguration have 
now been mailed, and the big cream envelopes will arrive 
soon rn mailboxes across the United States offering 
tickets to the glamorous three-day celebration. 

Now fee bad news: Unless you are connected, the 
chance of getting any of those tickets is remote. As in 
highly unlikely. Not impossible, but close. 

The Presidential Inaugural Committee had fee task of 
culling the invitation list from ] million names to ap- 
proximately 55.000. These lucky few — priority goes to 
top contributors and party workers — will receive fee 
plum invitations, allowing them to purchase tickets for 
fee celebrity-studded presidential gala on Jan. 19. for 
bleacher seats for the inaugural parade on Jan. 20 or for 
one of the 12 inaugural balls that night. (WP) 

Speeding the Adoption Process 

W ASHINGTON — President Bill Clinton has ordered 
administration officials to find ways to double by 2002 
the number of children adopted from foster homes and 
reduce the time that children languish in feat system. 

Mr. Clinton's call comes as Congress is working on 
overhauling legislation of adoption policies that promises 
to be one of the major debates in fee next session. 

“1 can think of no better way to fulfill fee promise of 
this season than to bring achild to a family and a family to 
a child,” Mr. Clinton said Saturday in his weekly radio 
address from the Oval Office. 

There are more than 450,000 children in the nation’s 
foster care system, Mr. Clinton said, placed there because 
of abuse, neglect or for other reasons. Most eventually 
return to their homes, he said, but nearly 100.000 do noL 
“Those children wait far too long, typically three years or 
more, to find permanent homes,” he said. 

Mr. Clinton said his goal was to increase adoptions of 
foster children each year to 54.000 from 27,000. ( WP) 

Slippery Slope of the Potomac 

WASHINGTON — President Bill Clinton slipped and 
fell on a slick concrete sidewalk Sunday morning while 
jogging along the banks of the Potomac River. A White 
House official said he was not injured. 

Mr. Clinton was immediately helped to his feet by 
Secret Service agents and resumed running. (AP) 


Quote/Unquote 


Andrew Kohut. director of the Pew Research Center 
for fee People and fee Press, on the results of opinion polls 
during the presidential campaign: "The polls did a pretty 
good job. 1 would give the polls a grade of B. Most were 
within fee margin of sampling error. But feat is not as 
good as in 199?.” (NYT) 
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Heavy Taxes Sowing Unrest on Chiracs Farms 


By Patrick E. Tyler 

Nete font Tunes Semite 

CHAXTWAN, China — In an un- 
healed house hone in Jiangxi Province, 
the sun streaked through chinks in the 
gray-tiled roof, illuminating a group of 
peasants who were busy producing ev- 
idence thal the system designed to pro- 
tea them from onerous taxes was a lie. 

Two dozen of them had swarmed into 
die house, where several were talking ax 
once, eager to make the point to a visitor 
that anyone who expected them to in- 
vest any more in the land to increase 
food production — a critical require- 
ment if China is to feed itself in the 
future — must be crazy. 

“Because the people's burden is so 
heavy, no one wants to work on the land 
— they all want to go to Guangzhou and 
find jobs," said Wan Bingxian, 56, one 
of 280 people who live in this hamlet 48 
kilometers (30 miles) east of the pro- 
vincial capital, Nanchang. 

As China faces the staggering task of 
feeding 22 percent of the global pop- 
ulation on 9 percent of the world's ar- 
able land, its 450 million peasant farm- 
ers seem to be in a surly and 
uncooperative mood. 

After more than four decades of Com- 
munist rule that have witnessed dis- 
astrous experiments in collectivization, 
policy-induced famines and, finally, 
one of the longest runs ever of bumper 


harvests during the last two decades, 
Qiina's peasantry is better off today 
than at any time in modem history. 

But millions of rural Chinese still live 
on a precarious financial edge, 
burdened* by taxes and arbitrary fees 
levied by local governments tiytng to 
finance schools, roads and, in some 
cases, corruption and waste. 

The failure of China’s nascent legal 
system to guarantee a fanner’s right to the 

land he works and the palny returns many 
get from their labor combine to discour- 
age the long-term investment needed to 
boost production and meet the demands 
of China's population, which is expand- 
ing at the rate of 14 million a year. 

As a result, although each year brings 
a new record harvest in China, per -capita 
grain output has reached a plateau. 

The difficulty in making farming pay 
has discouraged millions of peasants 
from staying on the land and many have 
simply fled. leaving behind women and 
the elderly to till die soil, while the men 
seek prosperity in China's booming urb- 
an centers. 

While this phenomenon has sent labor 
to new industries and cash back to poor 
villages, it has done little to solve the 
challenge facing Chinese agriculture. 

Wan Zhonghua. a 31 -year-old farmer 
here who moonlights as a tailor in Nan- 
chang, explained why. 

In one hand, he held up a government 
certificate staring that it is illegal for any 


official to extract taxes and other fees 
from him exceeding $35 a year. The 
certificate is called “The Fanner's Tax 
Burden Supervision and Monitoring 
Card" and was issued by die city gov- 
ernment of Nanchang- All the formers 
here have them. 

And in the other hand, Mr. Wan held 
up a receipt dated from Aug. J2showtng 
that the same government had already 
collected $95 in foes and taxes from him 
for rids year and, be added, there would 
be more to pay. 

‘‘They’ll take another 20 percent of 
my income by the end of the year," he 
said, ruefully. It may not seem like a lot, 
but per-capita income here is barely 570 
a year, Mr. Wan said, and so the burden 
is crushing. 

“We sell our grain, but we don't get 
any money — it is taken by the gov- 
ernment in taxes," be said. “The family 
is only left with some grain to eat for 
food and must go out to the city to earn 
some cash." 

Why don’t the formers refuse to pay 
the excessive taxes, he was asked. 

“Because the county officials will 
come and take our household goods or 
one of our pigs," he replied. 

“We have no power, ” he said. And so 
the question of formers' investing more 
in their land “doesn't really matter." 

“We get so little income," be aided, 
“we have no money to invest anyway." 

In recent decades, the “miracle’’ of 


Chinese agriculture has been the coun- 
try's ability to bring in an ever-expanding 
harvest to feed a population titer has more 
than doubled since 1949 and will reach 
13 billion by foe end of the decade. 

Modem fertilizers and pesticides 
rnarig part of this miracle possible, but 
so did the reforms of Deng Xiaoping, 
China's paramount leader. 

Beginning in 1979, Mr. Deng and a 
group of reformers in the Communist 
Party pushed local governments to break 
Up g umr for ming communes and to al- 
locate the l and under a “household re- 
sponsibility" system, where only part of 
a former's gram production wait to the 
government as tax, and the rest could be 
sold, by formers for a profit 

But now new reforms are needed, a 
number of specialists say, in part to 
clarify farmers' rights and to answer the 
question: Who owns foe fond? 

“Fanners have no feeling of security 
and this is a very bad situation at a time 
when we are trying to encourage their 
investment in the land, especially long- 
' term investment," said Han Jim, an 
agricultural policy specialist at the 
Chinese Academy of Social Sciences. 

Like many experts, he believes that a 
fanner's right co improve iris land and 
then reap the benefits must be written 
into laws that can be enforced. Under 
current policy, the land belongs to local 
collectives, which have foe authority to 
lease it to farmers in tftetr area. 



way workers protesting a gov- 
ernment labor plan to make it 
easier to dismiss workers. 
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Prince Warned 
Not to Return 
To Cambodia * 

The Associated Pness 

PHNOM PENH — Hon Sea, foe 
second prime minister, warned Sunday 
that violence would crape if opponents 
tried to protect tte 
.Jpip&uhanoufcwfcro 
borha. • 

“Ihave prepared 45 tanks toafot&if 
any forces are deployed to. protect” 
Prince Norodom Sinvutfii,Mr.HimSen 
said in a speech broadMst.oii national 
radio. “The fighting will be at Phnom 
Penh’s Pocbentong airport/’ 

Prince Sirivudh, the former secretary- 
general of foe royalist Funcmpec poty ( 
was stripped of his pariSamrotaiy W 
monity and placed under bouse attest a 
year ago after allegations that he was 
involved ina pkx to lrifl Mr. Hun Sot. 

In a deal brokered by the king. Prince 
Sirivudh was exiled to Firanceand thoi 
convicted in absentia to 10 years im- 
prisonment for illegal possession of 
weapons and criminal conspiracy. 

Ftince Sirivudh said last week that be 
intended to return toLphaom Penh infos 
next two months, even if it means im- 
prisonment oar death- . ^ 

“Any plane foat carries Sirivudh back * 
to Cambodia will have a problem," said 
Mr. Hun Sea, adding that a rocket 
launc he r was' positioned at the airport 


BRIEFLY 


Burma Sends Students Home 

RANGOON. — Heavy security around a downtown 
Rangoon medical school was lifted Sunday after foe 
government sent nearly all students back to tfacir homes in 
the country inannove to curb demonstrations. 

Daw Aung San Sou Kyi, foe opposition leader foe 
government has accused of fomenting foe recent omen, 
was still confined to her home Sunday, disappointing 
about 200 of her followers who hoped she would appear 
on foe streets and apeak to them. ; - 

la foe last week, students staged foe. largest street 
demonstrations since foe nation wide demodacy uprising 
of 1988. Medical University No. 1, where security was 
lifted Sunday, had been foe site rtf several sit-ins retting > 
foe last few days. - 

Burma’s military government responded to foe week- 
long demonstrations by Closing roost schools, ariesfog 
some students, sending students back borne, blocking off 
roads and stationing tanks in downtown Rangoon. (AP) 

Whter Part Assailed in Dhaka 

DHAKA, Bangladesh : — Bangladesh's main oppo- 
sition party bits denounced last week's treaty with India 
for sharing water of the Ganges River, saying it served 
only to protect Indian interests. 

“It.. is an inequitable agreement,” Abdul Mamtan 
Bhuiyan, secretary-general of foe Bangladesh Nationalist 
Party, said at a news conferenc e . “The government has 
sold out foe national interest by agreedng to the deal.’’ 

Prime Minister Basina Wazed of Bangladesh and 
Prime Minister Deve Gowda of India signed foe 30-year 
pact in New Delhi on Thursday, ending a decades-old 
dispute between the two neighbors. - 

The opposition leader warned that his party would 
mobilize public opinion against foe deal and wage move- 
ment ShcQfo Hanna said an Friday die agreement would 
be placed before Parliament for ratification. (Reuters) 

Morn Front Cited in Abduction 

MANILA — - S uspectcd Muslim rebels have demanded 
a ransom of nearly $400,000 for a kidnapped Filipino- 
Chiaese businessman in foe southern Philippines, foe 
police said on Sunday. 

Francisco Tan was nicking up a granddaughter from 
school in Kabasalan, Zamboanga del Sur Province, on 
Dec. 11 when he was abducted. The police said the 
kidnappers were believed to be members of the Moro 
Islamic Liberatio n R-pftt HT> ynypirwnf fi ghting for 

an Mamie state an foe southern islands. 

Armed groups kidnapped 114 people, mostly busi- 
nessmen or their relatives, around the country between 
January and September and collected 35 million pesos 
($13 million) in ransom. (Reuters) 

Maoris in New Zealand Cabinet 

■WELLINGTON — Three Maori ministers were 
chosen by Prime Minister Jim Bulger on Sunday in bis., 
cabinet for the newly formed National-New Zealand Hrst 
coalition that be sazd would govern with greater fairness’ 


“The ministry is a bold reflection of the diversity in . 
New Zealand," be said at a press conference. “The range 
of experience, age and ideas makes this foe most rep- 
resentative executive in New Zealand’s histoiy/' ... 

Mr. Bolger said foe new cabinet, in which foree fonner 
ministers were dropped tc make room for'five New 


land First is dominated by Maori roemberedfPariian^ 
But of foe 20-member cabmeti only one — Jenny 
Shipley, minister for state services and state-owned eo~ 
toprises— is a woman, “ft’s true we are light on women, " 
Mr. Bolger said. (Reuters) 

Seoul Plans Defense Drill . 

. SEOUL — South Korean fighter jets plan to make rare 
flights over the country 1 a capital on Monday as part, of 
efforts to improve military readiness in case of an 
by North Korea, nub cary. officials said Sunday. 

“The exercise has pot been based on any specific 


fighter jets would 
of the capital's ra 


. agency said that in foe drill, four 
se as North Korean intruders in a test 
RiHfofoer equipment. - (Reuters) 
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ositiong Ease Up 
In Turkish-Kurd War 

Soldiers’ Release Seems to Be a Signal 


«TKff \ ““ ' 


By Stephen Kinzer 

_ lort Trim's S^nit e 


— The recenlJ y nego- 

■SSSLl?S*t Turkish so,diers 

captured by Kurdish rebels appears to 

^ of a change 

in thimang about a conflict that has 
seemed likely to drag on forever. 

ul? u lately, the government and the 
rebels have insisted that their single goal 
.is military victory and that no nonmil- 
naiy solution to the conflict is possible. 

But m recent months, the rebel leader, 
Abdullah Ocalan, has been quoted as 
saying that he would settle for 
autonomy rather than full independence 
for Turkey's Kurdish region in the 
southeast 

He told a French -newspaper that he 
had been contacted by Turkey's new 
-prime minister, Necmettin Erbakan, but 
Mr. Erbakan has not acknowledged 
.making any such overture. 

\ Still, the prime minister has said he 
hopes to ease the terms of emergency 
•rule under which much of the southeast 
; is governed. Last week, the government 
was reportedly considering some form 
of amnesty for Kurdish prisoners. 

Political and military leaders have 
^resolutely refused ro deal with the rebel 
'Kurdish Workers Party, known as the 

• PKK, for any purpose, including ne- 
'gotiating the release of prisoners. 

• A member of Parliament who 
[traveled to the party's strongholds in 
northern Iraq three months ago to seek 
the release of prisoners was bitterly de- 
nounced and threatened with prosecn- 

■ tion when he returned. 

The politician, Fethullah Erbas, a 

■ member of the governing Welfare 
[Party, was unsuccessful that time. But 
last week he went back to northera Iraq. 
This time he was successful, returning 
with six young men who had been held 
1 prisoner for more than a year. 

t‘I have done my duty not in the name 
'jpf any party, but as a citizen.’ ’ he said, 
/'and I have done it in spite of criticism 
■from many quarters.'* • 

[ Among those who criticized Mr. 
iErbas was Yasar Okuyan, a leading 
member of Parliament from the oppo- 
sition Motherland Party. “No one and 
-no organization in Turkey sbould.make 
ideals with the PKK,** Mr. Okuyan said. 

• “The PICK is a murderous organization 
; that kills our soldiers, our police officers 
and even our women and children. I 
_ violently object to this.” 

The government and the press, which 
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covers the conflict according to unw/it' 
ten rules laid down by the military’, 
portray the Kurdish 'Workers Party as a 
terrorist organization financed princip- 
ally ty' heroin smuggling. Police of- 
ficials in several West European coun- 
tries also believe thatthe PKK is heavily 
involved in drug trafficking. The party 
denies xl 

On Tuesday, an Istanbul daily, Yeni 
Y uzyil, which says ir has obtained secret 
documents related to the government's 
use of death squads to fight the rebels, 
published what it said was a report 
showing that in 1994, Tansu Ciller, then 
the prune minister, authorized a pay- 
ment of more than $2 million to a Turk- 
ish gunman for an operation aimed at 
killing Mr. Ocalan, the rebel leader. 

Last month, the gunman. Abdullah 
Catii, died along with a senior police 
official in a car crash that has set off a 
scandal here. 

. Ciller has not commented on the 

report. 

Government leaders and Turkish 
journalists routinely refer to Kurdish 
Workers Party combatants as terrorists, 
and they described the six captured sol- 
diers as hostages, carefully avoiding the 
use of the word “prisoner.” 

‘ 'They have an underlying reason for 
this,” saod the chairman of the Ankara- 
based Human Rights Association, Akin 
Burial, who was part of the delegation 
that traveled to northern Iraq to arrange 
the soldiers' release. “If they accepted 
that the Turkish soldiers were POWs. 
then they would have to consider people 
who had fought for the other side as 
POWs as welL which would force them 
to act within the boundaries of inter- 
national law.** 

Last week, the three negotiators met in 
Ankara and then traveled secretly to the 
Iraqi city ofD’bok. where the prisoners' 
relatives bad been camped put for weeks 
hoping for their release. There they met 
Kurdish Workers Party members, who 
brought them and die relatives to a camp 
near the Iraqi town of Amadiyah. 

“The camp is established in rocky 
hills and mighty caves, resembling an 
eagle's lair,” wrote a Turkish journalist 
who was present, adding: . 

“The beating of hearts seemed noisy 
enough to move the rocks around, when 
the commander of the camp told the 
families to come out of the tents as the 
soldiers had arrived Then the soldiers 
were restored to then- families. The 
scene at the gathering brought tears to 
everyone's eyes." 
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A farmer sitting by a row of tractors blocking the 
road linking Athens and northern Greece Sunday. 


Signs of Break Appear 
In Greek Farm Strike 


.-tei-fli r truiu f-Pn'Ssr 

ATHENS — A strike by Greek farmers that has crippled 
the nation's economy for nea.lv three weeks appeared 
Sunday to be in its final phase a ith hopes of a settlement 
soon. 

Theodor Tzoukaios. an advi.ser to Prime Minister Costa*. 
Simitis. predicted that the conflict would be sealed this 
week. 

Hard-line striker* in the Thessalian region in rhe center of 
Greece said they would hold out to the bitter end. But trade 
union sources said behind'the-scenes talks were in progress 
to end the dispute, and sharp divisions have occurred 
between Communist hard-liners and more moderate trade 
unionists. 

The government has so far refused to meet the farmers’ 
demands for a restructuring of debts, tax breaks and pro- 
duction incentives at an estimated cost of I trillion drach- 
mas tS4.1 billion). 

The farmers say the European Union is to blame for their 
situation. 

George Kosioulas, 25. a cotton grower manning a bar- 
ricade on the road crossing the central plain of Thessaly, 
said: “Half of us must disappear, because we are in 
Europe's way." 

A tough government austerity budget is designed to 
enable Greece to participate in the European single cur- 
rency by 2000 or 2001. 

The hard-liners continued to block highways Sunday, 
including the Athens-SaJonika expressway, but relaxed 
their blockade of the north-south rail connection. 

Elseu'here, roadblocks have gradually disappeared since 
Thursday. 

Truck traffic has begun to return to normal with the 
exception of that on the Patras- Athens expressway in the 
Peloponnisos region. 

On Tuesday. Parliament is to debate the disputed budget 
that provoked the farmers' campaign. 

Defense Minister Akis Tzohatzopoulos said the gov- 
ernment was willing to begin a dialogue in depth with the 
farmers after the roadblocks had been removed. 

The newspaper Eieftherotypia reported Sunday that the 
government was going to present the EU with a memor- 
andum on agricultural policy seeking financial aid to farm- 
ing to meet pan of the fanners' demands. 


BRIEFLY EUROPE 


Not Quite a Whole Euro 

Agence Franct-Prrsse 

PALMA, Majorca — - Regional authorities in the 
Balearic Islands were dismayed to find that the Spanish 
archipelago was missing from the map of Europe thar is to 
appear on tire new single currency, the euro. 

* ‘The oversight may be funny, but it is a symbol of the 
traditional political indifference of the European Union 
toward island regions,** said Antoni Rami, the chief 
economics official for the region. 

He called on Foreign Minister Abel Matutes a native of 
the Balearic island of Ibiza, to get the oversight rectified 
in Brussels. The Canary Islands are also missing. 

Pere Sam pal of Majorca's Socialist Party said that 
European Union officials in Brussels "rate us as so 
unimportant that they wipe us off the map.” 

The euro is to go into circulation before 2002. 


The EU This Week: 


International Herald Tribune 

Significant events in the European Union this week. 

Prime Minisier John Bruton of Ireland, the current EU 
president, and President Jacques Santer of the European 
Commission meet with President Bill Clinton at the semi- 
annual EU-U.S. summit meeting in Washington on Monday. 
EU leaders will be looking for signs that Mr. Clinton will 
extend a waiver of U.S. financial sanctions on foreign compa- 
nies that do business in Cuba. 

Agriculture Minister Douglas Hogg was scheduled to give 
details of revived British plans to slaughter cattle deemed at 
risk of bovine spongiform encephalopathy in an effort to lift 
the EU ban on U.K. beef exports. 

The commission is expected to rule on the safety of genetically 
modified com at its weekly meeting Wednesday, The United 
State is pressing for a favorable ruling. Hundreds of millions of 
dollars of U.S. com exports to Europe could be affected. 


Russia Frees Sailor 
In Pollution Case 

MOSCOW — A retired navy 
captain who was imprisuned 10 
months ago after reporting on ra- 
dioactive waste contamination by 
Russian nuclear submarines has- 
been freed in a setback for the state 
security police. 

Captain Alexander Nikitin still 
faces charges of treasonous disclos- 
ure of military secrets. But his re- 
lease, ordered by Russia's deputy 
prosecutor-general, appeared to be 
“the first step, a very important 
step” tuward exoneration. Captain 
Nikitin's lawyer said. 

The case is’the most notorious of 
several pressed dunng the bst sear, 
on flimsy charges, by the Federal 
Security Service, a KGB successor 
agency. It is viewed as a test of the 
agency's powers over citizens’ 
words and deeds. 

Captain Nikitin. 43. who was re- 
leased Saturday, was arrested Feb. 
6 after contributing to a report by 
the Betlona Foundation, a Norwe- 
gian environmental group, detail- 
ing the hazards of nuclear waste 
disposal by Russia's Northern 
Fleet. Beliona said the report was 
based on open sources. (LATi 

Meeting for NATO 

BRUSSELS — NATO defense 
ministers meet in Brussels this 
week to review internal alliance re- 
form, rubber stamp a new- peace 
force for Bosnia and try to push 
Russia to agree an exchange of mil- 
itary liaison officers. 

The 16 alliance ministers, meet- 
ing in Brussels on Tuesday and 
Wednesday, will also confer with 
partners from the rest of Europe to 
examine planned joint military ex- 
ercises and other ways of boosting 
ties. ( Reuters i 

New Cultural Hub 

COPENHAGEN — Copenha- 
gen has rounded off its year as 
European cultural capital and 
passed the torch to Salonika. 
Greece, for the coming year. 

The most popular single event of 
the year was a gigantic Japanese 
fireworks display this summer 
along Copenhagen's waterfront, 
which attracted almost half a mil- 
lion spectators. 

The title of European cultural 
capital rotates annually. The first 
city was Athens in 1985. (Reuters) 
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No matter where you’re 
flying to in Asia, Thai 
has a flight on its schedule 
that’s sure to suit yours. 
We fly to more countries 
In Asia than any other 
airline with 827 flights every 
week to 37 destinations. 
Thai. Smooth as silk. 
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INTERNATIONAL 


Britain to Quit a UN Agency Despite Its Reforms 


By Raymond Bonner 

Aw fort Times Service 

VIENNA — Pressure for reform 
within the United Nations has taken a 
somewhat unusual twist, with a decision 
by Britain to withdraw from the UN 
Industrial Development Organization, 
even while acknowledging that the or- 

U.S. Radio Tower 
Is Razed in Berlin 

The AxsoctureJ Press 
BERLIN — A bit of Cold War 
history — a radio tower once used 
to transmit hope and American mu- 
sic to Berliners — has been razed. 

The 125-meter <410-footMower 
broadcast programs of the U.S. mil- 
itary’s Armed Forces Network For 
nearly 50 years, becoming a pop- 
ular cultural fixture and a way to 
reach Communist East Berlin after 
the Berlin Wall went up in 1961. 

AFN started broadcasting in di- 
vided Berlin on Aug. I, 1945. and 
stopped on July 15. 1994. leaving 
behind the steel lattice tower that 
was dynamited on Saturday. 


ganization deserves high marks for the 
changes it has instituted. 

The British representative to the or- 
ganization, Christopher Hulse. said last 
week that the withdrawal "was more 
directed at New York” than at the in- 
dustrial development organization. 

“We are worried about the lack of 
coordination in the UN system, and 


wastefulness,” Mr. Hulse said in an 
interview. "That is the message that we 
want to be firmly established with the 
new secretary -general.” 

Mr. Hulse noted that at least two other 
LIN organizations were involved in de- 
velopment — the UN Development 
Program and the UN Conference on 
Trade and Development. 





Italy’s delegate, Francesco Fulci, announcing Mr. Annan’s selection. 


Ivory Coast Chief Criticizes UN Wrangle 


By James Rupert 

WjwAfagjWf Pori jffvfcv 

ABIDJAN. Ivory Coast — The pres- 
ident of Ivory Coast has praised the 
Security Council for choosing an African 
to head the United Nations for the next 
five years. But he suggested that Af- 
ricans felt they have been manhandled by 
the United States in the wrangle over 
who should head the world body. 

"There is general satisfaction that an 
African has been elected.” President 
Henri Konan-Bedie said Saturday, a day 
after the Security Council chose Kofi 
Arman, a Ghanaian diplomat, as the new 
UN secretary-general. But Mr. Konan- 
Bedie voiced frustration, as have other 
Africans in recent weeks, that the United 
States unilaterally pushed out Secretary- 
General Boutros Boutros Ghali over the 
objections of African states. 

Mr. Konan-Bedie also expressed 
resignation at Africa's political power- 
lessness on an issue where, by historical 
precedent, the Africans’ views especially 
should have counted for something. 

The council chose Mr. Annan after 
Mr. Konan-Bedie withdrew Ivory 
Coast's nomination of Foreign Minister 


Amara Essy for the post. Paris had been 
backing Mr. Essy — and using its veto 
against Mr. Annan, the U.S. favorite — 
in a display of irritation at Washington’s 
rejection of Mr. Boutros Ghali. 

Mr. Konan-Bedie said he had with- 
drawn the nomination of Mr. Essy be- 
cause he feared a protracted stalemate 
might push leading powers at the United 
Nations to choose a non-African. 

‘ ‘Our real interest was that the post be 
returned to Africa," he said. 

Historically, the position has been 
passed among the continents every two 
terms. Unlike his predecessors, Mr. 
Boutros Ghali has served rally one term. 
African governments unanimously en- 
dorsed him for re-election. 

But the Clinton administration, which 
had been pressed by Republicans in Con- 
gress. used its veto in the council to block 
Mr. Boutros Ghali. The administration 
has accused the Egyptian of doing too 
little to reform UN operations. 

In electing another African, Mr. Kon- 
an-Bedie said, "the international com- 
munity. and thus the United States, un- 
derstood that it had done Africans 
violence in striking us frontally with this 
veto of Boutros Ghali.’ * 


"I don't know whether it is sufficient 
compensation in the view of all African 
states." he added. 

Mr. Konan-Bedie stopped short of 
condemning the United States, saying. 
"I do not judge.” But he said African 
stares had little voice in world politics. 
Asked his opinion of the U.S. role in the 
controversy, the president said, "Un- 
happily. our opinions haven't counted.” 

Still, Mr. Konan-Bedie indirectly cri- 
ticized Washington. Recalling his own 
days as a diplomat at the United Nations 
in the 1960s, the president said that 
vetoes then were reserved for "truly 
great questions adding, "Now the 
veto is used for administrative ques- 
tions. 1 deplore that.” 

But he said that Washington was un- 
likely to suffer serious problems for 
having bruised Africans' feelings. 

Newspapers in neighboring Ghana 
celebrated Mr. Annan’s selection, which 
followed the Dec. 7 re-election of 

President Jerry Rawlings in a vote 
remarkable in Ghana for its apparent 
legitimacy. 

"This has to be the greatest week in 
the history of the Republic of Ghana.” 
the state-owned Daily Graphic said. 


The Clinton administration, feeling 
the heat of the anti-United Nations 
mood among conservatives in Con- 
gress. announced a year ago that Wash- 
ington was quitting"tfte organization. 

Together', the United States .and Bri- 
tain contributed one-third of the Vi- 
enna-based organization’s budget, and 
the question nqw is whether the or- 
ganization can survive. 

It was established in 1966 -with a 
mandate to promote industrial devel- 
opment in Third World countries. It 
operates programs in about 30 coun- 
tries, ranging from providing support 
for privatization and for small and me- 
dium-size industries to helping former 
Communist countries in Central Europe 
reduce industrial pollution. 

Until some changes were undertaken 
a few years ago.! the organization had a 
repute don as one of the more bloated and 
poorly managed in the United Nations. 

"It is the beginning of the end for 
UNIDO,” an American official pre- 
dicted after die British decision. 

But for the moment, the organization 
has received a reprieve, with a decision 
last week by Germany to put off for 
another year a final decision on whether 
to follow the United States and Britain. 

The German minister for economic 
cooperation and development. Carl-Di- 
eter Spranger. facing demands for 
budget cuts, said that Germany should 
get out of the organization. But the 
German foreign minister, Klaus Kinkel, 
anxious not to offend the governments 
of developing countries as Germany 
jockeys for a permanent seat on the 
Security Council, took a contrary view. 

Germany will insist on further reform 
in the organization over the next year, a 
German official here said. 

Officials of the program say that they 
have already undertaken significant re- 
forms and that the wrong message is 
therefore being sent by the British de- 
cision to puli out 

"We believe that we did our job in 
terms of reform, more than anyone else 
In the UN." stud Donatella Magliani. a 
spokeswoman for the organization. The 
reforms began in 1993, she said, and 
accelerated after the United States’ de- 
cision to withdraw. 

The staff has been cui from a high of 
1 .250 in 1993 to just over 800 today, and 
the budget has been reduced from $131 
million in 1995, to abofrt $90 million 
this year, she said. 

More than three-quarters of the those 
cuts have been in administration, 
however, and not in field programs, she 
said. 

Mr. Hulse, the British representative, 
said that the organization had indeed 
made “significant progress” and "de- 
serves good marks for what it has 
done." 


Q&A / Daniel Spiegel 

A \ Pivotal Moment* 
In U.S.-UN Relations 


After a three-year stint as VS. per- 
manent representative to the United 
Nations and other international or- 
ganizations in Geneva. Daniel 
Spiegei is returning to international 
law practice in Washington. Before 
his departure, he discussed the future 
of the United Nations and US. re- 
lations with the world body with 
Robert Kroon for the International 
Herald Tribune. 

Q. With the Clinton administration 
starting on its second term and the 
United Nations about to get a new 
secretary 'general, do you foresee a 
better relationship between the 
United States and die UN? 

A. Yes.. We have arrived at a 
pivotal moment in our relations with 
the United Nations. Madeline Al- 
bright, the new U.S. secretary of state, 
is both the UN's best friend and best 
critic. Her understanding of the or- 
ganization makes her a very credible 
witness before die Congress on Amer- 
ican participation in the United Na- 
tions and the specialized agencies. 

Another factor is die new secretary- 
general. It is time for a new admin- 
istrator to cany through the reforms in 
die UN. In that respect, Boutros 
Boutros Ghali was not sweeping and 
aggressive enough. 

The United Nations is a mass- 
member, universal body that has long 
been immune to the reform trends 
permeating government and business 
management over the last 20 years. 
Fortunately, that is no longer die case 
but much remains to be done. ' 

• 

Q. The hassle about Mr: Boutros 
Gbali’s succession again shows that in 
the selection of appointees for impor- 
tant UN posts, politics often supersede 
a candidate’s qualifications. What 
does that say about UN reforms? 

A. There are more restraints now 
against mere logrolling resulting in 
mediocre appointments. Some of the 
specialized agencies in Geneva are 
run by. outstanding professionals. 
UNHCR, the refugee agency that is 
the custodian of 23 million refugees, 
does an impressive job on a $l-bif- 
tioo-a-year budget 

I don't want to talk about person- 
alities, but important organizations 
like the World Healtii Organization 
and the Human Rights Center need to 
be restructured. Health problems 


know no borders and the United 
States wants a new vision for the 
World Health Organization in the 
next century. The nitty-gritty of world 
health governance should be handled 
by an effective executive board, not a 
cumbersome group of governments. 
• 

Q. How do you explain the poor 
image of the UN in the U.S. Congress 
and a broad segment of American 
public opinion? 

A. First of all, there's a big gap 
between congressional and public 
opinion. Credible opinion polls show 
deep respect and support among the 
American people for die UN. I am hot 
referring to the irrational fringe that 


‘The new secretary of 
state is hoth the UN's 
best friend and best 
critic.’ 
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sees the UN as an encroachment on 
American sovereignty or militia talk 
about black UN helicopters intruding 
in U.S. airspace. Nobody in Wash-, 
ingipn takes those claims seriously. 

The United Nations plays a leading 
role in the worldwide battle against 
HTV/AJDS, the struggle against child 
labor, in human rights, the trade-labor 
linkage, the protection of intellectual 
property ana caring for refugees: 

AH these issues are high on the new 
foreign policy agenda of the United 
States. The administration has to do 
more lobbying, informing and ex- 
plaining on what the UN does well, 
but the same goes for the UN itself. 

Q. A year ago you were reprim- 
anded by the State Department and 
Senator Bob Dole after you criticized 
the United States for refusing to pay 
its UN dues. Will Washington remain 
a deadbear’dad. as you called it? 

A. As the UN moves forward on the 
reform track, we must crane to grips 
with this problem. With a new sec- 
retary of state, a new UN secretary- 
general, a more bipartisan foreign 
policy and the elections behind us, it 
is time for the United States to meet its _ 
international commitments. Failing to 
do so breeds resentment among mem- 
ber states and weakens American in- 
fluence when, we try to build a con- 
sensus to get what we want done. 
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A B N * A M R 0 The Network Bank* 


THE CHALLENGE. Qantas Airways 
Limited, the Australian airline, was interest- 
ed in refinancing two Boeing 747-400s and 
ABN AMRO Bank acted as debt arranger, 
agent and defeasance bank for a US cross- 
border leveraged lease. Four branches in 
ABN AMRO Bank’s network were actively in- 
volved in the successful transaction. The ten- 
dering was handled by Sydney, with attri- 
butions from Singapore and Amsterdam - 
two of ABN AMRO Bank’s aerospace centres 
of excellence. The debt requirements, includ- 
ing a defeased portion, were provided by 
Amsterdam and Chicago, the latter playing 
a key role in tailoring the USS cash flow 
for the transaction, to reduce the costs. 
During the deal, the offices provided a 24 
hour a day, seven day a week service, 
ensuring response time was immediate! 


THE SUPPORT. ABN AMRO Batik was 
one of the first global banks to recognise the 
need to offer aerospace clients spe cialis t, 
assistance and debt constructions. Today, 
customers ai$ served from regional centres 
with specialist knowledge of the global! iri-!>. 
diistty. Local brandies are further involved, . 
to ensiffe ihat fell advantage can.be taken 
of focal knowledge and possibilities! Stnic : 
hired aircraft . -finance deals offer clients 
the best possible proposal, while dedicated 
relationship managers ensure that all 
dealings are simple and efficient Add to 
this the reliability, fending power, and an 
aa credit rating of ABN AMRO Bank, and 
it then becomes obvious why the au- 
thoritative 'Euramoney placed ABN AMRO 
Bank second in 1995 in this highly special- 
ised and complicated area of financing. 


■http t/Smew. abmamro . com 

Our Aerospace Network at work for you. 
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Court in Serbia Awards 
One Council to Opposition 

Move in Nation’s No. 2 City Is Apparently Bid 
To Quiet Huge Protests Against Government 


By Chris Hedges 

New York Times Smiw 


~ S ovenan «rt of 
Slobodan Milosevic, in foe face of huge 
street protests, appeared to try to more 
anger over annulled election o p pos it ion 
victories Sunday by handing its oppo- 
nents control of the country's second- 
largest city. 

Opposition leaders said a court catt- 
troUed by Mr. Milosevic’s mling So- 
cialist Party informed them that their 
opposition coalition, Zajedno, had won 
control of foe city council in His. 

Voting lists in Nis gave control of the 
city to Zajedno after the second round of 
voting on Nov. 17, but the local elec- 
toral commission declared the ruling 
Socialists as the winners. It was in Nis 
that the first street protests against the 
annulment of foe vote began, spreading 
to Belgrade and other cities 

The protests have been going on for 
nearly a month and have spread to some 
s 30 cities and towns. 

The opposition bad victories 
snatched from them by the government- 
controlled electoral commission in 15 of 
Serbia’s largest 18 cities. 

The street protests, after 28 days, 
remain impressive, closing the center of 
the capital each afternoon. On Sunday 
more than 100,000 people marched, as 
usual, through the center of Belgrade. 

[Other reports put the number of pro- 
testers as high as 250,000, Reuters said. 
Students, trade union members and oth- 
er Belgrade residents packed the central 
square to listen to speeches from op- 
position leaders. There was a low-pro- 
file police presence. 

[The march gathered strength along 
the route cm a mild wintry evening and 
demonstrators in a carnival atmosphere 
waved American, British and french 
flags and sang and played music. Fire- 
works sent showers of sparks into the 
night sky.] 

M OnSunday night, after foe afternoon 
^protest, tens of thousands of students 
walked through foe city streets holding 
candles, lanterns and flashlights. Onlook- 
ers cheered and applauded, many flicking 
lights on and off as foe students walked 
by in a gesture of support 

The ruling Socialists are expected to 
appeal foe decision by the Nis district 
court, which said tint foe election com- 
mission should officially reinstate foe 
’ ion victory within 10 days, 
i has been speculation within the 


oppositic 

There] 


opposition that Mr. Milosevic might try 
and give up Nis, an industrial city with 
severe economic problems, in exchange 
for continued control of foe capital. And 
foe Organization for Security and Co- 
operation in Europe has accepted an 
invitation by Mr. Milosevic to come to 
examine the election results, another 
escape route for foe beleaguered Ser- 
bian leader. 

But opposition leaders said Sunday 
that they would not bargain away their 
election victories. These leaders said foe 
protests would continue until ail the 
annulled election victories were re- 
stored. 

“We don't want any dmk with Mi- 
losevic," said one opposition leader. 
Zoran Djindjic. 

Assistant Secretary of State John 
Komblum, after a meeting Sunday in 
Geneva with the opposition leader Vuk 
Draskovic, again called for Mr. Mi- 
losevic to honor the election results. Mr. 
Komblum, who canceled a scheduled 
meeting with Mr. Milosevic in Belgrade 
last week, said that Mr. Milosevic must 
recognize foe opposition victories, call- 
ing this recognition “the price" for 
better relations with Washington. 

“We believe it is now essential for 
Mr. Milosevic to accept the result of the 
election and open himself to continuing 
the democratic process and particularly 
to allow much greater freedom of the 
media," Mr. Komblum told reporters 
after foe meeting. 

He warned that relations with Serbia 
would not be normalized until the elec- 
tion results were honored. The U.S. 
continues to block inte rnational bank 
loans to Serbia and participation by foe 
country in international bodies. 

“What we are saying now is as far as 
the United States is concerned, there is 
no normalization with Serbia — no 
trade, no investment — which are all 
very import a nt things," he said. 

A group of 17 students started a 230- 
kilometer (145-mile) walk Sunday 
northwest from Nis to Belgrade. The 
students said they hoped to present lists 
of doctored voter trilies to President 
Milosevic. About 1 30 students from the 
city of Novi Sad walked 80 kilometers 
to the capital to protest the annulment 

“There are 17 members becaose that 
is in bow many electoral units the results 
were forged," the Belgrade news 
agency Beta quoted a spokesman of foe 
student committee, Nikola Boztnovic. 
as saying. 


In Belgrade , Shaky Economy Is Off the Mark 


By Chris Hedges 

New fork Tiron Semce 


BELGRADE — Business is brisk 

on foe comer of Goce Delceva and 
Bulever Lenjina Streets. And when 
business there prospers, the rest of foe 
country suffers. 

“We can’t sell German marks fast 
enough," said Predrag Aleksic, who 
stood with a cluster of nine other black 
market money vendors. 

* ‘People cash their pension or salary 
checks at the bank and come our here to 
get at least some of it in foreign cur- 
rency,' ' he said. "We are seeing more 
and more new dinar bills, which means 
our government is probably printing 
lots of money." 

The country’s economy, in a tailspin 
after decades of communism and years 
of mismanagement and sanctions, 
seems beaded for a new crisis. 

After a year of relative stability, the 
local currency, the dinar, has begun to 
plummet in value. The government of 
President Slobodan Milosevic, appar- 
ently in a bid to mute public unrest over 


its cancellation of election results, 
which touched off huge street demon- 
strations here every day for the last 
three weeks, has promised to pay pen- 
sions, salaries, student grams and so- 
cial welfare that have been in arrears. 

But economists say that to cany out 
this program . which requires hundreds 
of million of dollars, the government 
has begun to prim money without the 
reserves to back it. And they worry that 
the infusion of cash into foe economy 
has already started a devaluation that 
may snowball into hyperinflation by 
next year. 

“Milosevic is trying to buy social 
peace by paying salaries that are sev- 
eral months late." said Dusan Bajec. 
an economist and opposition member 
of Parliament. 

“The government managed to stave 
off devaluation by not paying state 
companies for goods and services, but 
paying half of monthly pension checks 
and by keeping salaries low. " he said. 

“But. in foe face of these street 
protests, which are largely built on 
economic discontent, he is' samblina 


that he can hand people enough money 
to save his regime. It is a desperate and 
dangerous move." 

On Saturday, as tens of thousands of 
students and' opposition politicians 
again marched through centra! Bel- 
grade. lines of elderly pensioners, 
many in threadbare coats, gathered at a 
branch of Jugobanka in foe city's New 
Belgrade section. Most worked for 
three or four decades in state-owned 
companies and live on pensions of less 
than the equivalent of SI 00 a month. 

For foe first time in 12 months, they 
received full pension checks Saturday, 
although the payment covered oniy 
October. The government has prom- 
ised to pay all pension allotments for 
this year by the end of the month. 

"We are barely able to survive." 
said Ema Siefanovic. a 68-year-old 
former secretary. "We hope this is foe 
beginning of something better." 

But the tale told by die knots of black 
market speculators, most of whom cany- 
pistols in their belts and pay off local 
police officials to do business, does not 
bode well for the months ahead. 


In the last month, the Deut.Nche mark, 
the foreign currency of choice, has risen 
on foe black market from 3.4 dinars to 
the mark to 3.9. And. with a glut of 
dinars and an increasing shortage of 
marks, the price looks set to climb even 
higher. The official exchange rate re- 
mains at 3.4 dinars io the mark. 

"If I had 20.000 marks to sell I 
could.” Mr. Aleksic said. “But it's 
harder and harder to gel marks these 
days." 

'Economists say they fear that the 
days of disastrous hyperinflation in 
1993. which saw the value of the cur- 
rency drop by 10 or 20 percent in a 
single day, could return. 

"I expect that by next year we will 
see an inflation rate of a few hundred 
percentage points." said Zoran Popov 
of the Institute of Economics. "The 
government will not be able to carry out 
only one or two devaluations." but will 
be forced to make several, he said. 

Street vendors, selling everything 
from eggs to videotapes outside the 
Merkator shopping mall, said sales had 
fallen by half over foe last month. 


Tanzania Ousts Rwandan Horde 


CimpJttlbyOiaS^ffFmuDispu^Wi 

RUSOMO, Tanzania — About 300,000 
Rwandan refugees screamed back to their home- 
land Sunday after they were forced out of foe 
largest refugee camp in Tanzan ia by foe army, aid 
workers reported. 

Refugees said the Tanzanian soldiers, who 
entered the Benaco camp at midday on Sunday, 
herded the refugees along foe road to foe nearby 
Rusomo border crossing into Rwanda. The soldiers 
forced them out by using sticks and batons. 

President Pasteur Bizimungu of Rwanda drove 
to the border to welcome foe refugees. 

“I came to reassure them that nothing bad will 
happen to them," he said. 

He added that groups of Hum intimidaiors were 
holding up other refugees from crossing into 
Rwanda. 

At foe border, Mr. Bizimungu discussed the 
situation with representatives of Tanzanian au- 
thorities who landed in a helicopter on the Tan- 
zanian side after overflying the column of refugee 

Witnesses at foe border crossing said there was a 
solid mass of refugees filling the road to Rusomo 
for at least 14 kilometers (8 miles). 

Lines of aid agency trucks waited on the Rwandan 
side of the border to cany some refugees to their 
distant home villages. 

About 200,000 of the refugees originally came 
from villages within 30 kilometers of foe Rusomo 
crossing, and they were expected to walk back to 
their former homes. 

The border post, normally dosed at night, re- 


mained open to allow foe flow of refugees, estimated 
at 1,000 people an hour in foe second mass re- 
patriation into Rwanda in five weeks, to continue. 

The exodus followed talks between camp leaders 
in Benaco and officials of foe Tanzanian govern- 
ment which says it warns all 540.000 Rwandan Hutu 
refugees in Tanzania out by Dec. 3 1 . 

Aid workers said most of foe refugees arriving at 
foe border Sunday morning had come from camps 
south of Benaco. 

They were shepherded past the Benaco camp by 
Tanzanian security forces. 

Troops and policemen turned back refugees who 
had earlier headed inland into Tanzania from their 
camps, telling them instead to walk toward foe 
Rwanda border. 

“Many people are walking in the right dir- 
ection," said Anne Willem Bijleveid of the United 
Nations High Commissioner for Refugees. 

She said soldiers walked with refugees but "in a 
humane manner” and even assisted the needy. 

On the Rwandan side of the border, aid agencies 
set up water points, health posts and food distribution 
sites along a 100-kilometer route from the frontier. 
UN aid officials said they believed a rush away from 
the border by hundreds of thousands of refugees on 
Thursday broke foe grip of foe Hutu intimjdaiors. 
who had ordered foe refugees not to try to return to 
Rwanda. In foe First mass migration, mare than 
500.000 Rwandan refugees left Zaire in four days 
last month. 

Their flight followed a rebellion by Zairian Tutsi 
crushed foe Hutu intimidators. (Reuters. AP) 


Privatisation: 

Shipyards 


Major export- oriented shipbuilders and 
repairers on the River Danube and Black 
Sea coast are now up for sale. For details 
fart 4359 2^81 6201 ,quotu^refcrence (HTB31- 
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The IHT Pocket Diaiy 
Fits In The Palm 
Of Your Hand. 



For detail fax Paul Baker at 
(44-181) M4 8243. 


* Blue roiepaper sheets fit on 
the back of the diary — a 
i removes top sheet, 
1 Of) refill sheds included. 


Year after year - even at a period when 
diaries abound - the International Herald 
Tribune flat, silk-grain leather diary is the hit 
of the season. 

Ingeniously designed to be thinner-than- 
thin, it still brings you everything... including 
a built-in note pad with ahvays-available 
“ jotting paper Plus there are conversion 
tables of weights, measures and distances, a 
list of national holidays by country a wine 
vintage chart, and many other useful facts. All 
in this incredibly flat little book that slips 
easily into a pocket 

The perfect gift for almost anyone... 
including yourself. 

- Please allow three weeks for delivery. 


I 

I Please said me 1997 IHT Pocket Diaries. § 

I Price includes initials, packing and postage in Europe: « 

I 1-4 diaries UK £22 (U.S.$34) each INITIALS Z 

I 5-9 diaries UK £2050 (U-S.S32) each u p «> 3 per dia ry - 
| 10-19 diaries UK £18 (US$28) each I I 1 [ 

I □ Additional postage outside Europe £450 (U-S-ST7). 

I D Check here for delivery outside Europe by registered or 
I certified mail; £5.75 (UiL$&90) per package plus postage. 

j Payment is by credit card only. Aflmqior cards a cc epted. 

■ Please charge to mycrafit card; 

I □«*» 0 Amex 0 Dinas 0 EwocanJ 0 MasterCard Dl/in 


Card N*_ 
Exp. 


Signature. 


Name_ 

Address. 


City/CodaOxintiy 

Tel/Fax 

Company EU VAT ID N° _ 

(FOR CORPORATE PURCHASES! 


iHBawagaBMn i Mr a n u ta 

Mail or fex this andbr fbnn to: 

International HmW Tribune Offers, 

37 Lambton Road, London SW20 0LW U2C 
Fax; (44 181)9448243 



As professionals and managers. Business Week readers face tremendous demands on 
their rime. Yet.71' 4 .. of them find the rime to read every issue, every' week. And nearly all 
of them read the magazine within the first three days of its arrival. 

In return, they get timely news and intelligence that provide real solutions to 
the challenges they face, plus a handsome return on their most valuable investment — 
their time. 

Our 6.7 million readers consider Business Week a must read. That’s why many 
advertisers consider it such an intelligent buy. 

For information, call Fritz Krusebecker in Frankfurt at 4 y- 69 - 5 S 0 l-N 5 , or 
Jav McGrow in New York at (212) 512 - 4048 . or e-mail adsalesfaibusinessweek.com. 
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Lending to Russia 
Is Resumed by IMF 

Improved Tax Collection Credited 


By David Hoffman 

Washington Post S ervi ce 

MOSCOW — The Inter- 
national Monetary Fund has 
approved the resumption of 
lending to Russia, citing an 
improvement in tax collec- 
tion, which fell off sharply 
earlier this year. 

The fund announced late 
Friday in Washington that its 
executive board would re- 
lease the delayed October in- 
stallment of a three-year. 
S 10.3 billion loan. 

That monthly installment 
amounts to about S336 mil- 
lion. which the strapped Rus- 
sian government needs to 
help pay overdue wages. 

The International Monetary 
Fund delayed that installment 
after a precipitous decline in 
tax revenue this year, both be- 
fore and after President Boris 
Yeltsin’s re-election. 

Before the election, many 


South Africa 
Charges an 
Ex-Activist 


Mew York Times Service 

JOHANNESBURG — A 
former clergyman. Allan 
Boesak, once a prominent 
anti -apartheid activist and 
high-level African National 
Congress official, has been 
charged in absentia with 
fraud and theft involving the 
misuse of hundreds of thou- 
sands of dollars contributed 
io his nonprofit organization. 

The investigation took 
nearly two years and was of- 
ten cited as an example of the 
new government’s failure to 
deal thoroughly with charges 
against its own followers. 

Mr. Boesak was charged 
Friday in Cape Town with 
nine counts of fraud and 21 
counts of theft involving 
more than $500,000 — 
mostly donations to his 
Foundation for Peace and 
Justice by Danish and 
Swedish aid organizations. 

Mr. Boesak was not in 
court But lawyers for his ac- 
countant. who was also 
charged in the case, said that he 
would return from California 
in January to face charges. 


companies stopped paying 
taxes as they waited to see if 
Mr. Yeltsin or his Communist 
challenger would win; after- 
ward. they did not resume. 

Moreover, the Yeltsin gov- 
ernment handed out a large 
number of tax exemptions, 
which further sliced into rev- 
enues. 

The shortfall meant that, by 
autumn, Russia could not pay 
for such essential services as 
soldiers' wages. The IMF 
suspended the loans when it 
appeared that Russia was fail- 
ing to adhere to monthly eco- 
nomic performance criteria 
for the loans. 

In response, Mr. Yeltsin 
ordered the establishment of 
an emergency commission to 
beef up tax collection. 

The panel threatened to 
drive big firms into bank- 
ruptcy if they did not pay their 
back taxes. 

In addition, the Finance 
Ministry largely stopped is- 
suing tax exemptions in ex- 
change for goods and polit- 
ical favors. 

In announcing the loan re- 
sumption, the IMF cited the 
improved revenue picture. 
The fund also is pushing the 
Russian government to make 
permanent changes in spend- 
ing policies. 

Thomas Wolf, bead of the 
IMF office in Moscow, told 
the Interfax news agency that 
Russia would probably have 
to wait until 1997 for a de- 
cision on the November in- 
stallment. 

The State Statistics Com- 
mittee reported Saturday that 
the national economy de- 
clined 6 percent in the first 1 1 
months of this year as com- 
pared with the year-ago peri- 
od. 

However, official statistics 
can be misleading because 
they do not reflect a substan- 
tial shadow economy. 

■ Budget Wins Support 

The lower house of Par- 
liament approved die 1997 
budget Sunday, giving a 
boost to the government’s 
struggling economic policy. 
Die Associated Press report- 
ed from Moscow. 

The government hopes the 
spending plan will provide 
growth of 2 percent next year, 
which would be the first 
jwth in the economy since 


Freighter Wrecks New Orleans Mall 


Reuters 

NEW ORLEANS — A 
freighter loaded with grain 
slammed into a crowded 
riverfront casino and shop- 
ping mall in New Orleans 
after apparently losing 
power as it headed out to sea. 
officials said. 

Dozens of people were in- 
jured Saturday as ceilings 
gave way in the upscale 
Riverwalk mall along the 
Mississippi River. 

New Orleans is one of the 
world’s busiest shipping 
ports, with large freighters 
and tankers a routine sight 
passing by downtown and 
the historic French Quarter. 

The Coast Guard was us- 
ing infrared scanners to 
search for possible victims 
in the fast-moving water and 
die nibble of the mall, but 
officials said there were no 
known fatalities in the af- 
ternoon accident. 

“The latest news is that 
there are no confirmed fatal- 
ities,” Mayor Marc Morial 
said. “They’ve conducted 
for several hours search and 
rescue operations, but have 
not as of yet been able to 
locate anything, so we have 
our fingers crossed that in 
the end there won't be any 
fatalities.” 

A spokeswoman said 1 1 1 
people were treated at hos- 
pitals, mostly for minor in- 
juries. Two people had se- 
rious injuries. 

The accident occurred 
while the mall was filled 
with tourists and holiday 



Lk Cdon/Branxi 


The Riverwalk shopping center in New Orleans alter a ship’s bow crashed into it- 


s hoppers. Witnesses said the 
Liberian-registered freighter 
MV Brightfield sounded 
warnings with blasts from its 
hom and shot a flare into the 
sky just before its bow 
slammed into the elevated 
strip of stores overlooking 
the river. 

“We saw the boat coming 
right towards us,” said one 
tourist, scratched but other- 
wise unhurt “I thought it 
was just going to dock. Then 
I realized that it was out of 
control, and I saw it just 


about before it hit the dock 
and then it came through the 
window of that Cajun shop 
and then the roof collapsed 
on top of us.” 

The ship hit the River- 
walk wharf from the left side 
of its bow and then scraped 
along die seawall, finally 
stopping parallel to the walL 
Togs were bolding the ship 
in place while rescuers 
searched for victims. 

A three-alarm fire broke 
out in the shattered shopping 
mall shortly after the crash, a 


spokeswom- 
an said. One witness said a 
strong smell of gas filled the 
area after the crash, causing a 
small panic because people 
worried there would be an 
explosion. 

The Coast Guard said the 
Brightfield apparently lost 
power as it moved under a 
bridge near downtown New 
Orleans and hit the River- 
walk. No injuries were re- 
ported on board the ship, 
which was holed and was 
leaking. 


Letter From IJ.S. 
For Netanyahu 

8 Ex-Foreign Policy Figures 
Urge Restraint on Settlements 


Netanyahu Sends ‘Peace Message’ to Arafat 


Reuters 

JERUSALEM — Prime Minister 
Benjamin Netanyahu rooke by tele- 
phone with Yasser Ararat on Sunday, 
apparently in a bid to ease tensions after 
the granting of financial benefits to West 
Bank sealers. 

Asked by what he relayed to the Pal- 


estinian leader, Mr. Netanyahu replied. 
“A message of peace.” 

The conversation took place after a 
Netanyahu adviser, Yitzhak Molcho, 
had met with Mr. Arafat. The meeting in 
self-ruled Gaza was the first such high- 
level contact in weeks, a spokesman for 
Mr. Arafat said. 


■ Israeli fruops KiD 3 in Lebanon 

JERUSALEM — Israeh troops killed 
an anti-Israeli militant Sunday during a 
clash in its “security zone” in southern 
Lebanon, Agenoe France- Presse report- 
ed. In fi ghting Saturday, two Hezbollah 

militants were reported lolled. 


By Steven Erlanger 

Sen,- York Times Service 

WASHINGTON — Con- 
cerned that (be settlement 
policies of Israel’s Likud gov- 
ernment are doing harm to the 
chances for peace in the 
Middle East, eight former sec- 
retaries of state, national se- 
curity advises and Middle 
East envoys have written to 
Prime Minister Benjamin 
Netanyahu, urging him "not 
to unilateral actions 
would preclude a meaningful 

settlement and a comprehen- 
sive and lasting peace.” 

The letter, winch was 
provided to The New York 
Tunes, was to be delivered 
Sunday to Mr. Netanyahu, said 
one of die signers, Zbigniew 
Brzerinski, national security 
adviser under President Jimmy 
Carter. 

Other signers were James 
Baker 3d, Cyrus Vance and 
Lawrence Eaglebarger. all 
former secretaries of state; 
Frank Caihicci and Brent 
Scowcroft, former national 
security advisers, and Robert 
Strauss and Richard Fairb- 
anks, former Middle East ne- 
gotiators. 

The letter urges all sides in 
the Middle East conflict to 
refrain from unilateral actions 
that could prejudice peace 
talks. But it is addressed to 
Mr. Netanyahu and states: 

“We write because we are 
concerned that unilateral ac- 
tions. such as the expansion 
of settlements, would be 
strongly counterproductive to 
the goal of a negotiated solu- 
tion and, if carried forward, 
could bait progress made by 
the peace process over the last 
two decades.” 

“Such a tragic result,” the 


ISRAEL: A Need to Demonstrate Power Is Reducing the Will to Compromise 


Continued from Page 1 

world reunified in condem- 
nation, a major loss of tour- 
ism and chilling relations be- 
tween Israel and world 
leaders who had embraced it 
only months before. Israel's 
security services, as they did 
in September, are leaking re- 
ports to reporters that they 


have warned Mr. Netanyahu 
against unilateral action. Is- 
raeli television repotted that 
the chief of the Shin Bet in- 
ternal security service. Ami 
Ayalon, had dissented from 
the new settlements policy, 
telling the prime minister 
sharply: “If you say ‘settle- 
ments,’ you’ve said war.” 

That war is less one-sided 


than it might appear. Israel is 
a regional superpower and 
overmatches the Palestinians 
in every important military 
and economic measure. But 
as tired as the Palestinians got 
of fighting their 1987-93 up- 
rising, Israelis got just as 
tired, perhaps more. 

If the country is convinced 
that a new uprising is coming. 


and not the “secure peace” 
that Mr. Netanyahu promised 
last spring, it is far from clear 
it wdi follow its new prime 
minister into the trendies. 

Mr. Arafat is mixing de- 
fiance with signals that he is 
willing to cooperate. After 
gunmen fled to Ramallah after 
killing two settlers last week, 
he invited Israeli forensic ex- 



RamaUahpol 
investigators were .close to 

raiching th e killer*; 

“We must be careful not to 
harm the motivation of the 
Palestinian Authority to catch 
die p erp e trators,” a former 
Shin Bet chief. Karmi Gilloru 
told the newspaper Ma'ariv. 


NORWAY: On Welfare, Gladly DEMOCRATS: Making Room at the White House for Qinton Re-election Donors 


Continued from Page 1 

don’s adherence to social 
democracy. In Norway, 
where individual tax rales can 
climb above 50 percent, cit- 
izens benefit from a number 
of entitlements and a 
shrunken workweek. 

Inflation is below 2 per- 
cent. The unemployment rate 
is the lowest in Europe. Eco- 
nomic growth in recent years 
has ranged between 3 percent 
and 5 percent Oil exports are 
running at 3 million barrels a 
day, second only to Saudi Ar- 
abia's, and the petrodollars 
are feeding a budget surplus 
this year of $6 billion more 
than die government's $61 
billion expenditure. 

The Norwegian welfare 
cake, surely the sweetest in 
the world today, includes 
these ingredients: 

• Annual stipends of 
$1,620 for every Norwegian 
child under 17, which rise 
slightly for every other child 
as a family grows and rise still 
more if the family lives in a 
remote part of the country. 

• Retirement pay, equival- 
ent to industrial workers’ 
pensions, for all home- 
makers. even those who have 
worked outside the home. 

• Forty-two weeks of folly 
paid maternity leave. 

• Reimbursement for all 
individuals' medical costs ex- 
ceeding $187 a year. 

These benefits may be fin- 
anced by oil. but they are un- 
dergirded by the national 
character. 

Norwegians, with their pro- 
foundly egalitarian persua- 
sion, frown on wide disparity 
in income. This permits one of 
the highest personal -tax rates 
in the world and provides the 
government with vast latitude 
for social engineering. 

“It is a sense of solidar- 
ity.” a Western diplomat 
said. “High raxes enjoy a 
great national consensus be- 
cause in a way it’s like they 
see them as a way to be saved 
from themselves.” 

Norwegians have a word 
for their anti-elitist views — 
Janh'lmw which means 
nobody should start thinking 
he or she is better than any- 
body else. Politicians have 
lost their jobs for forgetting 
this. 

The disdain for the trap- 
pings of wealth and power. 


which 3mong other things re- 
stricts executive pay and 
mandates extensive work- 
place rules, meets surpris- 
ingly little opposition from 
business. 

Henning Holstad, owner 
and president of Tiny Trans- 
port Co- says his after-tax an- 
nual pay is about double the 
$38,500 his workers average. 
Thai compares with multiples 
of 10 or more, and sometimes 
100 or more, in foe United 
States. 

In addition to high personal 
income taxes. Norway im- 
poses a 23-percent sales tax; 
gasoline costs the equivalent 
of $6 a gallon, and a glass of 
beer in a bar goes for $8. 

"It’s enough for money to 
change hands twice or three 
times for it to go back to the 
government and the welfare 
state,” Mr. Holstad said in an 
interview. 

Business leaders do com- 
plain about short workweeks 
and high overtime rates and 
paid sick leaves of up to two 
weeks. But they have made 
peace with the system. 

“We would tike to fine- 
tune some attitudes on sick 
leave, working hours and 
minimum wage,” said Karl 
Glad, director general of the 
Confederation of Norwegian 
Business and Industry, “but I 
don't believe many busi- 
nesses here think it is wrath 
taking the social risks asso- 
ciated with radical change.” 

In fact, labor in Norway, 
defying a world trend, con- 
tinues to wring concessions 
from management. Having 
won agreement to lower the 
retirement age to 64 from 67, 
foe unions are now pushing to 
lower it to 62, at full pension. 

The 165-member Parlia- 
ment. dominated by the Labor 
Party. is expected to approve 
legislation soon for a 
“lifelong learning’’ program, 
which would give Norwegi- 
ans a year off their jobs at frill 
pay every decade or so to 
hone their work skills. 

Even with so many social 
programs, business is doing 
quite well. It doesn't hurt that 
Norway has one of foe best 
educated and technologically 
savvy work forces m the 
world. It certainly helps that 
Norway reduced the corpo- 
rate tax rale to 28 percent 
from 50 percent four years 
ago. 


Continued from Page 1 

ring re-election, he was the moving 
force in a calculated political strategy 
by Democratic Party leaders to make 
full use of White House perks and 
time with the president to meet fund- 
goals. 


Although every president strokes 
political donors, Mr. Clinton was re- 
markable for foe extent of his in- 
volvement, dozens of interviews with 
White House aides. Democratic party 
officials, fund-raisers of both parties 
and donors show. 

President George Bush's aides 
complain that their president would 
not frdfill a promise to save five seats 
for donors at the occasional state din- 
ner. He invited foe same contributor, a 
longtime friend, over and over, the 
aides said. “We couldn't get him to 
include donors for popcorn and a 
movie," a former adviser said. 

Mr. Clinton, on the other hand, was 
host of a coffee klalch for donors at the 
White House every month in 1 996 and 
even told his staff at one point that he 
wanted to meet more new donors. The 
intimacy increased with foe amount of 
tire check: Donors of $10,000 were 
included in a roomful of diners with 


the president Those who contributed 
up to $100,000 dined at a table with 
the president, although sometimes 30 
people were crowded in. 

One California donor who stayed 
with bis son in the Lincoln Bedroom 
said the president dressed in a tuxedo, 
knocked on the door at midnight, 
found them watching a videotape on 
the White House and proceeded to give 
them a personal, two-bour tour of iL 

Others were invited to golf outings, 
appointed to honorary commissions 
or handed podium passes to foe 
Democratic National Convention. 
Raymond Lesniak, a New Jersey 
litirian of Polish heritage who says 
: raised $ 1.5 million, traveled on Air 
Force One with Mr. Clinton to meet 
Pope John Paul II at Newark Airport 
“Those types of things make 
someone want to walk through a wall 
for him," Mr. Lesniak said of foe 
president 

Or at least walk to foe bank. The 
Democratic National Committee's re- 
ceipts from “soft money” donors, 
courted heavily by the White House, 
show the success of Mr. Clinton’s 
strategy. The size of individual soft 
money donations is not limited, but 
foe parties are supposed to use the 


funds only for party-building activ- 
ities such as advertisements dealing 
with issues, not to promote a par- 
ticular candidate. 

In the last two years, the Demo- 
cratic National Committee collected 
$85 million in soft money, almost$20 
million more than the Republicans, 
and nearly three times what the 
Democrats collected in the 1992 elec- 
tion cycle. 

The Republican National Commit- 
tee raised more money than the 
Democrats overall this time, but tile 
bulk of it came from a carefully cul- 
tivated list of small donors reached by 
direct mail. 

The Democrats’ strategy of throw- 
ing open the White House to tag 
donors carried some risk. One 
$20,000 donor who was invited to a 
White House Christmas party last 
December and photographed at an- 
other event with Vice President Al- 
bert Gore turned out to be a convicted 
felon who had been imprisoned twice 
on drug-related charges. 

The president’s Oval Office visits 
with an Indonesian businessman, 
James Riady, led to Republican al- 
legations that Mr. Clinton let Mr. 
Riady lobby him on trade policy in 


White House denies that Mr. Riady . 
exerted any undue influence. 

The guest strategy rests on foe well- 
tested notion that people of great 
wealth can still be impressed with foe 
trappings of power. . 

Some of the largest donors "are so 
wealthy they don’t need anything 
from the government,” said a top 
Democratic fund-raiser. 

“It’s an ego tiling. They want tri be 
invited to some conference so when 
they tee off ai 2 PJM they can say, 
‘Joe, I was with Bill the other day.’ ” 

Underlying tile White House- ef- 
forts was a determination to makeup 
for what political aides saw as a fail- 
ure to treat donors properly after Mr. 
Clinton’s election in 1992. 

Truman Arnold, a Texas business 1 
man who was foe Democratic Nar 
tional Committee’s finance c ha i rman 
for part of 1995, said he had to try hard 
to “reconnect” with donors mined at 
their treatment during the 1993 in- 
augural festivities and afterward. 

That has changed. 

The Lincoln Bedroom, said the 
White House press secretary, Michael 
McCurry, is “aspecial way of saying, 
‘Thank you 1 for services rendered^’ ” 


letter continues, “would 
threaten foe security of Israel, 
the Palestinians, friendly Ar- 
ab states, and undermine U.S. 
in terests in the Middle 
East.” 

Mr. Btzezmski was expli- 
cit “The letter is about set- 
tlements,” he said. “It’s pie- 
cipitated by Mr. Netanyahu's 
policies, which seem to ns 
mimical to foe peace process 
and even dangerous/ • 

Henry Kissinger, former 
secretary of state under Pres- 
idents Richard Nixon and 
Gerald Ford, said Sunday that 
he chose not to sign the letter, 

believing that Mr. Netanyahu 
needed a period to “form a 
strategy” and that he was 
elected with a different man- 
date titan foe previous Labor 
Party government. 

“I have wot agreed with 
everything he's done,”. Mr. 
Kissinger said about Mr. Net- 
anyahu. “But I have not dis- 
agreed sufficiently to make a 
joint piddle appeal with other 
former secretaries.” 

-The appeal to Mr. Netan- 
yahu. while drafted earlier last 
week, comes at a time of in- 
creased concern in foeCEnton 
administration about Mr. Net-' 
nnyahu’s settlement policies. 
On Friday, the Israeli cabinet 
voted to restore large subsi- 
dies, including tax conces- 
sions, for existing Jewish set- 
tlements m the West Bank . - 

Mr. Strauss said theprocess 
of drafting the letter began 
“because each of the signat- 
ories has been so Intellectu- 
ally and emotionally involved 
in the Middle East peace pro- 
cess for so many years, arid 
we are concerned.” ■ 

The letter is designed to fit 
current American policy, Mr. 
Bizezinski said, and “do 
nothing to offend the admin- 
istration or the secretary , of 
state.” Warren Christopher, 
or his nominated successor, 
Madeleine Albright. 

' “It has bipartisan support, 
and it was calculated to be of 
assistance,” he said. 

A senior American official 
said. “What they propose is 
quite consistent with our own 
view of the problematic nature 
of settlement activity.” 

The letter, be said, “is bal- 
anced, but clearly with a cer- 
tain amount of concern. And 
the concern is warranted.” 

The Clinton administration 
■was very close to foe former 
Labor gov er n ment of Shimon 
Peres, which had put a freeze 
on any new settlement activity. 
The election of Mr. Netanyahu 
in May was a setback to Mr. 
Qmton’s goals in the Middle 
East, and by all accounts, pro- 
gress toward peace has been 
halted, if not reversed. 

The American language to- 
ward settlements has softened 
over the years since Prime 
Minister Menachem Begin 
and Yitzhak Shamir led earlier 
Likud governments with an 
active settlement policy. In foe 
Carter -administration, the set- 
tlements woe called “flleg- 
al” and ‘illegitimate.” In Mr. 
Baker’s time, the key phrase 
was “obstacles to peace.” 

Since Mr. Netanyahu's 
election, the key phrases have 
berinxatefoeteddownfo “com- 
plicating and unhelpful” 

Now tire language is being 
made stronger again, U.S. of- 
ficials say, raising foe possib- 
ility, though formally denied, 
that tins open letter was co- 
ordinated with foe administra- 
tion at a time of tr ansiti on at 
the State Department. * 
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WOMEN: Does Growing Influence in American Culture Mean the Movement Succeeded or Faded? 


Continued from Page 1 

like “Roseanne” and “Suddenly Susan.” 
Movies like “The First Wives’ Club” are 
designed to draw in angry women. Jokes 
about men behaving badly are rampant 
Houses are now built with larger kitchens and 
bathrooms. And doctors are being taught bed- 
side manner because women asked for it If 
this does not signal feminine power, then what 
does? 

In hushed tones some feminists and scholars, 
fearful of frightening men and of ending the 
revolution by declaring ir won, call this change 
“gender creep.” With women already the ma- 
jority of voters and prosed to become a majority 
of foe work force, society is changing so rad- 
ically that the much -talk ed-aboul feminization 
of American politics is looking like but one 
piece of the feminization of American culture. 

“It’s like a silent revolution.” said Linda 
Tarr- Whelan, president of foe Center for 
Policy Alternatives, a feminist research or- 
ganization based in Washington. “It’s non- 
violent at its core, but it’s a very important 
transformation.” 

But is it the kind of revolution feminists 
envisioned when the modem women's move- 
ment began with the 1963 publication of Betty 
Friedan’s “Feminine Mystique”? Does tire 
feminization of politics and culture mean wo- 
men have more power? Or is it just slick 
salesmanship, an attempt to make women 
whistle while they do all the housework? 

Early feminists envisioned women moving 


en masse into leadership roles in government 
and business as men took more time from foe ir 
jobs to share more of the workload at home. 

But men still dominate the top slots in the 
executive suites and in government. And 
working women do 87 percent of the shop- 
ping. 81 percent of the cooking, 78 percent of 
foe cleaning and 63 percent of the bill -paying, 
according to a 1993 study by foe Family and 
Work Institute — a burden foal single mothers, 
whose ranks are growing, can only dream of. 

The disparity between women’s political, 
economic and demographic clout and their 
limited status raises questions about the defin- 
ition of power. Which is foe better measure of 
women’s achievement increased represent- 
ation in positions of power or increased in- 
fluence on foe decisions of powerful people? 

Should feminism be considered a success if 
it has not managed to get as many women to 
foe top as men, but has won more flex time, 
longer shopping hours, more concern for 
safety, more interest in education? 

“to some ways it’s foe best of foe feminist 
movement in keeping our eyes on the prize in 
terms of what I would call these equality-of- 
iife issues, so that the issue is not just simply 
becoming the CEO, but how do we reframe 
the workplace so that it’s better for all of us?” 
said Paula Rayman, executive director of foe 
Radcliffe Public Policy Institute. 

But other feminists suggest that political 
and business elites have simply figured out 
more creative ways to sell goods, services and 
candidates to women without fundamentally 


improving tbeir lot As women enter the labor 
force, do most of die housework and remain 
the prime targets of advertisements, foe fe- 
male stereotype is changing from barefoot 
and pregnant to debt-ridden and tired. 

“That may be feeding some of foe backlash 
ag ai ns t feminism among some women,” said 
Heidi Hartman, executive director of foe In- 
stitute for Women's Policy Studies, a Wash- 
ington research group. “People are saying 
that all feminism ever got us is more wool” 

There is little question, though, that Amer- 
ica has felt big shifts over foe last two and a 
half decades. Since 1970, women have grown 
to about half the national labor force, -and fody 
are less inclined to stop working when they 
have children. The number of womcn-owned 
businesses increased by 43 percent from 2 987 
to 1992. 

All these trends mean that women are in- 
creasingly making political and economic de- 
cisions independently of men. 

And because of dot, foe producers of big- 
ticket goods and services are increasingly try- 
ing to appeal to them. Women, for example, - 
buy about half die new cars and about 25 
percent of light trucks, including sport-utility . 
vehicles and minivans, according to ID. 
Power & Associates. So, automakers are chan- 
ging how they design and market cars, em- 
phasizing safety and convenience, which wo- 
men care more about, over speed and power. 

In the health sector — an industry that rep- 
resents about one-sevemh of the U.S. economy 
— 75 percent of purchasing decisions for fam- 


ilies are made by women or are 
influenced by them. As a consequence, 
large health care providers as Kaiser flerman- 
ente have developed programs to train doctors 
in the art of communications, an area in which 
women say they fed physicians are lacking. 

Women are changing television, too. They 
are now the target audience not only for day- 
time television but for prime-time television. 

“The primary. No. 1 audience segment in 
television is adult women under 55 years of 
age,” said David Poltrack, executive vice pres- 
ident for planning and research at CBS.. 

But tber .question remains: Is- consumer, 
power real power? Perhaps tire consumer hem 
that best illustrates this conundrum is the Amer-.' 
kan house. The home-building industry says 
foe average size of a new home has grown firim 
1,500 square feet (135 square, metera) in the 
early 1970s to more, than 2,100 square feet, 
even though average femily size Bas decreased. 
Most of , foe increase is The result of larger 
knxfoens,batiircxxnsaDdfrtmUyrqom^featives 
foe industry has found that women demand. 

“When people buy foe home, they say 80 
percentofthe decisions arc joint ones,” said- 
Gopal Ahluwalia, director of research for foe 
National Home Guilders Association. “But 
you can’t a. borne, unless it has a really 

good quality kitchen with upgraded appli- 
ances and. plenty of space. Sb we think it isfoe 
female who has foe more power.’ 


bigger to make women forger that they ares 
trapped in foem. 
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unmistakable signs that Bangladesh has made huge progress 
development, especially over the past year. 5 5 
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W ith a population of 
120 million living 
on an are^ of less 

?IS JSSP°0 square miles 
(156,000 square kilome- 
ters), Bangladesh is one of 
the world’s most densely 
populated countries. It is 
also one of the poorest, 
jw* per capita income of 
$260 and only about half of 
Bangladeshis living above 
the poverty line. . 

Most of the ■ people are 
subsistence farmers, a diffi- - 
cult occupation that is espe- 
cially grueling in the coun- 
try's rigorous geography. 
Most of Bangladesh is low- 
lying, river valley landmass 
subject to some of nature’s 
most severe climatic condi- 
tions, including cyclones 
and monsoon rains . 

Despite these odds, 
impressive strides . have 
been made. Family, plan- 
ning has slowed population 
growth considerably, and 
literacy rates are on the rise. 
With more than 19 million 
tons of cereal produced in 
the last fiscal year, the : 
country is drawing very 
close to self-sufficiency in 
food production. 

Export industries -> espe- 
cially the production and 
trade of ready-to-wear gar- ‘ 
ments — are showing 


impressive growth. Over- 
seas sales of garments now 
stand at about $2 billion 
annually, up from $7 mil- 
lion .14 years ago. 
Meanwhile, fixed invest- 
ments rose to 16.5 percent 
of gross domestic product 
during the 1995-96 fiscal 
year, up from 12.1 percent 
in 1990-91. 

Government reforms 
'Half a year after taking 
office in democratic elec- 
. lions. Prime Minister 
Hasina Wajed is well on the 
road to proving her com- 
mitment. to a healthier 
economy through free-mar- 
ket reforms. Her Awami 
government’s long-term 
goals are to liberalize trade-, 
ease bureaucracy, eradicate 
graft and privatize a num- 
ber of inefficient state-run 
concerns. 

Tackling the graft issue, 
the Law Reform and 
Administrative Reform 
Commissions are currently 
working out the details of a 
new government ethics 
program in which as few 
decisions as possible are 
discretionary and all offi- 
cials are personally 
accountable for the deci- 
sions they make. • 

Over 50 state .companies 


- mainly in the textile, jute, 
chemical and engineering 
sectors - are on the privati- 
zation list for the current 
fiscal year, which ends in 
June 1997. Another 46 state 
companies have been ear- 
marked for sale in the 
medium term. In the longer 
term, only about 10 public 
sector companies are not on 
the list for. future privatiza- 
tion. 

The government is intro- 
ducing steps to increase the 
efficiency Mid productivity 
of all privatization candi- 
dates while at the same 
time introducing concepts 
of commercial freedom to 
companies that were previ- 
ously protected by slate 
monopolies. 

Skepticism still abounds, 
however. Soon after the 
1991 election, the previous 
government announced it 
would privatize 150 state 
entities, but only 1 3 made it 
to the stock exchange. The 
new Awami government 
does not pretend that it will 
be easy to free itself of the 
enterprises that cumulative- 
ly lose about $550 million 
annually (equivalent to 90 
percent of the country's 
GDP) and pur a strangle- 
hold on government spend- 
ing in other areas. 
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Free-market reforms should help bring increased foreign kwasttnun to Dacca. 


Top Private-Sector Investment Areas 




■it n : 


• Aquaculture, agro-processing and 
food Industries: dairy and poultry 
farming, shrimp culture and processing, 
fishmeal, food processing. 

• Textiles: composite and specialized 
textiles, sericulture reeling and filature. . 

• Leather and ntifoen leather finishing 
and manufacture, tires and tubes. 

• Chemicals and allied industries: 
soda ash, paper and pulp, jute, goods, 
pigments and colors, pnarmaceutical 
chemicals, plastics chemicals far tan- 
neries, basic pesticides. 


• Glass and ceramics: cement sheet 
and plate glass, fluorescent tubes. 

• Infrastructure: power generation, 
tetecommunications, road construction, 
port facilities. 

• Engineering Industries: shipbuilding, 
sponge iron, agriculture machinery, gas 
distribution machinery, air conditioners, 
refrigerators, electric goods and compo- 
nents, optical lenses, disposable nee- 
dles and syringes, telecommunications 
equipment, construction machinery and 
equipment 


Paramount among the 
barriers confronting privati- 
zation is the possibility of 
large-scale layoffs in a 
country where steady, well- 
paying jobs are at a premi- 
um. The World Bank calcu- 
lates that it costs 20 times 
Bangladesh's average per 
capita income to maintain 
each of nearly a half-mil- 
lion employees who work 
for state-run enterprises. 

Nevertheless, the govern- 
ment’s new frivatizarion 
Board is on stream and cur- 
rently working on ensuring 
that a realistic value is put 
on the assets of the state ; 
entities. 

Easing foreign investment 
In another move to boost 
the economy, the Board of 
Investments is being 
revamped with a mandate 
to be proactive in seeking 
out new overseas invest- 
mem and as helpful as pos- 
sible to foreign investors 
once they have committed 
to Bangladesh. Other top 
priorities include creating a 
transparent and operational 
regulatory framework for 
foreign entities. 

Bangladesh offers a 
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and Western markets, low inflation rate in Asia and liberalized economic and investment policies, 
Bangladesh is beyond doubt the lowest cost-production base in the world! That's why more and more 
renowned multinational companies have chosen Bangladesh . 

UNILEVER BRITISH AMERICAN TOBACCO. HOECHST, BATA, CIBA-GEIGY: BASF, MARUBENI. 
CHTiraDA, SINGER, SIEMENS, TOOTAL, NESTLE, AKZQ NOBEL. NEW ZEALAND DAIRY BOARD, 
KUOK GROUP, OCCIDENTAL,- DAEWOO, HYUNDAI are just a few of the companies that have found 
fertile investment grounds in Bangladesh . • 

Here are a few reasons why the business giants chose Bangladesh ; 

. Most Favoured Nation status with many countries wbridwide such as the USA, UK and Germany. • 
; ; . ^.Faciiity.for setting up Private. Export Processing Zone. 

Banrfadesh fe a signatory.!© MultHaterallnvestment Guarantee Agency (MIGA) of the 
- Wbrid Bank Group, Overseas Private Investment Corporation .(OPIC) of America 
" arid jhtemaitia^ Centre.fbr Settlement: and Investment Disputes (ICSID). 

‘ ' ■• An irivekmert frieri^.gbverrimerrt offering 100% unconditional foreign equity. 

; . * ' •/: ^ Hd resitricfions-^ Avoricpermfe esued ^foreign nationals. . . 

•;•■ V V ^ < • Gerierous'.tax. hisCdays andyarious fax exemptions. 
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cheap, plentiful and hard- 
working labor force with 
wages ranging between $40 
and S70 a month, and 100 
percent foreign equity and 
ownership on all industrial 
development The macro- 
economic environment in- 
cludes low inflation, a rela- 
tively small fiscal deficit 
and a stable currency. 

Another benefit is gov- 
ernment stability. Inter- 
national observers have put 
their sea) of approval on the 
fairness and freedom of the 
last two general elections - 
a welcome contrast to the 
military -dominated Ershad 
era that ended in 1991. 

Earfy returns 
Sheikh Hasina has made 
foreign investment a per- 
sonal crusade, perhaps her 
government’s top priority, 
with official visits to Hong 
Kong. China and the 
United States in recent 
months to encourage sup- 
port from overseas busi- 
nesses. 

Other top-level ministeri- 
al delegations have visited 
Britain, Singapore and 
Malaysia. 

Early signs show these 


efforts are paying off. 
According to government 
data, the Bangladesh 
National Party government 
secured about SI 50 million 
in foreign investment dur- 
ing its four years in power. 
The new Awami govern- 
ment has already signed 
memorandums of under- 
standing totaling SI billion, 
with every effort being 
made for speedy actualize 
don. 

The list of new investors 
includes Hualon Corp, a 
Malaysian company that is 
pouring S200 million into a 
composite, multiline textile 
enterprise, as well as a 
South Korean company 
that is allotting another 
$200 million to establish a 
private export-processing 
zone. Multinational 011 
giants Unicoi and Mobil 
have recently opened repre- 
sentative offices. 

Bangladesh is still far 
from being a “little tiger." 
But with a new government 
and boundless enthusiasm, 
the country seems to be 
leaving darker days behind 
and entering an era of opti- 
mism offering bright light 
at the end of the tunnel. • 
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The Economy 
At a Glance 
1995/96 

GDP: 531.9 billion 
Per capita GDP: 5260 
Gpp growth rate: 4.7% 
Exports: $4.0 billion 
Imports: 56.3 billion 
Interest rate: 6.5% 

Inflation rate: 2.0% 

Foreign exchange reserve: S2.2 billion 
Exchange rate: Si = 42.5 Taka 
Current account deficit: 6% of GDP 

(Source Board o i fnvesvnem of Bangiactesft) 


Infrastructure 

Opportunities 


T he Bangladesh government estimates that it must 
attract at least S5 billion annually in new infrastruc- 
ture investment in order to achieve significant 
advances over the next decade. Because of this acute need, 
standardized contracts are being drawn up for investments 
in power, gas and development projects. 

Together with the World Bank and the Asian 
Development Bank, the Bangladesh government is work- 
ing on a strategy that would concentrate government funds 
on social-sector infrastructure projects - like health and 
education - while other sources of funds would pay for 
other areas of development 

The country's needs are considerable. There is only one 
telephone line for every 500 inhabitants, and it is estimat- 
ed that only one-fifth of local telephone calls made are suc- 
cessful. instead of privatizing the state Bangladesh 
Telegraph & Telephone Board (BTTB), the government is 
preparing a new Telecommunications Act incorporating a 
multi -operational regulatory framework and is planning to 
create an independent industry administrating authority. 

Only 14 percent of the population currently has access to 
electricity, and supply to them is sporadic at besL It is esti- 
mated that just to keep pace with annual growth in power 
demand, generating capacity will have to be increased by 
nearly 50 percent (to just over 4.000 megawatts) in the 
next four years. The new government has signed 10 mem- 
orandums of understanding with potential investors in 
power generation, with two projects slated to get under 
way next year. 

Another area of acute concern in the infrastructure arena 
is seaport development. Chittagong, the country's only 
major port, is currently not competitive in terms of turn- 
around in the region. A new $200 million container facili- 
ty is planned, however. • 


“Bangladesh’’ 

war produced in its entirety by the Advertising Department 
of the international Herald Tribune. 

Writer: Julia Clerk writes often about Asian trade and 
development issues. 

Program manager: Bill Mahder. 



The United Nations 
recognizes 192 countries. 
Beximco starts with 
recognizing only half 
of one country, 
and moving on from there. 
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prestigious yanond Export mc-nzds year afier i«zr 


e believe that Bangladesh today is a nation that will fast 


realize the balance 50% of its true potential. To meet the 


challenges of growth we are investing heavily in industrial 


management and in assimilating state-of-the-art technologies. 


Talk to us about what we are doing along with our friends, in 


the rest of the region, and across the globe. We are present in 


34 countries, and are working with some of the world's best 


companies. Our vision for Asia is the same as our vision for 


Bangladesh - ft is a continent that will fast realize the balance 


50% of its tree potential - and we will be part of the action! 


Corporate Headquartered?, Dhanmorxfi IVA, Road No Z, Dhaka 1205, Bangladesh 
Phones (880J-2-881891-5, 500151*5, 868220-7 Fax ; (880J-2-863470, 887647 
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A Good UN Choice 


After months of deadlock and ag- 
gravation over the selection of a new 
secretary-general for the United Na- 
tions, the Security Council has settled 
on a fine choice. Kofi Annan of Ghana. 
Mr. Annan, who heads UN peacekeep- 
ing operations, is a sophisticated and 
mild-mannered man with a reputation 
for competence. His department is one 
of the better-run offices in the United 
Nations. Part of his job has been to 
negotiate agreements for the use of UN 
peacekeepers, and those who have ne- 
gotiated with him praise his skills. 

Mr. Annan must still be approved by 
the General Assembly, but that seems 
assured. He will be the first secretary- 
general from sub-Saharan Africa, a 
welcome change for the United Na- 
tions. As die organization moves be- 
yond the unpleasant but necessary 
business of denying Boutros Boutros 
Ghali a second term, Mr. Annan must 
complete a thorough reform of the 
United Nations that was initiated but 
not adequately advanced by his pre- 
decessor. He will need to retain the 
strong support of the Security Council. 


particularly its five permanent mem- 
bers, while 


not surrendering his in- 
dependence to any of them, including 
the United States. It is a difficult bal- 
ancing acr lhar not every secretary- 


general has executed successfully. 

Mr. Annan, who was educated in 
America, has spent 30 years as a UN 
bureaucrat and is untested ar defusing 
international crises and mediating dis- 
putes between nations, areas where 
Mr. Boutros Ghali had considerable 
achievements. Mr. Annan should also 
continue Mr. Boutros Ghali ‘s efforts to 
draw world attention to such issues as 
women's rights and the protection of 
the environment. 

The United Slates, seen as Mr. An- 
nan's main supporter, will rightly press 
him to trim and reform the United 
Nations, which is still organized for a 
world divided by the Cold War. The 
organization has overlapping agencies, 
an oversize bureaucracy and lavish and 
wasteful spending habits. Drawing on 
his years in the United Nations. Mr. 
Annan should know where to cut. 

With the departure of Mr. Boutros 
Ghali. who was not skillful at com- 
municating the value of the United 
Nations to the American people and 
Congress, Washington ought to make 
good on the more than SI billion it 
owes the organization. Mr. Annan will 
need America's support if he is to 
make the United Nations an effective 
force for peace and human rights. 

— THE NEW YORK TIMES. 


Progress in Singapore 


An agreement to eliminate tariffs on 
computers and telecommunications 
equipment, achieved in Singapore last 
week, is a significant step forward for 
open trade and for U.S. high-tech 
companies. The feet will spur growth 
in a $500 billion industry that already 
accounts for about one-tenth of all 
world commerce, helping to create 
jobs and economic opportunities in the 
United States. 

The energetic acting U.S. trade rep- 
resentative. Charlene Barshefsky, 
whom President Bill Clinton on Friday 
nominated to assume the job on a per- 
manent basis, deserves much of the 
credit for the agreement. Working 
through sleepless nights at the first- 
ever ministerial conference of the two- 
year-old World Trade Organization. 
Ms. Barshefsky alternately jollied the 
European Union and Asian countries 
to give up protections for their do- 
mestic industries in the interests of 
overall growth. Mr. Clinton also had 
boosted the agreement in the Philip- 
pines last month at a meeting of leaders 
from Pacific Ocean countries. 

By Friday, when the WTO confer- 
ence ended. 28 countries representing 
85 perc e nt of world trade in computers, 
semiconductors, software, telephones 
and related equipment had signed on. 


If the total reaches 90 percent by April 
1 , as expected, tariffs will begin com- 
ing down on July 1 and will be elim- 
inated by the year 2000. U.S. exports, 
already exceeding $90 billion, can be 
expected to rise. 

On other matters the WTO made 
slower progress. The United States had 
hoped lo push trade ministers to begin 
removing obstacles to trade that, un- 
like tariffs, are not traditional subjects 
of negotiation but can pose equally 
forbidding barriers. Foremost among 
these is corruption, a subject that was 
broached under the more polite rubric 
of "transparency in government pro- 
curement. ’’ Many nations are under- 
standably suspicious of WTO inter- 
ference in such an area, which they 
regard as a matter of domestic concern, 
and the ministers in Singapore agreed 
only to study the issue. 

In the long run. though, it would 
serve everyone 's interests — everyone 
except the world's kJeptocrals. that is 
— to reduce the role of bribery in big 
construction, energy-related activities 
and other contracts. The study should 
be regarded as a first step, and Ms. 
Barshefsky. if confirmed by the Senate, 
should expect to lose a few more nights 
of sleep promoting this worthy goal. 

— THE WASHINGTON POST. 


Cabin etmaking 


The message of President Bill Clin- 
ton's second-term cabinet appoint- 
ments thus far is that there isn’t a 
message. The number of cabinet of- 
ficers who are leaving for one reason or 
another isn’t all that high. Two or three 
appear to have been gently pushed, but 
most are going of their own volition for 
the usual reasons of wear and tear. 
They are being replaced by familiar 
figures with few sharp edges. 

There is the usual preoccupation 
with the requirement of balance as the 
Clintons exquisitely understand the 
term — not just die blunt, old-fash- 
ioned business of making sure each 
section of the country and maybe the 
major states and constituencies like 
labor and agriculture have a voice, but 
an effort to satisfy a far more com- 
plicated calculus involving gender, 
race, ethnicity and all the nest But even 
that seemed somewhat less of an issue 
or source of tension this time around 
than last The president in fact seems 
pretty well satisfied both with the 
people who remain in the adminis- 
tration and the policies in place. He is 
making no major changes. 

You might argue that be did all dial 
after the 1994 election and therefore 
has less of a need now to do it again. 
That's when he altered course. That 
doesn’t mean that he now drifts. He 
may well try for such goals as a bal- 
anced budget a broadening of health 
insurance, a partial restructuring of aid 
to the elderly so that it will be af- 
fordable when the baby boomers retire, 
some version of campaign finance re- 
form. But he doesn’t need a cabinet 
shake-up for any of these. The issues 
are pretty well understood, and the 
people already in place can do the job. 

Treasury Secretary Robert Rubin, 


who will stay, is a solid leader of the 
economic wing of the cabinet. Frank 
Raines will be a capable budget di- 
rector. Donna ShaJala at the Depart- 
ment of Health and Human Services 
and Carol Browner at the Environ- 
mental Protection Agency have both 
been capable performers. Represen- 
tative Bill Richardson, named to suc- 
ceed Secretary of State-designate 
Madeleine Albright as UN ambassa- 
dor, strikes us, among the new nom- 
inees, as a particularly lively choice. 

Chicago lawyer BUI Daley appears 
well suited to be commerce secretary. 
Commerce, however, is likely to be at 
the center of much contention in the 
investigations that will be going for- 
ward; and it is important that Mr. Da- 
ley, a preeminent Democratic politi- 
cian, not put his political gifts to the use 
of trying to quash or otherwise impede 
those inquiries. 

— THE WASHINGTON POST. 


Other Comment 


Let East Timor Vote 


There is one objection to a refer- 
endum that deserves greater respect. 
That is that the likely result, a vote for 
East Timorese independence, would 
lead to the creation of a state that could 
not be viable. With a population still 
under 900.000 and few educated people, 
an independent East Timor would un- 
doubtedly struggle. But. after so much 
bloodshed, the Timorese might still 
prefer to go alone. There are plenty of 
other small states dotted around the Pa- 
cific Ocean which manage to survive. 

— The Economist (London). 
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st Fiddles While Central Africa Bums 


r ASH3NGTON — In Zaire an im- 


W portant African country is disin- 
tegrating before the eyes of an unin- 
terested world, while in New York the 
major powers have been provoking Af- 
rican nations to expend their energy and 
talent fighting each other over a job that 
has been robbed of much of its meaning 
and authority by that senseless conflicL 

Washington, Paris. London and the 
other major capitals are fiddling while 
Central Africa descends another rung 
into its own special political Hell. 

I understate. The big powers are 
shoving the stumbling Africans down 
the ladder, for their own shorr-renn 
opportunistic reasons. 

Doctors swear that their first duty is 
to do no harm. They must not make 
things worse. The interrelated struggles 
in Zaire and at the United Nations es- 
tablish that diplomats and politicians 
do not feel similarly bound in prac- 
ticing their arts. 

Zaire’s problems are largely of 
Zaire’s making. The largest responsi- 
bility lies with its corrupt ruler Mobutu 
Sese Seko. Zaire will pay the price for 
Marshal Mobutu's thievery. 

The American ambassadors and as- 
sistant secretaries of state who actively 


By Jim Hoagiand 


protected him from outside criticism 
and scrutiny have gone on to lucrative 
consulting businesses or better jobs in 
the Foreign Service. Marshal Mobutu 
was for them an instrument of the Cold 
War, not a moral issue. He was a prob- 
lem not for their watch but for die 
sucker who would be making U.S. 
policy when the tune of trouble came. 

The time has come. The crisis in 
Zaire became more acute last week 
because of two developments there. 

It became clear to the nation that 
Marshal Mobutu would not return from 
his sick leave on the French Riviera, 
where he has been fighting cancer. A 
longtime personal friend who spoke to 


him recently places the Zaire ruler at 
r. Tber 


death’s door. There is no clear line of 
succession or balance of power among 
his putative successors and no effective 
central government in place. 

In the east rebel forces allied with 
Rwanda’s Tutsi-led government con- 


tinued to advance along a front that now 
500 kilometers into 


extends some 500 
Zaire. Zaire’s army unite broke and fled 
from town after town. The rebels now 


control enough territory to establish, a 
regional government, and they claim 
rhar they will march all die way to the 
capital city of Kinshasa. 

“Zaire confronts two possible fu- 
tures now,” an African diplomat says. 
“The (east bad one is that there is de 
facto partition, with six distinct regions 
emerging. A strong mining region, like 
Shaba, will have its own currency and 
political system. Hie other available 
fiiture is one of a bloody power struggle 
at the center and a civil war that will 
destabilize the entire region 

Neighboring Angola, an increas- 
ingly important source of oil Tor the 
United States, would certainly be 
dragged into the conflicL Jonas 
Savunbi, the Angolan rebel leader, still 
has a significant military force along 
the Zair e- Angola border and will not 
stand idly by If Zaire disintegrates. 

Either scenario — partition or war — 
will shake the political order of post- 
colonial Africa and tempt foreign na- 
tions and business interests to resume 
meddling in internal African conflicts. 

The OintoD administration’s Africa 
experts have until now played the de- 
veloping crisis is Zaire on a day-to-day 
basis and avoided being sucked into 


trying to save Marshal Mobutu’s re- 
gime. That course has been prudent. 

But the crisis has reached a turning 
point — one that would normally trig- 
ger a serious American effort to engage 
the international community and make 
sue that the Zaire crisis does not spin 
out of control. It should be a textbook 
opportunity for the preventive dip- 
lomacy that BUI Clinton vowed would 
distinguish his presidency. 

Instead. Washington contributed 
mightily to paralyzing die United Na- 
tions at this crucial moment by letting 


its spiteful attempt to oast Secretary- 
; Boutros Ghali dotn- 


General Boutros 
inate while Zaire bunted. 

The major powers' cynical disregard 
for Africa's Interests surfaced clearly 
last week as Britain joined America hi 
ruling out officials from ex-French 
colonies as Mr. Boutros Ghaii’s suc- 
cessor, while France vetoed an English- 
speaking African candidate. 

France dropped its veto on Friday, 
clearing rhe way for Ghana’s Kofi An- 
nan to replace Mr. Boutros GhalL But 
the major powers cannot cleanse the 
record of this tampering with a con- 
tinent’s destiny for petty reasons:.' 

The Washington Post. 


Beijing Needs to Understand What Makes Hong Kong Special 


H ong kong — Lu Ping. 

the Chinese official man- 
aging Beijing’s takeover of 
Hong Kong, was explaining a 
while ago why press freedom in 
Hong Kong would have to be 
regulated after the city reverts 
to China on July 1. 

He said in all seriousness that 
if a journalist in America were 
to trail for a different form of 


By Thomas L. Friedman 


government or for the indepen- 
dence of Hawaii. “Will it be 


allowed? I don’t think so.” 
Therefore, he added, it’s hardly 
unusual that journalists in Hong 
Kong would be barred from 
calling for the independence of 
Hong Kong or for a new gov- 
ernment in Beijing. 

That statement tells you all 
you need to know regarding 
China’s assumption of control 
over Hong Kong, the fust time 
in histoiy that a part of the free 
world is being absorbed by a 
Communist state. 

I believe that China has no 
desire to intentionally harm 
Hong Kong's unique, freewheel- 


ing character. Hong Kong is a 
goose that lays golden eggs. But 
while China’s intentions may be 
benign, its capabilities are an- 
other matter. A senior Hong 
Kong official remarked to me, 
“I’m not sure they really un- 
derstand what the goose eats.” 

China’s incentives for pre- 
sen 1 ing Hong Kong’s special 
character are many. 

If it absorbs Hong Kong suc- 
cessfully, without undermining 
it, Beijing will at least be able to 
say to the people of Taiwan. 
4 4 Look, you, too. can come back 
to the motherland without los- 
ing your special status.” But if 
China fails in Hong Kong, 
Beijing can kiss good-bye 
forever to the notion ora peace- 
ful unification with Taiwan. 

China has an obvious eco- 
nomic incentive in keeping 
Hong Kong a magnet for in- 
vestment in China, and Beijing 


also has a deep desire to prove 
; better 


that it can rule Hong Kong 1 


i imperialists. But 
there’s die rub. Hong Kong is 
not just another Chinese city, 
once lost and now being reab- 
sorbed by the motherland. 

Hong Kong today is die epi- 
tome of a posciadustrial city. It 
is now mud) more of a global 
village than a Chinese village. 
More than .80 percent of its 
people work in services direc- 
ted to die global economy. 

It has moved far beyond the 
days when it made plastic 
flowers and cheap radios. It is 
now a beehive of knowledge- 
based industries serving Aria. 

It is an energetic city that 
thrives by being fast, not by 
being big, and its particular skill 
is putting together faster than 
anyone else those deals where 
the money is raised in Wall 
Street, the legal framework, 
design and marketing are done 
in Hong Kong, and the back- 
room manufacturing is done 
somewhere else in Asia. 


But a knowledge-based city 
depends on the free flow of in- 
formation and ideas and on 
transparent transactions. That’s 
what this goose eats. No info, 
no eggs. 

Hong Kong’s return to China 
is not just a slice of the West 
being given bade to the EasL it is 
a slice of the future being given 
bade to the past. Whatever their 
intentions, die capabilities of 
China’s leaders to understand 
the importance of free infor- 
mation for a city tike Hong 


“Hong Kong is a bridge cul- 
ture, China is a- fortress cul- 
ture,” said Michael DeGolyer, 
who monitors the transition at 
Hong Kong Baptist University. 

“Bridge cultures live off 
tolls — they make a little bit of 
money on each transaction. The 
more openness, the more 
traffic, the more interactions, 
the more flows of information, 
the better Hong Kong does. But 
China’s image is the Great 
Wall- China interacted with the 


Kong, and their ability to man- 
iflo 


world for years by selectively 
itside 


age that information flow with- 
out debasing it with whispers, 
raised eyebrows or pressures for 
self-censorship, are still very 
limited. (See Lu Ping.) 

A diplomat here remarked to 
me of China's aging leaders; 
“These guys did not have lem- 
onade stands when they were 
little” — they put no value on 
the free flow of information, 
they truly believe that you can 
separate free economic speech 
from free political speech. \ 


y 7o 


opening doors to the out 
and then letting viators into 
small, confined rooms.” 

>o, what worries me aboutf 
Hong Kong’s future is not what 
Chirm knows about Hong 
Kong, but what it doesn't know. 
What worries me is not whether 
China will do big things to 
change Hong Kong, but wheth- 
er it wfll understand that even 
doing little tilings will ulti- 
mately spoil this unique city’s 
unique character. ‘ 

The New Yort Timer. . . 


Getting Rid of America’s Nuclear Weapons Isn’t a Good Idea 


W ASHINGTON — More 
than 60 retired generals 
and admirals from more than a 
dozen countries have signed a 
statement calling for the abol- 
ition of nuclear weapons. Their 
ideas should be rejected. 

Nuclear weapons have made 
a major contribution to world 
peace. The Cold War remained 
cold only because both the 
United States and the Soviet 
Union understood that any di- 
rect confrontation between 
them would likely escalate into 
a nuclear holocaust. 

The generals and admirals say 
nuclear weapons are expensive, 
dangerous and unnecessary. The 


By Richard N. Haas 


first two points are indisputable, 
but the third is noL 

The American nuclear arsenal 
aids deterrence in hot spots such 
as the Korean Peninsula, where 
there has been no real war for 
four decades. These arms may 
be useful one day in persuading 
a rogue stale such as Iran or Iraq 
not to attack one of its neighbors. 
Fear of American nuclear re- 
taliation may well have deterred 
Saddam Hussein from using 
biological agents against allied 
forces during the Gulf War. 

Besides, abolition of nuclear 
weapons is impractical. You 


cannot disinvent an idea. The 
technology to build nuclear 
missiles is widespread, and 
eliminating them from Amer- 
ica’s arsenal will not keep than 
from appearing elsewhere. 

Calling for their abolition as- 
sumes drat the declared nuclear 
powers will agree not only to 
destroy their weapons but to do 
so in concert- The day all die 
great powers are prepared to do 
this together is the day die his- 
tory ofi international relations as 
we have known it for three and a 
half centuries will have ended. 

It is also quixotic to think that 


states with secret nuclear 
grams will abandon their efforts 
if the big powers disarm. Such 
reasoning ignores histoiy. 

Those countries that in the 
past have eliminated their nu- 
clear ambitions — ■ Argentina, 
Brazil, South Africa — did so 
only when they determined that 
the weapons were no longer 
necessary for their immediate 
security. It had nothing to do 
with what the Americans and 
Russians were doing. ■ • 

- The same is likely to hold true 
in the fitture. Pakistan wants nu- 
clear weapons to offset India's 
greater size and conventional 
military strength. India sees mi- 


A Deserved Award for a Writer of Big Histoiy 


A msterdam — The re- 
tired University of Chica- 
go historian William H. 
McNeill, a Canadian-Americ- 
an, has been given the Neth- 
erlands' Erasmus Prize for his 
many books on the “big his- 
tory’’ 4 of humanity. 

These include “The Rise of 
the West” (1963). “Plagues 
and Peoples” (1976) and “A 
History of the Human Condi- 
tion” (1986). 

The award, given at the royal 
palace in the presence of Queen 
Beatrix, was an act subversive 
of the conventional wisdom, 
since Mr. McNeill’s work — 
precisely because it deals with 
history in the widest terras — is 
regarded by mainstream profes- 
sional historians as unscientific 


By William Pfaff 


or even as unsenous. 
But possibly the 


Erasmus 
Foundation's act was one of an- 
ticipation. Mr. McNeill’s belief 
in tile importance of “big his- 
tory” has begun to find an echo 
and endorsement in some pro- 
fessional circles, notably in the 
Netherlands. 

Historians between the world 
wars turned away from large- 
scale history because it seemed 
mere lists of kings and battles, 
or politico-moral instruction in 
disguise, without scientific rig- 
or. The history of ordinary 
people was substituted, as could 
be discovered in the documents 
of everyday life — in town and 
village records, economic doc- 
uments, foe evidence of the 
lives of individuals. 

This coincided with Marx- 
ism’s interest in the history of 
’ 'the people” writ large, seen as 
a predetermined conflict of the 
working class with the prop- 
ertied classes. In the last few 
years there has been new at- 
tention to the history of women 
and other social groups ignored 
in the pasL 

However, it is extremely dif- 
ficult to write history without 


deriving meaning from it or at- 
tributing meaning. There is an 
obvious political motivation in 
the new attention to women and 
excluded groups. 

Neo-Marxism remains influ- 
ential. Orthodox Marxism pur- 
ported to be a science bur was 
actually a secularized religion, 
a story of salvation, with an 
implied or explicit program of 
action. Neo-Marxism has not 
escaped its legacy. 

The danger in 4 4 big history” 
is that it slips into some version 
of secularized theology, or at 
least of eschatology — meaning 
a concern with where mankind 
is going and why. The amateur 
must ask if this is not why 
people read history. Why read it 
if the past is not part of some 
intelligible stoiy about man and 
where he is headed? In the past, 
historians as well as theologians 
provided answers. 

Christian Europe from the 
time that it began thinking in 
historical terms — that is to say, 
about events as they led from 
the past into the future — as- 
sumed that history’s fulfillment 
would be the Messiah’s second 
coming. The meaning of history 
for religious Jews was and re- 
mains the anticipation of and 
preparation for the Messiah. 

Europeans and Americans 
began to see history in wholly 
secular terms only in fairly re- 
cent times, but still wanted to 
believe that it was “meaning- 
ful” — that it was going some- 
place. Thus Marxism and its 
ideological derivatives. 

Four decades ago the English 
scholar Arnold Toynbee com- 
pleted an immensely influential 
history of civilizations which 
said that they progress or fail 
according to their ability to 
master challenges. 

He was attacked for attrib- 
uting a religious significance to 


this process, but also because of 
the very scope of his work and 
of his generalizations. He was 
an influence on Mr. McNeill, 
but today is largely ignored (un- 
justly, in my view). 

Much less sophisticated his- 
torical generalizations are at 
work today when people say 
that we are on the march toward 
a more just society, a unity of 
the democracies, an integrated 
and prosperous global market- 
place (all described, by Amer- 
icans, as the vindication and ful- 
fillment of American values). 

Many in die West have sub- 
stituted this belief in progress 
for an earlier generation's belief 
in religious destiny. When die 
Cold War ended, Francis 
Fukuyama announced that we 
bad already arrived at where we 
were going. History was 
“over/ and creating liberal 
democratic society was what it 
had all been about. 

Yet die idea that history is 
“about” something Is what 
Western professional historians 


(which seems odd in a man 
whose father was a Calvinist 
historian of religion). 

The new interest in “big his- 
toiy” would seem to be con- 
nected with a new concern for 

sen^ld^ent^^^effort to 
come to terms with the moral 
experience of the 20th century. 

There is a fundamental dif- 
ference between scientific and 
nonscientific forms of specu- 
lation and knowledge, but the 
latter is as legitimate as the 

former, and closer (dangerously 

so) to what people really want 
to know. Recognition of- this 
fact may have lain behind tins 
richly deserved award. 
International Herald Tribute. 

© las Angeles Times Syndicate. 


clear weapons as necessary in 
balancing China. Israel, sur- 
rounded by traditional enemies, 
has long viewed nuclear arms as 
the ultimate deterrent. None of 
these countries would likely be 
swayed if the great powers des- 
troyed their arsenals. 

Renouncing atomic weapons 
would disrupt American alH-t£ 
ances. It would raise questions 
about U.S. reliability to defend 
US. allies and interests, and it 
would leal to conventional arms 
buildups in Aria and elsewhere. 

Even if they agree to destroy 
their existing arsenals, most of 
the nuclear powers, declared or 
otherwise, would undoubtedly 
keep a stock of all-but-finished 
bombs as a hedge against those 
who cheat and break the ban. 

UJS. policymakers and dip- 
lomats have made g teat pro- 
gress in recent years in reducing 
and stabilizing the American 
and Russian arsenals. The goal 
should be to continue these ef- 
forts — starting work cm 
guidelines for the next bilateral 
weapons reduction treaty, 
which would help persuade the 
Russian Parliament to rarity 
START-2 — and to concentrate 
on better ways of stopping the 
flow of nuclear technofogy and 
materials to outlaw states. 

The notion that destroying 
America’s arsenal will solve its£ 
— 5 — ^ipal foreign policy chaJ- 
is a dangerous delusion. 


The writer directs foreign 
policy studies at the Brookings 
Institution. He contributed this 
comment to The New York 
Tones. 


m OUR PAGES: 100, 75 AND 50 YEARS AGO 
1896: Manila Besieged 


generally reject today, as does 
Mr. McNeill. Th 


They say that we 
study the past for what it cells us 
about people in the past, and 
even about ourselves, but all we 
can know in any scientific sense 
is what tiie surviving docu- 
ments tell us about what already 
has happened. 

Mr. McNeill says simply that 
man develops by means of the 
encounters and communica- 
tions between human groups, in 
which the less skilled and less 
sophisticated leant from the 
more skilled by borrowing and 
adapting from than. 

This is modest and plausible; 
but seems to take progress for 
granted, and assume its con- 
tinuation, without distinguish- 
ing between the material and 
moral components of progress,, 
and without analyzing the latter 


MANILA — The provinces of 
Balavan, Cavite and fii pma in 
the island of Luzon, and quite 
near the capitaL Manila, are still 
die rebol strongholds in the Phil- 


aring that difficulties will wise in 
connection with subsequent pay- 
ments. Failure of the German 
negotiations in England to ctoiain 
a roreien loan is given as the 


nsoo under General Agisms 
bolds the town and fortress of 
Old Cavite, though it is surreun- 
ded by rebels except on the coast, 
which the Spanish flotilla dom- 
inates. The situation in Manila is 
very strange. We are living in a 
state of siege, but admiralne or- 
der is preserved. Executions are 
so common thaitheir occurrence 
has lost its excitement 


reason why Ge rman y's efforts to 
ensure the payment of the two 
instalments have proved unsuc- 
cessful. 


1946; Anns Reduction 


NEW YORK — The United Na- 
tions General Assembly, in are- 
madable display of unanimity, 
adopted an atf-mdusive program 
forgen^tfisaEmazneira^the 
prohibition of mass-destruction '& 


n 


? f « 
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1921; Ge rman Debts 


PARIS — The German Gov- 
emment yesterday P>ec. 153, ma. 
Note to the Reparation Ctomm&- 
sion, officially pleaded the in- 
ability to mala the full reparation 
.15 and 
15, while also intim- ' 


four nations 
ously-wroughtb 

which armies mi 

become scrap and atomic 
be destroyed Iis adoption .was a 
foregone conclusion since the 
F°ragn Ministers of Russia, 
..Great Britain .and the United 
States had grve® it tmqualified 
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From, the Gulag to the Laogai 
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B y William S a fire 

WA s ^GJ°N-“iwamlo 0 « D i 

- be ^ a word » every Ian- 
SJ^e. said Harry Wu. the Chinese 

S& GeraldSeibof ' n “ w »“ 

a stretch of 19 years in labor 

for being a troublemaker — that 
*e title of his new book — Wu 
5™^ ^ge in the United States. He 
returned four tunes to China to doc- 
ument conditions in the camps, where 
prisoners are "re-educated” doing 
memal work in fields and factories; on 
tus last trip, be was arrested and be- 
came a cause c6fehre for two months 
until his release. 

Why does he want to publicize. the 
J^umese word laogai , which rhymes 
wnn N°w, guy”? It means "reform 
“•rough labor,” a phrase that seems to 
suggest healthful exercise but is a eu- 
phemism for "humiliation by being 
forced into menial labor for no pay. 
According to Charles Laughlin, who 
teaches Chinese literature at Yale: 

. *bo word is particularly applied to 
intellectuals who are sent to labor 
camps located in isolated areas in the 
countryside.” 

Perhaps because he understands the 
power of a word to define and then 
become a rallying point for an inter- 
national protest 

When Alexander Solzhenitzyn 
wrote "The Gulag Archipelago” in 
1973, his investigation of the network 
of Soviet prison camps matte famous 
the acronym for Glavnoe Upravlenie 
ispravitef -no-trudovykh LAGerei, 
meaning ‘ ‘chief administration of cor- 
rective labor camps.” The word-pic- 
ture of an archipelago — a sprinkling 
of islands in a large sea — combined 
with the acronym suddenly brought 
into geographic focus what had been an 
amorphous idea of prisons every- 
where. After that, "the Gulag” — no 
archipelago needed — became the 
word-symbol of Communist oppres- 
sion. 

That is what Harty Wu is seeking 
whh laogai. By maicing famous tire 
unfamiliar word, be seeks to dramatize 
the discomforting fact of slave labor. 
Political scientists have no difficulty 
with that — many human rights ac- 
tivists urge him on — but linguists 


wonder whether any Chinese word 
lends itself to adoption in the West. 
(One that has is coolie, the Anglicized 
spelling of kuli, found in both Chinese 
and Urdu, meaning "low-paid work- 
er,” used mainly in English now in the 
phrase “coolie wages.” Another is 
gung-ho, originally taken by U.S. Mar- 
ines in 1942 to mean 1 ‘work together” 
and now meaning "enthusiastic," 
which comes from gonghe, a clipped 
form of the Chinese words for 
“Chinese Industrial Cooperative So- 
ciety."} 

Another word appearing in articles 
about campaign finance scandals 
called "the Asian connection” is 
guanxi. pronounced "gwahn-shee.” 
This means "the network of personal, 
familial, and commercial relationships 
used by East Asian men to advance 
their interests. ’ 1 and is being applied by 
muckrakers to the network of political 
and business associations in Little 
Rock, Washington and Jakarta. Head- 
line writers have called this "the Asian 
Connection,” and those who insist that 
all scandal bear the -gate suffix slug it 
"Indo-gate” or falter the Lippo Bank) 
“Lippo-gate." 

Although the terra guanxi as used by 
Asians has a benign connotation as the 
interplay of favors, jobs and status 
among the upwardly mobile, its use by 
Westerners carries the clear connota- 
tion of bribery, political fixing and 
genera] corruption. 

. D ; 

Last-minute thoughts on books for 
holiday giving of interest to language 
lovers. 

• “Writing on the Job,” by John C. 
Brereton and Margaret A. Mansfield 
(Norton, $19.95): "Hostess is fine for a 
woman giving a party, but a woman 
with a television or radio talk show is a. 
host " This pocket guide to business 
writing and editing is chock-full of 
examples of how to write memos, fli- 
ers. interviews — even letters that can 
be sent by snail mail. 

“Grow Your Vocabulary by Leam- 


a flash. fAmong "99 phobias” is 
homi/aphnhia. "tear of sermons.”) 

"Morals and manners.” said Jason 
Chamberlain to the University of Ver- 
mont in 181 l.”will rise ordecline with 
our attention to grammar.” Yeah. 2 
found that in the American Heritage 
Dictionary of Quotations, selected and 
scrupulously annotated by Margaret 
Miner and her husband Hugh Rawson 
(Penguin, S29.95). I like quotation an- 
thologies like this dial put famous 
wonts in context: "Blaine, Blaine. 
James G. Blame, the Continental liar 
from the state of Maine* * was the heck- 
ling line in 1S84 that drew the 
comeback from Republicans "Ma, 
Ma, where’s Pa? Gone to the White 
House,ha.ha.ha,* ’about Grover Clev- 
eland’s fathering a child out of wed- 
lock. And we complain about negative 
campaigning. 


mg the Roots of English Words,” by 
Robert Schleifer (Random House, 
large paperback, $13). has a very long 
title, but it daringly describes what is 
inside. I missed this when it came out 
last year, but have just discovered how 
helpful it is in figuring out meanings in 


BOOKS 


"To drop her now would almost 
certainly be criticized by Republicans 
as a self-protective maneuver by the 
president, wrote David Johnston and 
Todd S. Purdum in The New York 
Times about Attorney General Janet 
Reno. “Any replacement in those cir- 
cumstances would be attacked as a 
political pasty." 

That was an inspired updating of the 
word-figure about cover-up too often 
expressed as the cliched “fig leaf,” I 
thought, but the word was misspelled 
In 1954, erotic dancers or strippers 
started calling the small disks covering 
their nipples pasties , and the word is 
always used in the plural, as a single 
pastie would be In the category of one 
hand clapping. (The spelling ends -ie to 
differentiate the noun from the adject- 
ive pasty, "unhealthily pallid") 

When I offered this praise and cor- 
rection to Johnston, he sheepishly 
replied: ‘ ‘The word I meant was patsy. 
It was a typo. Never would use a meta- 
phor like pasties in the same sentence 
with the attorney general.” 

From the frying pan to the fire. 
Whenever I use patsy to describe a 
pushover, as in "the patsy prosecutor,” 
1 get letters from Insh -Americans 
protesting that the word is rooted in 
Patrick and, like paddy wagon, is an 
ethnic slur. Informed of this dilemma, 
my colleague turned pasty-faced 
New York Times Service 
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BERTRAND RUSSELL 
The Spirit of Solitnde, 
1872-1921 

By Ray Monk. Illustrated. 695 
pages. $35. Free Press. 
Reviewed by 
Richard BeraStein : ' 

B ertrand russell 

might possibly have been 
the smartest En g lishman 
since John Stuart MOIL, who; 
not coincidentally, was Rus- 
sell’s godfather and a close 
friend of his father’s. And yet, 
Russell was a powerfully 
flawed figure, eloquently 
self-absorbed and self-dram- 
: arizing, capable of remaik- 
s able callousness, especially in 
matters of love. 

Russell's philosophical 
writings, moreover, unlike 
those of his celebrated god- 
father, have not stood the test 
of time especially wefl. He 
was. to be sure, the founder of 
analytical philosophy, which 
still dominates philosophical 
thought in England and Amer- 
ica. But even many analytical 
philosophers, ■ as the _ Uni- 
versity of Virginia’s Richard 
Rotty wrote in a recent essay 
in The New Republic, have 
been asking ‘ ‘bow anybody as 
smart as Russell could ever 
have been foolish enough to 
hold Iris absurd views.” 

Brilliant and foolish but 
exceedingly interesting in 
both of those qualities: That 
would be a pretty good sum- 
ming up of me Bertrand Rus- 
sell who emerges from tins 
new, ambitious, penetrating 
and enfolding biography by 
Ray Monk, a philosopher 
3 who teaches at the University 
of Southampton in England. 

This book, the first of two 
projected volumes, takes 


Russell from his birth in 1872 
into one of England’s most 
distinguished and well-con- 
nected families to his second 
marriage in 1921 and the birth 
of his son. Monk weaves to- 
gether Russell’s mathematic- 
al and philosophical investi- 
gations with ins private life^ 
devoting rather more time to 
the passions and sorrows of 
the latter than to the former. 

Russell, who lost both par- 
ents when be was still a small 
boy, led private, political and 
philosophical lives linked to- 
gether, in Monk's vision, by a 
powerful, driving effort to 


By Alan Truscott 

A lthough there might 

be objections from Bri- 
tain and Australia, there is an 
expert . consensus that the 
world's leading bridge 
magazines are American. 

One is the granddaddy of 
them alb; The -Bridge. World, 
57 years old. It is edited by 
~Fdg »r Kaplan . and Jeff 
Rubens, and is unrivaled in its 
coverage of wofld and national 
competition. - 
Its young rival is the eight- 
year-old Bridge Today .which 
has an impressive stable of 
expert waters reporting on 
the current bridge scene and 
new ideas. Its lively and 
quirky outlook is due to the 
American expatriate editors, 
Matthew anti Pamela Gran- 
ovetter, who live in Israel. 

Mrs. Granovetter, and her 
husband, recently won a major 
event with the . help of the 
diagramed deal. 


overcome two lifelong fears: 
solitude and madness. 

He was prone to falling in 
love with women married to 
other men, while denigrating 
the women who were avail- 
able to him. Among : these mar- 
ried women was Vivien Eliot, 
the wife of the poet T.S. Eliot 
Evelyn Whitehead, the wife of 
his collaborator on "Principia 
Maihematica,” and, most im- 
portant, Ottoline Morrell, 
whose husband, Philip Mor- 
rell, Russell had supported in 
an election in 1908. 

. Itishard to imagine Russell 
retaining heroic stature after 

BRIDGE 

As South, she would have 
made her three no-trump con- 
tract easily after a routine 
bout lead. But West led the 
■spade queen, removing a cru- 
cial entry to the dummy, and 
she won with the king. She led 
a diamond to the king, in the 
faint hope that somebody 
would win, but West ducked. 
.. The heart king was led, and 
West won with die ace and led 
the spade ten. The ten was 
allowed to win and West fol- 
lowed with the four. Dummy 
won with the ace, and South 
knew that she needed three 
dub tricks to make her con- 
tract. 

The routine play was to fin- 
esse in clubs, but this could 
not produce die required three 
club tricks. West was known 
to have begun with four 
spades, five hearts and at least 
two diamonds. 

That meant at most two 
clubs, and South tried a long 
shot. She played the diamond 
queen from the dummy, and 


Monk is finished with him, 
but it is important to bear in 
mind not only his brilliance, 
but also Ms courageous icon- 
oclasm and his unwillingness 
to. bend his principles even if 
it meant going to prison, as 
Russell did for six months 
during World War L “Our 
hearts build precious shrines 
for the ashes of dead hopes," 
Russell once wrote to Mrs. 
Morrell, giving expression to 
a complex, dense vision bril- 
liantly captured in this book 

Richard Bernstein is on the 
staff of The New York Times. 


after taking the diamond ace 
and a spade winner West did 
the best he could by leading a 
heart. 

South won, played the club 
ace and was happy to claim her 
contract when the club king 
obligingly fell on her left She 
had made two spade tricks, 
done heart tricks, one diamond 
trick and three club tricks. 
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i One-named 
supermode! 
s Ready and 
wiffing’a partner 
• One praised In 
Mecca 

14 Attorney 

General Janet 
is Paris's Rue de 

la— — 

is French valley 
-iTlinyiunnelers 
is lngnd'3 
-Casablanca 
role 

isNotaventy 

padded. as a 

mattress 


so Like an animal 

23 Historical 
period 

M Usa a crowbar 
25 Cream puff, lor 
one 

22 Miles per hour. 

e.g. 

M At the present 

34 In me -future 

35 O. Henry’s *The 

Gift erf the ’ 

as GJglo 

(frequent Ed 
SuHrvan guest) 
a?... vegetable... 

40 Putled to pieces 

41 Ontario tribe 
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Solution to 


Puzzle of Dec. 13 
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42 Blebs 

43 Muddy home 

. 44 T7u» former Mrs. 
Bono 

45 Better than 
batter 

44 Taxes patriot 

- Houston 
47 Buddy 
48 .. . ormineral 
as Assign, as a 
portion 

57 Polly, to Tom . 

Sawyer 
38 “The Andy 
Griffith Show" 

■ role. 
eb River, by the 
Louvre 

so Manuscript 
end. 

« What a cowboy 
calls a lady 
«t Flute player 
•3 New World 
abbr. 

«4 Alka-Settzer 
sound 


1 M ideas hot spot 

2 Bill of fare 

a The ‘A’ OT ABM 
4Pmocchto's 
giveaway 
s Bee colony 
6 Ught wood 
TOneof’The ; 
Simpsons* 

8 Test 


a Magnetism 

10 Stinky 

11 7-Up Ingredient 

12 Dadaist Hana 

i3-Yor 

ai cotta 

22 Of the eye 

25 Treaties 

26 “The game is 
*: Holmes 

27 Tale 

a* Prefix with 
photo or phone 

29 indy entrant 

30 Tropical favor 

w Lofty 

32 Foreign-made 
General Motors 
care 

33 Deserving the 
booby prure 

aa Stallion 'a mate 

aa Federal agents, 
tnformatty 

36 Noodlehead 

38 New York effy 

44 Reagan's ■ 
'Predecessor 

48 Speed demon's 
cry * ; 

46 Precious . 

47 Parson's home 

48 Accident on 
ice 

as “The Right 
Stuff" org. 

-»U.S. Pacific 

territory 
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51 Frolic 
sa October gem 
S3 "See you.' in 
Sorrento 
54 1996 running 
male 

55 Nil© viper 

56 Mau garland 
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market opinions and performance records. Learn howyou can put 
my 19yearsof professional trading experience to work directly foryou. 


OUTSTANDING Analysis for All Major Markets SUP ERIOR Selection of Managed Accounts 

EXCEPTIONAL Execution Forex or Futures FREE Trading Software & Data 
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Prepare forTomorrow’s Major Market Moves by Calling Me Toll-Free Today 
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International Foreign Exchange Corporation 

THE RELIABLE PARTNER 
SEE US ON NBC TEXT PAGES 355 & 356 
Discounted commissions - 24 hour trading desk 
Internet site: www.ifexoo.ch - Reuters page IFEX 

86 Us route de Frontenex - 1208 Geneva - Swttzatand 
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INSTRACORP 

A US Public Company, NASD Bulletin Board INSC 

INSTRACORP acquired the world-wide rights to an internationally 
patented unique Nettie Impulse Generator O0G) in the form of a 
small module which, when installed in any deenkai appliance, wffl 
save 30 to 80% ou electrical consumption without effecting the 
unit's output or performance. Already several major industrial 
groups air negractring the integration of the NIG in cfadr products. 
Independent labs and research institutions in the US, Germany and 
dsewhere attested the NIG's performance. INSTRACORP appointed 
Amines SAJLL as underwriters for their new issue of 8,000,000 
common shares, 5 0.001 par raiue, Reg S with two years restriction, 
and Atninex is offering to nan US drizens or residents, on 'first crene 
first serve basis'' such shares at die following prices: first 2,000.000 
shares at S 3.00/share, second 2JWO.OOO shares at S 5.00/share, third 
2,000,000 shares a t S 7.00 /stote and bsr 2,000.000 shares at S9 00 
sime. Minimum subscription is 10.000 shares. Please contact 

Atninex SAJU. 

Tel.: +4122-787-5757 - Fax: 787- 5758 
Geneva, Switzerland 
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GOLD HILL SERVICES SA 
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TEL-(41.2I) 320 58 31 FAX (41^1) 320 58 35 
PORTFOLIO MANAGERS AND BROKERS SINCE 1982 
MEMBER OF THE NEW YORK FUTURES EXCHANGE 


Finding the right investment 
adviser takes time. 

It’s never too late to talk 
to a Swiss banker. 

We understand your needs for privacy, 
security and performance. 
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BA HR A IN 


Bahrain Tetecommoracatiorts Company's 


Commercial Center in Manama, 


Bahrain: Telecommunications has always been 


one of the key assets of Bateaw, which has made 


remarkable! strides in financial and industrial 


development over the past 


25 years. 


The Island 
Celebrates 
25 Years of 
Independence 


Bahrain has made impressive strides in develop- 
ing tourism, finance and industry. 



^ ^ 1 ' ' - - ' 


I n the past quarter century, Bahrain has become one of 
the most progressive and liberal states in the Gulf, and 
it has established itself os a leading banking and finan- 


JLit has established itself os a leading banking and finan- 
cial center. 

Enormous strides in development have been made since 
the island ceased to be a British protectorate in 1971. This 
Dec. 16. the island celebrates National Day, and the 
Bahrainis can look back with justifiable pride at what has 
been achieved in one generation. They also have to prepare 
themselves for the economic challenges ahead - notably, 
increased competition from their richer and larger Gulf 
neighbors. Bahrain is also attempting to create more 
employment for nationals, bridge the generation gap, 
increase democratization in government and continue to 
diversify the industrial base. 


Shroogi, chairman of the new Citi Islamic Investment 
Bank. "The offshore banking sector’s piece of the financial 
cake is steadily shrinking as other banks become more and 
more sophisticated. However, I think there is still a need 
for foreign banking operators in this region. For one thing, 
it makes the market more competitive, especially for local 
banks, who are hiring better expertise and becoming 
stronger.” 


Offshore banking center 

Bahrain has already capitalized on its communications 
facilities, particularly voice and data transmission systems, 
which gave it the means in the 1970s to develop a thriving 
offshore banking business. Offshore banking units were 
established to recycle the Saudi Arabian petrodollars. At 
the peak of activity, there were around 78 OBUs, but the 
number has now dwindled to 48. Their total assets stood at 
just more than $61 billion at the end of June. The focus of 
attention is now on forthcoming privatizations (possibly 
including that of the troubled Gw Air), the international- 
ization of the stock exchange and, more recently. Islamic 
banking. 

“We need to keep the OBUs because they are one of the 
pillars of our existence here,” says Mohammed E. Al- 





THE COMPETITIVE EDGE 


Gulf International Bank (GIB) is a wholesale /£ 
commercial bank based in Bahrain. It is rfr 
wholly owned by Gulf investment Corporation 
(GIC), the international investment banking * ■ „ " 
corporation owned cquallv bv the governments 
of the sis. member states of the Gulf Cooperation 
Council (GCC) - Bahrain. Kuwait, Oman. Qatar, Saudi 
Arabia and the United Arab Emirates. This ownership 
pro* ides a guarantee of financial strength, integrity 
and commitment to the regional markets. 


fe 




Guff Irtcmotianol Bank ■ 


corporations. Gulf based financial institutions, 
multinational companies active in the region 
and the governments of the GCC States 
themselves. 


GIB offers a comprehensive range of wholesale 
commercial hanking services including Corporate 
and Islamic banking and Treasury activities. Target 
clients include major indigenous private-sector 


To support our clients and provide them 
with a competitive edge, we oiTer a detailed knowledge 
of the area, technical expertise and the latest 
sophisticated operating systems. We are present in 
Manama. London. New York. Singapore. Abu Dhabi. 
Beirut and Muscat. 

GCC market knowledge, expertise in its industries, 
extensive product skills, international reach and a 
commitment tu excellence are distinguishing features 
of the bank. 
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Saudi oil. The Bahrain Petroleum Company (BAPCO), a 
joint venture with Che United States’ Calcex, refines an 


joint venture with che United States’ Calcex, refines an 
average of 25 1 ,000 barrels a day. BAPCO is canying out 
an $80 million upgrade to its blending and tankage facili- 
ties- Other developments are taking place in the down- 
stream petrochemical sector. 


Islamic banking 

There are now more than 10 Islamic banking and finance 
entities. Their growth has prompted the Bahrain Monetary 
Agency to sec up a lull Islamic banking audit section. The 
BMA is almost certainly the only central banking authori- 
ty to have taken such action. 

The overall economy has been under some strain, but 
according to the latest figures from the BMA, there has 
been a 6.5 percent rise in government revenues and a 4.7 
percent cut in spending, which has helped to reduce the 
budget deficit to 65.3 million Bahrain dinars ($173.2 mil- 
lion). Gross domestic product has grown by 4 percent, to 
$5 billion, of which 16 percent came from crude oil and 
gas sales. Higher oil revenues led to a trade surplus of 
$466 million in 1995. compared with the previous year's 
deficit of $131 million. 

One of the biggest boosts to the flagging economy has 
been Saudi Arabia's agreement to transfer to Bahrain the 
whole of the 140,000 barrels a day output from tire previ- 
ously shared Abu Saafa field. This provides an additional 
$200 million a year. 

Bahrain has becoming an important refining center for 


rolling mill, which will be constructed by Prakash 
Industries. 


Bahrain ItiteaHtununkations company, 
(BateknJ has^ far fifteen years now. been 
taking huge softies forward 


TImx^aaynmitmentror«Tvestmera 
in state of the an technology, we have 
become one of the finest 
rcmmurucaoons companies in the Gutf 
Regon. Within this short period, Batek» 
has Introduced and established a range 
oF services including: Bahrain Internet 
Service (J-ne0, eon, digital exchanges,- 
international mobile services, voicemail, 
Stardial, leased circuiting, raxline too, 
Skyphone and the Batekn Tfelecard. 


Taking the region into the nexr century 
faHy equipped to cate advantage of the 
new opportunities that will arise Is one 
of the primary goats of Batetax 


But we don't get bogged down with 
technology. The investment we mate 
is far one purpose onfy_ 


—to allow coauiranfcadoa Imtw— ang two people, 
at am point, poss&le-raganOass of distance. 


After all, that's why were toe. 


Through corporate and consumer 
communications, international and local 
services and meeting customer needs 
with individual tailored 
communications pacKages_JJarek» Is 
preparing Bahrain aid the Gulf regon 
for the future. 
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Creating the Metal 
Of the 21st Century ! 


Industrial flagship 

The flagship of industrial diversification is the aluminum 
smelter ALBA, which also celebrates its jubilee this year. 
Further expansion will enable production to be raised to 
more than 500,000 tons a year, making it one of the largest 
and most efficient smelters in the world. Other plans for 


the future include a possible iron ore direct-reduction 
plant, to be built by the Indian Ispat Group, and a steel 


Aluminium Bahrain has played a key role 
in Bahrain 's development 


The government has introduced a complete package of 
incentives for foreign investors; these include 100 percent 


foreign ownership so as to encourage further industrial 
diversification. Recent civil unrest, which the government 
says is now under control, has not help«i to instill invest- 
ment confidence. Part of the problem is the lack of jobs, 
with up to 90 percent of the registered unemployed being 
high school graduates. 

In order to create a better dialogue among all sectors of 
society, the Amir, Sheikh Isa bin Sultan Al Khalifa, 
announced last summer that he was re-establishing and 
expanding the Shura Council (Consultative Committee), 
which should help to allay investors’ doubts about the 
future. • 


T he cornerstone of 
Bahrain's industrial 
development during 
the past 25 years has been 
Aluminium Bahrain 
(ALBA), which also cele- 
brates its jubilee this yean 
As ALBA has grown, so 
too has Bahrain's industrial 
base. In 1971, there was no 
modem manufacturing of 
any kind, just a few simple 
trade shops where tradition- 
al skills like copperbeating 
and woodwork were car- 
ried out. The big white 
hope for the future lay in 
ALBA, which had just 
started to come onstream 
after Sheikh Isa bin Sul man 
AI-Khalifa, the amir, 
poured the first hot alu- 
minum metal on May 11. 
1971. Since that day, more 
than 5 million tons of alu- 
minum have been pro- 
duced. - . r ' 

The smelter has been 
updated and expanded 
many times. In 1989, 
approval was given to 
increase production by an 
additional 23 5,000 tons a 


world. By the end of 
December, production is 
expected to reach nearly 
500,000 tons, 

“Whar has been achieved 
since 1971 is outstanding 
by any standard,” says 
Sheikh Isa bin Ali AI- 
Khalifa, the oil tind industry 
minister who was appoint- 
ed ALBA’s chairman last 
year: He succeeds Yousuf 
Ahmed Shirawi, the former 
minister of industry who 
had guided ALBA through 
some of the most important 
stages of its development 


year, to 460.000 tons. This 1 
expansion was completed 


in 1994. Last year, approval 
was given- for a further 


was given- for a further 
expansion, which will 
make ALBA one of. fee 
largest and most modem 
aluminum producers in the 


Objectives achieved 
Speaking ax a ceremony to 
mark ALBA’s anniversary 
last month, Sheikh Isa bin 
Ali said ALBA had fulfilled, 
one of its original objec- 
tives, which was to help 
diversify the economy 
away from dependence on 
oil. “TWo other, objectives 
have also been achieved -gj 
namely, to create employ- 
ment and training opportu- 
nities for our people and to 
make optimum use of our 
natural energy resources," 
he said. 

“ALBA is also one of tie 
largest and most technolog- 
ically advanced and envi- 
ronmentally efficient plants 
of its kind with an interna- 
tional reputation for quality 
products," he added. 

Another person who has 
nurtured , the smelter from 
birth' to the present is 
Gudviti Tone, the 
Norw^ian chief executive 
of ALBA. He recalls some 
of the difficult times in the 
past “Wfe had a high share 
of technical (Hoblems in the 
beginning.” he says. “Many 
of our original processes 
are now outdated.- It took os , , 
about six years to drag our- M 
selves out from under those 
early complications.” 


Head 


The hinting point 
Mr. Tofte believes that after 
the Bahrain government 
decided to became ALBA's 
principal shareholder in 
1978,. there was a substan- 
tial change in the smelter’s 
development. “After the 
government gained confi- 
dence in the smelter andthe 
aluminum industry, things 
started to look up,” says Me 
Tofte. 

He gives tribute to the 
2,000-strong labor force, 
which is almost entirely 
Bahraini, “More than .60 
percent of our work force 
has been with the company 
for over 15 years or 
longer," he says. “Many of 
them have become highly 
trained and well educated 
during the time they toive.fr 
spent with the company ” ' m 

He adds: “I have always 
supported what many 
industrialists have been 
saying for years - that alu- 
minum wUl become the 
metal of the 21st century.” 

He also predicts a greater • 
growth in local down- 
I stream industries, many of 
which are already flourish- 
ing; these include Bahrain 
Atomizers (atomized pow- 
der for paints and explo- 
sives), BALEXCO (extru- 
sions), Mi dal Cables and 
Garmco (rolling mill)- 
More recently, Alu wheel 
was established to manu- 
facture auto wheel hubs for 
BMW and Mercedes Benz, 
and BAMCO makes high- 
quality alloy parte for the 
fluto industry • 
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“Babrad*" 

wqs produced 
in its entirety by ihe 
Advertising Department of 
the International Herald 
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| An Emerging 
• Center 
| For Islamic 
Banking 


Se\'eral Bahrain-based banks are tapping the 
opportunities for Islamic banking. 


~_tv_ 


" i ’ l\jf| ^ of the main rea- 

'■ ■ Isons for Bahrain’s 

‘t s rapid development 
1 during the 1970s was the 
offshore banking business, 
which was originally estab- 
> . lished to recycle Saudi 

T"-k\!' Ar^ia’s petrodollars, 

• • r^:' While the offshore banking 

[ >. " f . unite are still doing good 

•• '■ i. . business, the new focus is 

^ on Islamic banking. 

^ Gulf International Bank 
.. ;v,* v " (GIB.) has been very active 
Islamic banking field 
■•.n r . f° r a number of years. 
•• V ‘^Bahrain is already closely 

. tied Islamic banking. 

We, at GIB, have been 
structuring a number of 

- Islamic- based deals, in 

- ■ ..... n '. which we find there is a 

growing interest,” says 
David Gates, assistant gen- 
... i;, 4 _ i. oral manager (assets & lia- 

_ . bililies). 

. . * :rf v. “Bahrain is clearly posi- 
"v boning itself in the cfirec- 

. • r -' tion of Islamic banking. It 

• clearly wants to add u as 


another aspect of its gener- 
al financial services.” 

GIB is concentrating on- 
high-quality Islamic ser- 
vices, including syndicated 
financing, private place- 
ments and leasing for its 
Islamic clients. “We are 
structuring a number of 
Islamic deals, which 
reflects the growing interest 
in ■ this area,” adds Mr. 
Gates. The bank is also 
considering establishing its 
own Islamic subsidiary. 

The bank is losing its 
genera] manager Ghazi M. 
Abdul-Jawad to another 
Bahrain-based bank, the 
Arab Banking Corporation, 
where he will become pres- 
ident and chief executive. 

Another record year 
Mr. Gates says that GIB is 
on track for another record 
year. “We are significantly 
ahead of this time last 
year,” says Mr. Gates. Net 
profit last year was $28 m 3- 


New Headquarters 
For NBB 

As asymbo) of its Increasing Importance and solidarity, 
the National Bank of Bahrain is due to move into Its new 
headquarters building on Government Avenue, Manama 
at the end of 1998. The building will be 25 storeys high 
and will cost 12 million Bahrain dinars ($31 million), . It 
will be the tallest building In Bahrain. Last year, NBB 
made a profit of $28 million. First halfyear reports for 
1996 showed a profit of $20 million. 



-V: f . I 


Michael FuBet; chief executive at AbAhR Bank, next to a photomontage by Deyarta Ahmadi in the 
refurbished banking halL 


lion, and half-year profits 
for 1996 amounted to $20 
million. 

Another player that may 
be about to enter the 
Islamic banking field is Al- 
Ahli Bank, which has been 
looking at the development 
of its Islamic banking activ- 
ities. “We are like everyone 
else - we are looking very 
closely at this market,” says 
Chief Executive Michael 
Fuller, who admits there 
have been difficult periods 
for the bank in the post 

“However, we are look- 
ing at next year with muted 
optimism. We have steadily 
increased our profits over 
tiie last four years, and in 
terms of return on equity 
and assets, we are the best 
performer among the com- 
mercial banks in Bahrain 
today,” says Mr. Fuller. 
“We are perhaps small, but 
certainly perfectly formed.’ 1 ’ 

In 1995, its total assets 
were $575 million, and 
there was a net profit of $1 


million. By the end of the 
first half of this year, its 
assets had risen to S607 
million and net profit stood 
at $ 1 million. One of its lat- 
est products is the “AJ 
Rabeh” savings bond with 
monthly prizes. 

The bank - which has a 
Bahraini woman, Sabah AJ- 
Moayyed, as its general 
manager - is focusing its 
attention on serving the 
needs of overseas compa- 
nies. “We are particularly 
looking at those companies 
who want to do business or 
establish representation, or 
commence manufacturing 
operations in Bahrain, 
says Mr. Fuller. 

Full-fledged bank 
Citibank, which had been 
providing services for its 
Islamic investors since the 
1980s, has now opened a 
full-fledged bank - Citi 
Islamic Investment Bank 
(CIIB), which has a paid-up 
capital of $20 million. 


“We saw this opportuni- 
ty, made a plan, worked out 
a scenario that indicated 
reasonable activity in the 
Islamic world for Citibank 
and decided we could enter 
the market with a dramatic 
chance,” says Mohammed 
E. Al-Shroogi chairman of 
CUB, which opened for 
business last September. He 
is also Gulf and Levant 
regional director for 
Citibank. 

“We thought that the 
market needed an interna- 
tional bank with foreign 
know-how that could offer 
increased value for its 
Islamic customers,” adds 
Mr. Al-Shroogi. 

He estimates that the cur- 
rent size of the Islamic mar- 
ket is about $70 billion and 
that it will rise to $100 bil- 
lion or more by the turn of 
the century. .“It is a very 
reasonable size ” he says 
modestly. “All the players 
are good customers of 
ours ” • 


Travelers Discover 
The Pearl of the Gulf 

The island is small but offers a wide ninety of a/iraaions. 

M ore and more visitors are now mcsquite tree that stands ii 
coining to Bahrain for their vuca- sand near Jebel Dukhan > 
lion. A recent sludv showed that 2 smoke j - is a “must.*' 


M ore and more visitors are now 
coming to Bahrain for their vaca- 
tion. A recent study showed that 2 
million people visited Bahrain in 1995. 
spending a total of 5870 million. 

"We find that this is really encouraging.” 
says Kadhim E. Rajab. assistant undersec- 
retary for tourism affairs, "but we believe 
that the real figures an? much higher, and 
we are not counting the expats who come 
and go." He says that tourism now 
accounts for about 9.2 percent of ihe gross 
domestic product of the island, whose 
ancient name was “Dilmun” or "Pearl of 
the Gulf." The literal translation of Bahrain 
is “Two Seas." 

Date palms and beaches 

Most visitors arrive either at the newly 

extended international airport with its 

award-winning duty- 

free shop on • 

Muharraq Island or 
across the King 
Fahad Cause-way. 
which links Bahrain 
with Saudi Arabia. 

Bahrain, much of ... 

which is covered with — ““‘TT' 

date palms, covers an r* ~' 

area of about 240 _ *' ' ■ *** ’ 

square miles, or 622 

square kilometers. 

Although it is rela- 
tively small, the 
island offers plenty of 
variety for visitors. 1 

Among Bahrain’s 
attractions are several 

beach resorts such as A Oar 8 P 0 ^ 1 
Al Bander, with its 
marina and fish mar- 
ket restaurant at Sitra; many archaeological 
sites, including the current excavations at 
Saar; and trips in dhows for fishing or vis- 
its to some of the islands such as Al Dar. 
which has a replica of Bahrain’s castle on 
it. Other attractions include special tours 
around the island to see some of the tradi- 
tional crafts like the coffeepot-makers at 
A'ali, where there are also thousands of 
burial mounds dating back to 2,000 B.C. 
and the ancient Dilmun civilization, or the 
weavers at Bani Jamra. A visit to the “Tree 
of Life” - an ancient, well-matured 


mcsquite tree that stands alone in the desen 
sand near Jebel Dukhan (the mountain of 
smoke i - is a "must." 

Another natural attraction is the wildlife 
park at A I Arccn. which has more than 500 
animals, including the rare Arabian Oryx. 
For the more erudite visitors interested in 
Islam, there is a unique collection of 
Qiinmm Korans) at the Bait Al Quran. 

Wind towers and five-star hotels 
For those who want an idea of what Jiving 
was like in the days before air-condition- 
ing. there is the Bait Sheikh Isa. the House 
ofSheikh Isa bin Ali Al Khalifa, who ruled 
from 1869-1932. Htis house, which is in 
Muharraq and features the traditional wind 
lower for cooling, has now been restored 
and is open to the public. 

Bahrain now has seven five-star hotels 


At Oar Island: a popular offshore picnic spot for tourists In Bahrain. 


with a total of about 2.000 beds. One of the 
most recent to open is Le Royal Meridien, 
located about three kilometers from the 
Bab Al Bahrain (the Gateway to Bahrain), 
which is the center of Manama and 
entrance to the soukh area. Two other lux- 
ury beach-resort hotels are to be built on 
the Muharraq causeway and near the Al 
Faieh Grand Mosque. This month should 
also see the opening of the new 2,000-seat 
convention center at the Gulf Hotel, which 
is noted for its Japanese and Italian restau- 
rants, • 


A New World Opens Up in Telecoms 

From the Internet to GSM mobile, phones, BATELCO offers the latest in high-tech communications. 



T"* ahrain Telecommu- 
L : r-^ ideations Company 

! 2- has always been at 

the forefront of raecommu- 
nications development, 
.'.r . . which has been one of 
: Bahrain's greatest assets. 

1 “Suddenly we have a 

new world opening up. and 
it is just around the corner. 
If you are not on the 
Internet, you are dead,” 
'! says Andrew Hearn, chief 

executive officer of 
^ BATELCO, which cele- 

brated its 15th anniversary 
• earlier this year. • 

One year ago, BATEL- 
CO set up a local access 
-- node so that computer users 

could key into the Internet 
■ via a Bahrain telephone 

- number instead of having to 

make an expensive over- 
seas call to Europe or the 
- ‘ United States. 

F “It now costs just 600 fils 
[about $1.5] an hour to link 
up with the Internet, .incred- 
ibly cheap compared with 
the cost of making over- 
: ■- seas call,” says Mr. Hearn. 

“We have deliberately set a 

alow price so that we can get 

«r r . Ta mass take-up of the ser- 
vice. Also, we believe that 
; . - one of the niche markets for 

'• Bahrainis is for them to use 
their [information technolo- 
gy] literacy skills on the 
‘ NeL Already we have 3.000 

Net customers.” 

g^ahlkhiHg firewalls 
BATELCO has established 
“firewalls” around its Net 
vr node. These include built-in 

measures to minimize the 
spread of computer viruses 
via the Net and to try to 
eliminate ‘‘hacking.’’ __ 
He adds that BATELCO 
continues to invest heavily 
in capital expenditure and 
he sees no reason to pun 
‘V back on investment. 

have now completed our 
downtown commercial 
building, which is ml** 
too large for us, so we have 
, decided to let some of tne 

J floors,” he says. “We have 

W ^ been investing 

w 20 million dinars [$52 mu - 

’ lion] a year, and this yearrt 

will be about 

•■■■ dinars, which will probably 

be the same again for vw- 
After that, we rrugM.orop 
back to between 17 million 
and 18 million dinars, m 
1995, the company made a 
profit of 25.8 milhon 
dinars. “We. hope to exceed 


that figure by the end of this 
year," says Mr, Hearn. 

. One of the company's 
other success stories in 
terms of growth has been 
the launching of GSM 
mobile phones in May last 
year. “During the past 18 
months, we have sold 
20,000 GSM phones, 
which is equivalent to the 
number of old-style ana- 


r 


logue phones sold during 
the past 10 years,” says Mr. 
Hearn. 

BATELCO has also 
extended the roaming facil- 
ity for Bahraini GSM users. 
Phones can now be used in 
the United Arab Emirates, 
Kuwait, Britain, Hong 
Kong. Singapore, Den- 
mark, Germany, the 
Netherlands, Turkey, 


Switzerland, Malaysia, 
Belgium, France and Spain. 
Another 25 nations will be 
added by the end of 1997. 

“It is only getting agree- 
ment over billing arrange- 
ments that holds up our 
GSM roaming expansion,” 
says Mr. Hearn, who is 
optimistic about the future 
development of communi- 
cations in Bahrain. • 



Success follows success at the 
enterprising Al-Ahli Commercial Bank, 
Bahrain. 

Founded in 1977 the bank, has - 
rapidly grown to become Bahrain's third 
largest commercial bank. 



Innovation, originality and customer 
service arc the keys to the bank's 
growth. Creating fresh horizons for the 
most successful commercial bank in 
Bahrain. 

History looks set to repeat itself. 


I^LoJ! 
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Crowing With You 

P.O. Box 5941. Manama, Sure of Bahrain. Teh 354333, Fax: 241301. 
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Air Travel and 
Full Board included. 




I ACROSS | 

3. Name the island off the Sitra 
coast with a castle. (2) 

9. Where would you find the most 

comprehensive collection of 
Qurans in Bahrain? (3) 

11. Which Bahraini bank has 
introduced Al Rabeh 
Certificates? (3) 

13. Name die Beach Resort at 
Sitra. (2) 

15. Where is Bahrain Airport 
located. 

19. Name the latest 5 star luxury 
hotel in Bahrain. (3) 

20. What is the traditional boat of 
Bahrain caned? 

21. Which craftsmen would you 
find in Al A'aD village? 


1 DOWN I 

1 . Another name for Bahrain. 

* of the Gulf. 

2 Where would you find 
Bahrain's weavers? (2) 

4. What type of palm trees 
predominately grow in 
Bahrain? 

5. Bahrain's Ruling Family. (2) 

6. Name tee island's aluminium 
smelter. 

7. What is the name of the 
famous arch leading to 
Bahrain's souq? (3) 

8. Name the island's animal 
sanctuary. (2) 

10. What is the name of the most 
famous tree in Bahrain? (3) 


12. The causeway finking Saudi 
Arabia and Bahrain.(2) 

14. The national airline. (2) 

15. What is meaning of Bahrain? (2) 

17. The ancient civilization of Bahrain. 

18. Gulf international Bank. 

22. In which area would you find 
the most famous excavation in 
Bahrain? 


by the BehramTourism 
Auttorify. The international 
H&ald Tribune accept no 


The judge's decision is 
absolute and final 
2. No employee of 8 m 
tntemaHonaf Herald Tribune 


3. Ihe competition is not open to 
tBsidehia of Bahrain. 


Name: Country 

Address: Telephone:- 

The first correct entry drawn is the winner 
Closing date: 28th February 1997 

All entries to: Bahrain Tourism Authority, P O Box 26613, BAHRAIN 
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When Layoffs Cut Too Deep, U.S. Firms Find 



porary 



By Louis Uchitel le 

Am Yuri Timrs Smite 


SAN FRANCISCO — The call came 
while Linda Corbett was in her yard 
gardening. A supervisor at Pacific Bell, 
a man she knew, told her that his staff 
was overwhelmed with work. He 
wanted to know whether Ms. Corbett 
would consider re turning to the com' 
pany from which, just six months earli- 
er. she had been “severed involuntar- 
ily.'' as she still puts it bitterly. 

Ms. Corbett, 42. resisted at first. She 
had reacted to her ouster by plunging 
into suburban life. She became active in 
the Chamber of Commerce, look 
courses in how to start a small business, 
gave parties with her husband and ten- 
ded her vegetables and flowers. But she 
finally gave in, returning in May to a 
sales job 3t the Pacific Telesis Group 
subsidiary that had employed her since 
high school. 

'But instead of going back as an em- 
ployee. she returned as a contract worker, 
on the payroll of one of the temporary - 
help agencies that have sprung up around 
Pacific Bell, renting woricers to the com- 
pany even as it sheds employees. 

That contract workers are widely 
used by U.S. companies is well known. 
What is just coming to light is that as 
many as one-fifth of them, probably 
more than 1 million, are people like Ms. 
Corbett who have returned to their old 
companies, many after having been 
pushed off payrolls or lured off with 
buyouts. New surveys are beginning to 
document the trend, which appears to be 
another move toward a system in which 
companies and employees feel less ob- 


ligated to each other. 

“Many companies don't want to lose 
experienced people and they don't want 
to keep them on expensive career 
tracks." said Alan Krueger, a Princeton 
labor economist. * ‘So they have come 
up with contract- worker starus for ex- 
employees. And that is an important 
step that companies are taking toward 
rewriting the implicit contract thai 
bound them to their workers." 

As they grow in number, these former 
employees returning on contract be- 
come a subculture in the workplace. 
They are people with an employee’s 
mind-set spliced centaur-like to an out- 
sider's role as a rented worker. That was 
clear in interviews with more than a 
dozen of them. 

Not having careers to advance, some 
praise the liberation from enervating 
office politics and from the stress of 
competing for raises and promotions. 
They talk of a greater flexibility to work 
only when they please. But their altered 
status cuts at their self-esteem. They are 
sometimes shunned by co-workers. 
They are often less effective than they 
had been. Many find themselves no 
longer going the extra mile to get a job 
done or acquire a new skill. 

Some come to realize, as Ms. Corbett 
has. that what they have returned to are 
set tasks, rather than work that draws on 
their ingenuity and ambition. Company 
benefits, such as health insurance and 
pensions, become only a memory for 
many. 

Corporations view these workers as 
skilled reserves who can jump back in 
without losing time learning the routine. 
But productivity suffers when they find 


themselves less motivated in their new 
role. 

The Labor Department recently pro- 
duced the first major statistical evidence 
of people cycling back to their old em- 
ployers as contract workers. Its report 
found that among 5 million contingent 
woricers, 17 percent of a representative 
sample surveyed in 1995 said they had 
had a “previous different relationship" 
with the companies that now, in effect, 
rent them. 


Seven million people who describe 
themselves as self-employed were not 
represented in the survey, and some may 
also be back at their old companies on 
contract. 

Similarly, the American Manage- 
ment Association, in a survey of 720 
companies that recently shed workers, 
found that 30 percent bad brought back 
downsized employees, on contract or as 
rehired employees. 

Temporary-help agencies offer ad- 


Industry Hails IBM Verdict 


Bloomberg Business News 

NEW YORK — Computer makers 
are breathing a collective sigh of re- 
lief after a jury last week ruled that 
keyboards made by International 
Business Machines Corp. did not 
cause a 911 operator to suffer hand 
and wrist injuries. 

IBM's victory comes just a week 
after Digital Equipment Corp. suffered 
the industry’s first major loss in a 
keyboard case. A Brooklyn jury on 
Dec. 4 ordered Digital to pay $5.93 
million to three women who claimed 
Digital failed to warn them of the haz- 
ards of using its LK 201 keyboards. 

Last week, a New York State Su- 
preme Court jury deliberated three 
hours before ruling 5 to 1 that IBM's 
keyboard ‘ ‘ wasn't a substantial factor' ' 
in the carpal-tunnel syndrome of Flay 
Ames, the emergency operator. 

“Certainly, this was an important 


verdict" because of Digital's loss, 
said Michael Cerussi, an attorney for 
IBM. He called the ruling against 
Digital “an aberration.*’ 

The ruling may help allay concern 
that computer makers will be forced 
to pay for injuries suffered by sec- 
retaries, reporters and millions of oth- 
er daia-entry workers who use key- 
boards frequently. 

IBM argued that Ms. Ames's 
carpal tunnel syndrome was caused 
by an earlier fall and other conditions 
unrelated to the keyboard she used. 

IBM has won all six jury verdicts 
for keyboard- injury cases in which it 
was a defendant, Mr. Cerussi said. Of 
2,000 keyboard-injury cases pending 
against the computer industry, about 
600 are against IBM, he said. IBM 
“has no intention of settling” any of 
the repetitive-stress injury lawsuits 
filed against it, he added. 


duional evidence. Shelley Wallace, die 
{Resident of the Wallace Law Registry, 
which rents lawyers to corporations that 
have made cuts in their legal depart- 
ments, estimates that 10 percent of the 
lawyers rented oat by her agency and 
others go to their former employers. 

William Ostler, the president of 
Training Delivery Service, the tempor- 
ary-help agency supplying the largest 
number of contract workers to Pacific 
BeQ. says former employees make up 80 
percent of the 900 to 1,000 people that 
his agency supplies to the phone com- 
pany on an average day. 

Pacific Bell says it is using 4,200 
temporary and contract workers in ad- 
dition to 44,000 regular employees, 
down from 54,600 in 1991. 

Other American companies also en- 
gage in the practice- The list includes 
Xerox Corp., Hof&nan-LaRoobe Inc-, 
Deha Air Lines Inc„ Digital Equipment 
Corp. and Chevron Corp., as well as 
smaller places, such as Bronson Meth- 
odist Hospital in Kalamazoo. Michigan. 

Seldom, however, will the companies 
or their workers discuss what they do in 
any detail Pacific Bell is an exception. 

A class action brought by 1,600 
former employees, a suit charging that 
Pacific Bell violated a job-guarantee 
agreement, has illuminated the process 
at that company. 

Some of those listed as plaintiffs, 
including Ms. Corbett, were willing, 
now that their names are public, to talk 
about their experiences. 

Ms. Corbett speaks like a person 
whose spouse has thrown her out, un- 
expectedly, and has now invited her 
back — on very different terms. She is 


bitter, and she finds the experience hard 

to put behind her. 

, “Restore my seniority, ray vacation 
time 3 iid my pension," she- said of the 
possibility that she return to a petmarient 
job at die company, “and I'll consider 
it.’’ On the other hand, fee invitation 
back to the company that once rejected 
her has made her feel better about her- 
self. “I feel I have, value. Otherwise, 
they would simply drop my contract." 

Ms. Corbett came bade 102 sales job 
at the phone company, a job she .had 
held until 1992. the insult of having 
been forced out has been somewhat 
offset by the welcome she received from 
fanner colleagues who quickly shifted 
work to her. 

The $40 an hour she earns otr fee 
payroll of a remporary^e^agency is 

an em ployee- she calculatts^^bar 
makes ber feel even better. Exercising 
the new conttol she says she has over her 
life, she todc four weeks off to tour Asia 
wife her husband. 

But Ms. Corbett also has been con- 
fronted by the fact that herold sales job 
was not eliminated, as she was tola it 
would be, but refilled, by an- acquaint- 
ance. For this Ms. Corbett comes down 
hard, not on her replacement bur on fee. 
company. She was, she reasons, few 
victim of “a numbers game*’ in which 
low-level managers were given down- 
sizing quotas, regardless of workloads 

Michael Rodriguez, Pacific Bell's 
vice president for human resources, con- 
ceded “there were jobs feat we hoped 
would go away when those in dram did, 
ten some of tire work did not go away as 
quickly as we would have liked.* ’ 
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Announcements 


Attention visitors 
from the U.S! 


fi you enjoy reading fee IHT 
when you travel, why not 
also gel it al home? 
Same-day defivey avafebte 
in key U.S. cities 

Call (1) 800 882 2884 

[in New ftrt cafl 21Z 75Z 3890) 

Hcralb^Serihttuc 

nil yt'WM 


Legal Services 


DIVORCE IN 1 DAY. No travel. Wnte: 
Bo* 377 Sutojm. UA OlTTfi USA. Tet 
SWUSSar. ft*. S0B/44M183 


DIVORCE 1-OAY CERTIFIED 
Cal or Fax (T14) S6SB&K Write 16787 
Basil BM. #137, Huntington Beach. CA 
92648 USA- e-mai - wtomeumcnm 


DIVORCE n 24 ns. lawyer to TrareL 
Snce 1863. Tet ~S72.9.r7I62S2. Fa« 
972.9.7718294. tfflp-j/www.hefkHsra- 
etcuntimma. Cumertal A (feme 


Auto Rentals 


RENT AUTO DERGI FRANCE 
WEEKEND: FF515. 7 DAYS FF1500. 
TBj PAWS *33 |Q11 43 63 » 55. 


Bloving 


atn 

MOVING 


m 

A.G.S PARIS +33 (Of 1-43802020 


Business Opportunities 


HONG KONG CO. 9607. Annual test 
SOS. SR LSI 701, 35 Quart RQ. C. 
HK. Tet 852-252SGZ75 Fax 23404E17 


LES UAITRES PARFUUEURS, PARIS 
are looking lot wrttmde astneuMre & 
retofers lor (tier prestigious perfumes. 
Fax *33 (0) 1 4561 2261 


HOLIDAYS SHOPPING 


'Ih/i/UfandTkmicT 

Gourmet Fruit & Food 
gift ideas for your family 
A friends back home 
Td.0ll-S41-776.212l Dquum 
www.harryanddavid.coin 


TO PLACE AN AD 

IN THE 

Hcralb^^lfcribttnc 

Contnet the fhro tiffin r.- 

TeLi (33-1) 41 43 93 S3 
fiwi (38-1) 41 43 93 70 

E-mail: dm'aTu-dtSihijmtn 


Jc, 


SENIOR (retired) HOTEL EXECUTIVE 


To serve on its Board of Directors, hotels holding 
company is looking for a Senior Executive. The ideal 
candidate has been working for an international hotel 
chain, is thoroughly familiar with present hotel 
marketing tools and techniques, is fluent with figures 
and costs analysis and speaks perfectly English and 
Spanish or Portuguese. 

The candidate will be expected to participate to 
Board meetings, to analyse and comment on the 
monthly activity reports from the hotels arid to liaise 
with the Shareholders. 

Mai resume ta P.Q. Box D-473, btar notio nd Hertrk) Tribune 
92521 Neu3hr<edex • France 









BARNET EUROPE 

GENERAL SALES MANAGER 
FIBRE DEPARTMENT 

Bamel Europe, based in Aachen (Germany), specializes m any rind 
of synthetic staple faros, filament and resins. With our head office in 
Arcadia (USA) and a presence in Hong Kong, a is our aim io further 
expand our global business. To comptemertt our Rro department 
we are looking for a general safes manager who wif be based in 
Aachen and wno will be responsible for our A saJesmansgers and a 
wide net of agents. We require an allround businessman with 
excellent buying- and selling skills combined with good 
communication stalls. Fluent EngTah and German, spoken and 
written, are a necessity. Any other languages would be 
advantageous. Creativity and the drive to do well are an absolute 
must. The successful candidate writ assist us in expanding our 
worldwide business. 

If you are interested, please send your application together with 
your fuR CV to the attention of Mb. N. Schmid. Managing Director at 
BARNET EUROPE W. Barnet GmbH & Co. KG. 
E'senhahnweg 24. 52068 Aachen, Germany 


FindAJoWast! 

http://www.washmgtonpost.com 



Careerp nst 



INTERNATIONAL CLASSIFIED 


OFFSHORE BANKS 
INSURANCE BANKS 
COMPANIES & TRUSTS 
ASSET PROTECTION 
IHMIGRATKWPASSPORTS 
TRADE-FINANCE 

ASTON CORPORATION 
TRUSTEES LTD 

)9 Peel Rood Douglas, tote of Man 
Tet; 01624 62B991 
Far 01624 62S126 
London Tet (171) 222 8M 
Fax: (171) 233 1519. 

E ifal No. astonSenlaprisuw 


HUSH NON-RESIDENT 
COMPANIES $350 

U eel tex-mddaree rehdss 
Lon prone, tax tree European Statable 
for baring, consAancj 4 other 
iOvSes. For rmretSa# service corbel 

Eilsh Murphy. Direclot. Soverafp 
Canpenf Servlets, 56 fi bw Wa n 
Square, Dublin 2, Mend. 

Tet * 353 1 861B490 Fax; 561B433 


OFFSHORE C0HBKUL BANK 
TOR SALE 

With Class A feeree and cotraspandert 
bark rdatnnSfo. tadudes a tax-free 
baking corrpsn, a US. subsaarv Wh 
Neu York City offices, and a UK 
stastiary nth Lender cites. Immedfle 
100 % mb* us sauna 

FRANCE MERCHANTS GROUP. 
Nassau M (242) 394.7060. 

Far 1242} 394-7182 
London TaVtac 44 181 539 6246. 


OFFSHORE COMPANIES. For tree bro- 
chure or advice Tet London 44 181 741 
1224 Far. 44 191 746 £556/6336 
vnupdemcruik 


Financial Services 


PRIME BANK 

GUARANTEES 
Vetera Captat Finance Avdafale 
tor Gownroert Projects and 
Government Conpanes 
that are bt sale. 

Urge Propels our Speedy 
Also, lung Term Finance tor 
Large and Snai Conparees 
No a w ni eNo B UnS Fuded 

REPRESENTATIVE 
Needed to act as liaison 
Phase reply in Engtisft 

VaOURE CAPITAL CONSULTANTS 


16311 Venturi BtnL, Soto 999 
Endno, CUftmti 91436 U.SA 
Far NOj { 61 S) 905-1698 
TaL (818) 7890422 . 


Serviced Offices 


YOUR OFFICE IN PARIS 

to ready when you need 6, 
m tor a cope d tara. 

’ Fu*y functional modem offices 
aref coderence roans to toddy toe 
heu, day. morth etc— 

1 You tactical or permanent base 
• Prestige mafcig attest Afeerwces 
B Q E * Ni 

91, Fa SHtanote 75006 Para 

Trd {0) 1 4471 3636 Far (0) 1 4265 190 


Business Services 


GENEVA 

SWITZERLAND 

FuB Service 
is our Business 

* Wamafiora! tow and taxBS 

■ Matoax. roletixn a. Max and 
talacopto sendees 

’ TmBtation and sbo etanri services 

* tomadon. donticBNbn and 
a fl n ani aa tin n at Swiss and faragi 


I offices and conference 
toons tar dgty or moOHy rerfel 

Fu* confidence and dscretion assured. 

BUSMESS ADVISORY 
SERVICES SA 

7 Rue Muzy. 1207 GENEVA 
Tel 736 05 40. Ttx 413222. Fax 786 QB 44 


Lowest infl 


Telephone Rates! 

Cal The USA Rone 

Germany — 

UK 

France 

Sritzstand 

SnedBi — 

SeufAndfe 


5033 


SL25 


SL3Z 


5036 


5025 


5069 


Cal For Al Rates 
25% Cn— Inlim 
Aganfe tMconet 

KaJIMart 

Tet 1-407-777-4222 tet-407-777-6411 
ifepftypicvntalmBfl 


Kaliback 

Offers 

Lowest Rates 
Ever! 

Enjoy even aealar ssvwgs on 
tmtnsBonal cats. Benefit tram the 
sane too rotes 24-hows a day. We 
secure tie dearest ami aoa retiabto 
few. lisa Kalbadr from hone, work 
or hotels and sere. 

OR now and save more tadayf 

Tel 1-206-284-8600 
Fax 1*20M8M666 

Linas gpoi 24 how ■ 

Agere riq^aes wefcanef 



417 Second Avenue West 
Seefie. WA 98119 USA 


YOUR OFFICE M LONDON 
Bond Street - Uai, Rune, Fax. Tate: 
Tet 44 171 409 9192 Far 171 49B 7517 


Business Travel 


taWhafcws Oats Frequet Tovelas 
WatowtfL Up to 50% dl to coupons, 
no restrtotkns. Imperial Canada Tet 
1-514-341-7227 Fax 1-514-341-7990 
e-mai address: tmperiaitlcgbuiet 
MpJ feww i Jffl u iertqagtol 


INTERNATIONAL RECRUITMENT 




licralb^is^^ribunc. 

Employment 


FINANCIAL BRAND 
DEVELOPMENT EXECUTIVE 

Executives Available 

RHANffi, TELECOM 

This prestigious International Newspaper is 
implementing an on-goihg programme of expansion. 

We are currently seeking a highly motivated sales 
professional to actively sell within the financial 
category. This will involve working closely with UK 
based advertising agencies and clients. 

You will be well versed and connected within the UK 
financial advertising market with strong interpersonal 
and sales skills. Languages, although not a 
prerequisite, would be an advantage. 

Based in London fee position reports to fee UK 
Advertisement Director. 

A COMPUTER EXECUTIVE 

Former Ctabrean • Stsdord Absnni 

Rusnt French, German & Englsh 
CUtintighnellcPta 
bedground, mete ntareational 
posibn beaed in Paris. 

Tet +33 (Dp 45 S3 95 97 

MWl drSerJtitonMbQUr 

COUBtOAL DRECTOR, 21 yeras ex- 
penencB ntti inn compary, umvenffy 
d^ree. Greek cetzen. lot EngtetVAra- 
bic. basic French, excelert toxarialga cfl 

Greek Sata 4 Ifidcte Eaal martatH, « 
looking tar Bppngrrtate position. TttFax 
+301 - 654W7B 

Please apply in fee first instance enclosing a C.V. to: 
Beverley Stott Macmillan 

International Herald Tribune, 

63, Long Acre, London WC2E 9JH 

MTl SALES EXECUTIVE, 48, paduefe. 
expettanced In cemara sales and after 
mortal goods af over to *S4Je East 

Fluem Greek/Engllsh/FrencrilArfftic. 
seeks fopropriato posaton. Atoens TeL 
+30M96l214a 

THE WORLD’S DAILY NEWSPAPER 

Intwutwui. Herald Twaui* Lotted • RECtstEWD h Engljwd no iioaeaa 

5WISSAICRCAN 40, tag in Sntar- 
lanrl wift rasing and dercAiygiBie de- 
grees, axcafert referances. looking tor 
mw job topatutfgg. Soma 9T. irifeig 


to kareL Please tax «41-1^&2 IE 06. ' 

| ADMINISTRATIVE/SECRETARIAL POSITIONS | 

Notre labonrtoire pbarmaceubqae fmmxris, bis performaut 
a llntematioaaL recherche pour seconder notre responsabte 


Assistante 

accueil et telecommunications 

1 bilingue an 

g l a i s II 

A 30/35 ans. de formation bac + 2 vous savez ecouter et communiquer harmonieu- 
(HTS management tourism?, hotellerie...). sement avec Ies auties. Vous ttes souriante 
vous s«k chargee : et vous supporter le stress. Enthousiaste 
- de ta teiegestum d'un aurocammutateur Alcatel et dynamique, vous etes tres disponitrie 

2600. relie a 4 sires Hteflile de 2 200 lignes directes, et polyvalent*. Word et Excel ri'onl p as de secret 
- de la taxation et gestfon pour vous, vous raaitnsez I'angiais et vous aver 
d'un annuaire lelephonkjue. 5 ans d'experience dans le domaine. 

- de (a facturatfon, Poste base j Courbevoie, procrie RER La Defense. e 

■ de 5 contacts exterieurs avec les foumisseurs. g 

• de la • veille • en mariere de nouvelles Si vous over envie rfe vous invests pans um sorfete < 

technologies pour les fax. les telephones portables, per/ora ninft* en perpttuetie evolution, et dons § 

les tele* et le suivi de leur politique. une Equips sympatbhjue. meia (Tadresser letve 
- du planning de I'activirt de I'equipe. monuserte * CV * photo, tn piddsant bien 
- des telereunions, des visioconferences. la refirerKe 37192. tf P&SS ENFlOl. 26 me Salomon- 
Bien sur, vous aver une exceUente presenlation. de-Rothschild 92150 Sureties qui tronsmettm. 


General Positions Available 


COPYEDITOR 
ADVemSMG 
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The Dollar 
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*“ r ' •• i n, u I - , ®y Cart Gewirtz 

Inierrunioaal Herald Tribune 

"j- ■■■■'■ n-ajg £ - PAWS — The weakening of the 
* - 1 ‘ ' 'P^tsoie marie within Europe, cm the 

tyiiHr ftf nrihnBi t ■ * M 
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- •*? on ^ lai y union to include such tradi- 
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r ine best the mark could do Friday, 
after European leaders reached a so- 
called stabihty pact that moves feem 
’-Closer to launching the single currency, 
■'2P to stay unchanged versus fee Swiss 
-*anc. The mark fell against other cur- 
jeocies — from a 0.02 percent decline 
^versus Finland’s markka to a 1.5 percent 
^fall against the South African rand. The 
.“German currency lost 1 .lpercent versus 


Secretary of the Treasury Robert Rubin, third from left, looking on as President BQl Clinton announced cabinet changes in Washington last week. 

The Hands Are Clinton 9 s but the Voice Is Rubin’s 


_ -■ Analysts were cautious about spec- 

'***'•*. how high the dollar mjgfatgo 


"tJ * -*k? cause trading in tbeapproach to me 
f^idbsi year-end tends to be eaxatic as parti- 
cipants withdraw and liquidity d riw 
’’ Kaptiyj. 1 ‘Anyone trying to move positioasm 

: ‘ r ' -;‘c "*soch a thin market can create exas- 


•- ' -■'? valiiat; such a thin market can create exag- 
’!v>.Tok*ic gerated moves,’ ’ said Kit Juckes at Nai- 
ij.. *West Capital Markets in London. 

-'••• -svMtf#. 2 - “The dollar could retest itshigh for toe 
r - ! * v r nv« p ^ear,"saidRonaldLevenatJ.P. Morgan 

• : ■ ■■!•*!...*. & Co. But he said he did not see toe dollar 

| i- j..’ topping 1.60 DM until next year. . 

The dollar’s buoyancy, also against 
’A ,i. ,1-irUT i* sc® sustained by the pros- 

L ._ .. ’ ^Germany and 

. ‘ * lihood that the Federal Reserve Board 

. T raise U.S. rates early next year. 

"s .7. Nonetheless, longer-term, analysts 

7 . 7‘'.“ : ®^ w ^ a l^ t i“<^w-*‘Ttofbragn- 

' r “fr" exchange market tends to focus on one 
, , 7 . , . issue at a time,’.' said John Llewellyn at 

• ! Lehman Brothers Lac: “For now, the 

a -- J - • • focus appears to be toe exchange rate 

J , ' needed to give mare growth to countries 

‘ '.’*' r r‘ needing ft. At some point next year the ' 

jfoens will shift, and toe yen is likely to 
"• •• • «.»■* move up very sharply.” 

r* Paul Chertkow at Union Bank of 
-Switzerland forecast toe dollar at 120 
* • ’* yen and 1.6S DM. By contrast, Jim 
O’Neill at Goldman, Sartos & Go. said 
he expected the dollar to be worth 106 
y”** J TJ yen and 1 JO DM by the summer. • 


Good Id 


By David E. Sanger 

New York Tuna Service 

WASHINC3TON — As President 
BQl Clinton assembled his second- 
term economic team, one of his close 
advisers, a veteran of foe struggles over 
welfare and health care and the bal- 
anced budget, suggested that the 
biggest change m toe administration’s 
economic pohcy-malring had already 
taken place. _ 

“When the president wanders off 
script he taflcs lflce Reich,” the official 
said,' referring to Labor Secretary 
Robert Reidvwho rarely passes up a 
chance to criticize companies mat 
downsized amply to increase their 
stock prices, and regularly spits out a 
list oi ideas for government efforts to 
bolster the wodong poor. “But when 
he is chi script, he talks like Rubin.” 

But Mr. Reich is returning to Bos- 
ton, end Robert Rubin is remaining as 
Treasury secretary and, in Mr. Ctin- 
ton’s words, will be “the captain of the 
team:":. 

• With his latest round of appoint- 
ments last week. Mr. Clinton estab-' 
lished that Rubin-speak is the new lin- 
gua franca of the second term. 

Though several cabinet vacancies 
remain —-' including secretaries of 
labor, boosing and urban development, 
transportation and energy — the cen- 
tral flayers in formulating the budget, 
setting economic pri orities and dealing 


abroad have been appointed. Most of 
them frame issues like the quiet- 
spoken, market-driven Mr. Rubin. 

No doubt there will be vigorous ar- 
guments in die next year, especially 
. over how to rein in entitlement spend- 
ing on Medicare and Social Security, 
bow to prepare for an inevitable slow- 
down in the economy and downturn in 
toe sky-high stock markets and how 
stringent a line to take with Q»ma 

But those arguments will be debated, 
most administration officials say, in 
terms set by Mr. Rubin, a 58-year-old 
former investment banker who was of- 
ten called a political novice when he 
arrived in Washington four years ago. 
The term is rarely uttered today. 

Already, Mr. Rubin’s language 
shows up in Mr. Clinton’s own phras- 
eology. A month ago, asked about a 
balanced-budget amendment to the 
Constitution. Mr. Clinton engaged in a 
rambling discussion of the subject that 
left it completely unclear whether be 
supported such a move or merely be- 
lieved feat fee Republican-dominated 
Senate now had the votes to pass fee 
amendment 

Mr. Rubin had to call his boss up 
short, privately telling others in the 
cabinet that the president’s description 
was “a mess” and publicly announ- 
cing that the administration was com- 
mitted to balancing fee budget but 
thought a constitutional amendment 


was “unwise economic policy.** 

Asked about the subject again on 
Biday, Mr. Clinton turned to language 
feat was righr out of Mr. Rubin's play- 
book. When asked to comment on Alan 
Greenspan’s characterization of the 
stock market this month — fee Federal 
Reserve Board chairman worried 
alond about fee “irrational exuber- 
ance*' of investors, a concern feat Mr. 
Rubin clearly also shares — Mr. Clin- 
ton mused and seemed to be recalling 
Mr. Rubin's advice that the only thing 
presidents could do to jittery markets 
was mess them up. 

“I don't comment on the Fed's de- 
cisions, and I don’t comment on the 
market’s movement, so I shouldn’t talk 
about die Fed chairman’s comments 
about fee market’s movement,’’ Mr. 
Clinton said. 

He then told a harmless shaggy-dog 
stray about how Sam Walton, the 
founder of Wal-Mart, lost a billion 
dollars before Mr. Clinton's eyes dur- 
ing the market decline in 1987 and 
wound up wife Mr. Rubin's oft-re- 
peated phrase about how the govern- 
ment's job is to “keep the underlying 
fundamentals sound.” 

But fee discipline Mr. Rubin has 
gradually imposed on the administra- 
tion's economic thinking goes far be- 
yond the president's public comments. 
In tibe second term, many of Mr. Ru- 
bin’s closest aides are re-emerging in 
new and more powerful posts. 


His deputy at fee Treasury. 
Lawrence Summers, who was the 
hands-on architect of the Mexican bail- 
out in 1995 and has led the admin- 
istration's efforts at promoting eco- 
nomic reform in Russia, was given 
expanded powers by the president as a 
“principal” on fee National Economic 
Council, the White House forum in 
which most economic issues are sup- 
posed to be debated. 

The new director of fee council is 
Gene Sperling, who headed domestic 
economic affairs there, and served as 
Mr. Rubin's deputy when he was its 
first chairman. Mr. Rubin’s chief of 
staff, Sylvia Mathews, has been re- 
cruited by Erskine Bowles, the new 
White House chief of staff, to serve as 
one of his two deputies. 

Two members — Franklin D. Raines, 
who has directed the Office of Man- 
agement and Budget, and Mr. Bowles 
— are former investment bankere. 

Mr. Rubin disputes fee view that the 
second-term appointments consolidate 
his power or will squelch the kind of 
debate feat roared through fee first two 
years of Mr. Clinton's presidency, 
when the administration was still strug- 
gling to balance Mr. Clinton's prom- 
ises of major social initiatives wife the 
realities of reducing the deficit 

“Actually, I think we have a very 
experienced group of independent- 
minded people who are pragmatic and 
sensible.” Mr. Rubin said. 


Continental Ends Potential Merger Talks With Other Airlines 


- * 1 ' 1 ' Bloomberg Business Ncwz . 

HOUSTON — Continental Airlines : 
“ ^ Inc. has ended merger discussions wife 
:ri: " other airHnes and has no plans to restart 
r ~ them, the company's chief executive* 
•^■jsakL- 

The Houston-based airline held 
- “very preliminary discussions' ’ wife 
- several other earners, Gordon Bethune 
■ said Saturday in a recorded message to 
■r.-- Continental employees. But, he said, 
u# t: “Right. now, we do not have any dis-. 
cussions, or have any plans for dis- 
cussions with another carrier.” • • 

i?-. - People familiar with the talks said last 

-'week that Continental and Delta Air 
--Lines Inc. held a. series af talks .be- 
-^ginning *hi< summer. Mr.' Betbnne’s 


comments were the first acknowledg- 
ment by a Continental executive drat 
such talks took place. 

In his message to employees, Mr. 
Bethune said Continental woiddkeep an 
eye on industry developments thai could 
make it important to consider an al- 
liance or merger, including the pro- 
posed alliance between AMR Corp.’s 
American Airlines unit and British Air- 
ways PLC. 

- Weiieedtobeveiycogmzantofthe 
fact feat a BA-AA merger wQl cause 
-consolidation in this industry,” Mr. 
Bethune said. 

British Airways and American Air- 
lines are. planning a code-sharing and 
nrarketirig agreement feat would ac- 


count fra two out of every three pas- 
sengers traveling between the United 
States and Britain. 

Other airlines have protested the 
planned alliance, which has yet to win 
regulatory approval. 

For fee moment, Mr. Bethune said 
that for Continental, “to do nothing is 
probably the best tiling for us because 
we’re doing so well on our own.” 

Continental’s B shares surged on 
news of the Delta talks, but slipped to 
close Friday at $27,625, down $1 .375. 

News of the talks came shortly after 
Continental executives and other in- 
siders sold more than $25 million in 
stock, according to filings with the Se- 
curities and Exchange Commission. 


■ Jordan Will Bail Out Carrier 

Jordan plans to recapitalize Royal 
Jordanian, the first step toward restruc- 
turing the debt-ridden state-run airline 
for eventual privatization, government 
officials said Sunday, according to a 
Reuters dispatch from Amman, Jordan. 

Jordan's transport minister. Nasser 
Lawzi, said the airline had requested a 
debt-for-capitai swap and the govern- 
ment would “definitely and officially in 
fee near future approve this request. We 
have to do it” 

Mr. Lawzi said fee government 
would triple the airline’s capital, to 210 
million dinars ($295.6 million), a move 
he said was necessary to bring die air- 


line back to sound financial footing. 

He said die move also was essential to 
fee government’s planned, three-phase 
program of restructuring, commercial- 
ization and privatization of the airline. 

The commercialization phase would 
entail transforming Royal Jordanian in- 
to a publicly listed company with its 
shares initially owned by tile govern- 
ment before divesting them to the public 
and foreign investors. 

Mr. Lawzi said the Saudi billionaire 
investor Prince Waleed ibn Talal was 
studying investing seed money in Royal 
Jordanian. 

Most of the airline's debts were in- 
curred by aircraft purchases and leases 
of its 17 plane fleer. 


EU Accord: 
Only Start 
Of the Battle 

6 A Few More Crises 9 
Over Euro on Horizon 


By Tom Buerkle 

J me mo nano I Herald Tribune 

DUBLIN — The European Union’s 
agreement on a budget stability pact has 
given almost irreversible momentum to 
the single currency planned for 1999, 
but fee healed debate over fee pact's 
details merely signaled the start of a 
political struggle over the euro. 

The tension was evident at the bloc's 
summit meeting here in fee reaction of 
senior French and Italian officials, who 
argued that the pact provided looser 
guarantees of fiscal discipline than Ger- 
many claimed. 

President Jacques Chirac of France 
also renewed his call for political con- 
trol over the future European central 

NEWS ANALYSIS 

bank and predicted that a large number 
of EU countries would launch the euro. 
Those views promised continued fric- 
tion wife Germany, which fears that 
both of those steps would weaken fee 
new currency. 

As Prime Minister Goran Persson of 
Sweden put it, “We will have a few 
more crises.” 

However the differences are re- 
solved, the stability pact reached Friday 
underscored fee overriding role of 
money in shaping Europe's future. The 
point was driven home by the summit 
meeting's meager results on issues of 
political integration. 

Still, EU leaders were able to leave 
Dublin knowing feat fee they had put 
the euro firmly on track, for its Jan. 1, 
1999 launch, and that the need to man- 
age their money jointly would provide a 
powerful driving force for closer co- 
operation in other areas. 

“Anybody who still doubts that fee 
euro will be launched in 1999 cannot 
read the writing on the wall.” Chan- 
cellor Helmut Kohl of Germany said 
Saturday at the end of fee two-day meet- 
ing. He also expressed optimism that the 
EU would conclude major political re- 
forms in the next six months. 

“I hope everyone has now under- 
stood that the convoy is moving ahead.’ * 
he said. “There is no alternative to a 
united Europe.” 

Just what sort of money fee euro will 
be will depend on the budding political 
debate over how to manage fee currency . 
as well as the ability of EU countries to 
actually meet the Maastricht treaty's 
economic criteria, which is the last, ma- 
jor question mark over fee project 

Although the subject was not raised 
formally at Dublin, Mr. Chirac made it 
clear that France would push in coming 
months fra the creation of a stability 
council of finance ministers from coun- 
tries joining the euro to exert political 
control over the European central bank. 
He underlined his stance with a pre-empt- 
ive political strike, dashing Dutch hopes 
by ruling out the appointment of Wim 
Duisenberg as the bank's first president 

Theo Waigel, fee German finance 

See EMU, Page 20 



Suit Asks Whether Internet Must Speak French 


By Nick Spicer 

Special to the Herald Tribune 

. ■w-^ARIS — Is the Ihter- 

| J ag an Anglo- Americ- 
an Trojan horse? 
JL That's fee question be- 
l^hind a lawsuit by two Freocb- 
' language associations ag a i ns t 
— fee Georgia Institute of Tech- 
nology’s French campus. 

The institution, known as 
Georgia Tech Lorraine, faces 
legal action because of fee 
En glish -only Web site it runs 


out of a server in a north- 
eastern city, Metz. 

lira nonprofit associations. 
Defense of fee French Lan- 
guage and Future of the 
French Language, say Geor- 
gia Tech Lorraine is violating 
a 1994 law requiring French 
in all offers of goods and ser- 
vices. 

“The goal of this lawsuit is 
simply to apply the law to the 
new domain of the Internet,” 
said Marceau Dechamps, an 
administrator at Defense of 
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the French Language respon- 
sible for legal issues. “We 
want to defend the French 
language in this media before 
strong habits form.” 

The campus’s Web site 
provides information about 
fee institution, enrollment 
procedures and courses — all 
in English only. The 199 4 
Toubon law, named after 
former Culture Minister 
Jacques Toubon, requires 
French in all advertising. 

The case, which will be 
heard Jan. 6 in Paris and is 
said to be the first of its kind, 
highlights fee growing war- 
iness of some French cultural 
mandarins toward fee Inter- 
net' 

Still, Georgia Tech Lor- 
raine, wife its 50 students 
working on engineering de- 
grees. hardBy looks like a 
bridgehead for a cultural in- 
vasion. 

The institution's director, 
Hans Praigen, said fee site 
was in English for a simple 
reason — au fee instruction is 
in that language. 

“We nave French stu- 
dents,” be said. “But if 
they're really interested in 
Georgia Tech Lorraine they 
will Save to-be also floent in ' 
English.” . 

Although he would not dis- 
cuss fee lawsuit. Mr. Puttgen 
said that his school would 
“not at all object to having 
French” on its Web Site, and 
added feat it had helped Metz 
and fee Lorraine region set up ' 
their own sites in French. If 
fee school loses Ih court,, it 
could have to pay a fine up to 
4,000 francs ($800), as - well 
as damages to the two as- 


sociations. 

Louis Rossetto, editor and 
publisher of Wired, an Inter- 
net magazine, said that the 
Georgia Tech Lorraine case 
was worrying. “It's a sign of 
deep cultural insecurity,” he 
said. “It seems an incredibly 
narrow, provincial way of 
thinking about fee global vO- 


At first glance, however, it 
lorries tike there might be good 
reason for fee French to fear 
Internet intrusion. The French 
ministries fra telecommuni- 
cations aid culture commis- 
sioned a report last spring on 
what kind of legislation the 
government should adopt to- 
ward the Net. One of fee ques- 
tions fee report looked at was 
the presence of French in cy- 


“Tbe Internet is an Anglo- 
Saxon network,” fee report 
noted. “Eighty percent of 
servers are North American; 
90 percent of exchanges are 
done in English.” - 

But Isabelle Falque-PientK- 
in, the high civil servant in fee 
State Council who oversaw the 
writing of the report, advised 
fee government to adopt a lais- 
sez-faire policy. She said it 
would be to to judges to de- 
cide how French laws should 
be applied to the Internet. 

Besides, she said in an in- 
terview; * ‘There's no real ad- 
ministrative way of protect- 
ing the French language on 
the Internet. I don’t believe in 
feat- We can't ‘defend’ French 
— we can promote French.” 

What will increase the use 
of French, she said, was die 
presence of more French 
companies on the Web. But 


France already has its own 
miniature version of fee Web, 
the Mini tel, and Mr. Rosetto 
said that could be a handicap. 

“France has been slow to 
adopt fee Internet because it 
has the Minitel.” he said. 
“My guess is there's too 
much investment, psycholo- 
gical as well as monetary, in 
the MinheL” 

While now overtaken tech- 
nologically, the Minitel is 
commercially miles ahead of 
the real Internet. An estimated 
7 million French households 
use its simple computer ter- 
minals to gain access to more 
than 26,000 on-line services. 
Organized by France Tele- 
com, ft has a centra] structure 
that allows consumers to make 
secure payments over phone 
lines. Unlike the Internet, 
businesses can already make 
big money off the MiruieL 

But Ms. Falque-Pieirotui 
played down disaster scenari- 
os fra French Internet pres- 
ence: “We have the experi- 
ence in interactivity of the 
Mrnitel. We have experience 
in creating on-line services. 
Now we have transpose that 
experience.” 

Both she and Mr. Rossetto 
said they thought it was 
wrong to see the Internet as 
anybody's cultural Trojan 
horse. 

“The Internet is about wir- 
ing human brains to other hu- 
man brains,” Mr. Rossetto 
said. “Count fee number of 
brains on tbs planer to see 
who's going to be the dominant 
collection of brains — it’s not 
necessarily the Americans.” 

Internet address: 

Cyberscape@iht.com. 




ERNIE ELS’ CHOICE 

New CorKdfeUalio'n 
^ Self-winding chronometer 





Ernie Els is one of fee top young talents 
in todays game thanks to fee skill of his 
technique and fee regularity of his swing. 
Qualities he finds in his Omega, whether 
on fee golf course or in his daily life. 

Q 

OMEGA 

The sign of excellence 

Internet : http://www.omcgixh 
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EU Pad Alone Cannot Free Bonds of Bisk Fador 


By Carl Gewirtz 

Iraemaiional Herald Tribune 


PARIS — The European Union's 
agreement on a so-called stability pact, 
aimed at assuring fiscal discipline 
among member countries after they join 
the planned monetary union, enhances 
the likelihood that the union will begin 
as scheduled, on Jan. 1 . 1 999, and that it 
will be broad-based — including Italy 
and Spain — analysts say. 

But for financial markets, the real test 
of viability is not the agreement on a 
stability pact, important as one is. but 
Europe's ability to lift economic activ- 
ity to a level where adherence to the pact 
becomes credible, analysts said. 

“In the absence of profound struc- 
tural reforms, many European countries 
will remain burdened by substantial 
debt service, by generous welfare sys- 
tems and by unfunded pension liabil- 


ities.” said John Lipsky of Salomon 
Brothers Inc. Those weights, he said, 
cast doubt on the ability of member 
states to meet the self-imposed limit on 
budget deficits. - 

John Llewellyn of Lehman Brothers, 
said, “The crucial test for Europe is 
whether it convincingly addresses these 
structural problems.” 

If European countries were to do so, 
Mr. Llewellyn said, the high-risk premi- 
um incorporated into long-term Euro- 
pean interest rates could fall by a third, 
opening the possibility of long-term 
rates falling even as faster growth drove 
up short-term rates. 

The immediate reaction in financial 
markets to news of the EU agreement 
late Friday was to drive up the value of 
the lira and the peseta against the 
Deutsche mark and trigger a further 
rally in the Italian and Spanish gov- 
ernment bond markets. 


The mark fell 0.7 percent against the 
lira Friday, to 982.82 lire, while the 
yield on 10-year Italian government 
bonds dropped to 7.66 percent from 
7.84 percent on Thursday. The rally left 
the yield on Italian paper only 175 basis 
points above that of comparative Ger- 
man bonds. The spread was 480 basis 
points at the start of the year. 

lie mark slipped G.2 percent against 
the peseta Friday, to 84.235 pesetas, and 
the yield on 10-year Spanish bonds fin- 
ished at 6.99 percent, down from 7.10 
percent, or 108 basis points over com- 
parable German paper. 

The essential question now is wheth- 
er German yields will also speed the 
□arrowing of the gap by rising on doubts 
whether the future common currency, 
the euro, will be as solid as the mark. 

Mr. Lipsky said he expected con- 
vergence from both directions, predict- 
ing that German yields would rise on the 


Most Active International Bonds 


The 250 most active international bonds traded 
through the Eurodear system lor the week end- 
ing Dec 13. Prices supplied by Tetekurs. 


Rnk Name 


Cpn Maturity Price Yield Rnk None 


Cpn Maturity Price YleW 


Rnk Name 


Cpn Maturity Price Yield 


Australian Dollar 


192SkandEnskll Bk A 09/27/00 95.3202 6-2900 


Austrian Schilling 


174 Austria 


5ft 07/15/06 99.6000 5.9000 


Belgian Franc 


220 Belgium 


9 03/28/03 119.4100 7 -WOO 


British Pound 


16SDepto Pin 
196 Chester Bk 
20Q BadWuert Fin 
211 Hanson Trust 
218 Morgan Gty 


7Vx 1 1/11/03 96.1250 7.4100 
6517 01/05/06 100.0250 6-5149 
7W 12/29/01 993750 7.4200 
10 04/1006 7 10ty 9.0500 

7ft 12/2801 99.1250 7.4400 


Canadian Dollar 


119 Canada 

7 

120106 1032800 

6.7700 

223 Canada 

a 

060)03 1102000 

72500 

Danish Krone 

5 Denmark 

a 

03/1506 108X600 

73700 

26 Denmark 

a 

05/1503 110.0900 

73700 

28 Denmark 

9 

11/1598 108X200 

83900 

36 Denmark 

7 

11/1507 1002000 

6.9500 

40 Denmark 

8 

110501 1102600 

73500 

43 Denmark 

7 

12/1504 1032000 

6J800 

47 Denmark 

9 

110500 1132600 

7.9400 

49 Denmark 

1 

11/10/24 93.0800 

7X200 

67 Denmark 

7 

02/1590 103.6000 

6.7600 

89 Denmark 

6 

12/10/99 103.3000 

5X100 

104 Denmark 

6 

11/1502 101.1000 

5.9300 

137 Denmark 

7 

OS/15/97 102.0700 

6X600 

162 Denmark 

6 

02/15/99 T 032600 

5X000 


67 Germany 

90 Germany 

91 TreuhomJ 

92 Germany 
98 Germany 

100 Germany 

101 Germany 
lit) Germany 
111 Treuhand 
lUTreuhand 

116 Germany 

117 Germany 
122 Germany 
123Euroflma 
128 Treuhand 
132 Germany 
140 Germany 

145 Germany 

146 Germany 
148 Germany 
151 Swiss Bank 
155 Germany 

163 Treuhand 

164 Treuhand 
171 Germany 
177 Treuhand 
181 Germany 
184 Germany 
191 German States 
203 Germany 
209 Merrill Lynch 
213 Germany Tbills 
229 Germany 
234 Cap Credit Card 
237 BA Credit Card 
245 Rhein Hypofhek 
249 Ghugaku El Pwr 5* 


6ft QV2Q/98 104.1300 6.1200 
5ft 02/22/99 103-6833 5.1800 
6ft 03/36/98 1D3-460Q 5.9200 
02/20/98 103.0500 5.8200 
1QW97 103-3000 7.0200 
Ottawa 103.7200 5-5400 
07/21/97 102.9200 8.0200 
03/2097 ! 01 37200 7.9000 
11/25/99 10837900 6.4600 
07/29/99 105.9400 5.9000 
02/25*73 102-2447 5.1300 
6ft 08/14/98 104.6600 6.0900 
TO 02/24/99 106.6500 64500 
12/11/06 99.2400 6.0500 
01/1499 102-8000 4.8600 
05/20/99 105-5300 5.9000 
05/28/9 9 104.5500 5-5000 
01/02/99 1 05-5550 6.1600 
01/20/00 108.7300 6.6600 
05/22/00 113.9700 7.6800 
12/06/06 99.6850 6-2700 
05/20/97 101-3200 62900 
06/25/98 103.9800 58900 
09/24/98 103-5900 5.4300 
08/2Q/97 101 .6500 5.6600 
04/29/99 104.5300 5-5000 
6% 01/20/98 1(02533 6.1700 
6 1* 02/2tV98 1033400 6.0500 
6 A 08/21/06 1003400 6.2OO0 
TKt 02/21/00 110.4200 7.0200 
3-406 12/D9/02 99.9300 34100 
zero 04/18/97 9B.931B 3.1100 
Z848 09/30/04 99.0880 2X700 

5ft oans/oi 102.8521 s^too 

6 11/15/05 101.6900 5.9000 
41k 03/22/01 914500 4.3200 
12/12/03 99.0200 5-6800 


Japanese Yen 


6 

7k. 

TO 

B'A 

8 

7 

614 

S'A 


6 

5 

6ft 
5V 
6ft 
7'i 
8* 
6>4 
6ft 
6Vg 
5ft 
5 « 
5V 


149 Sorts HI 

150 Spain 

228 Ex/m Bk Japan 
239 Quebec 
248 World Bank 


060 2/97 100.0000 
X10 09/20/06 102.0000 341100 
41* 1001/03 11336 3-8600 

4.02 10/25/17 KB. 1309 3.7200 
51k 03/2002 117% 44700 


Spanish Peseta 


169 Spain 
226 Spam 


10.10 CW28/0I IT 3.8660 8-8700 
840 04/30/06 HI -48Q0 7.8900 


Swedish Krona 


78 Sweden 
81 Sweden 1036 
102 Sweden 
157 Sweden 
207 Sweden 
221 Sweden 1037 


11 01/21/99 111.8600 9.3300 
10'A 05/05/00 114.3210 8.9700 
6 02/09/05 94.9760 63200 
13 06/15/01 127.3000 1031Q0 
10V4 05/05/03 1193440 83700 
8 08/15X17 107.1280 7.4700 


Swiss Franc 


210 Sweden 


zero 03/10/97 983990 4.6500 


U.S. Dollar 


Dutch Guilder 


Deutsche Mark 


1 Germany 

2 Germany 

3 Germany 

4 Germany 

7 Germany 

8 Germany 

9 Germany 
10 Germany 

12 Germany 

13 Germany 

14 Germany 

15 Germany 

16 Germany 

17 Germany 

18 Treuhand 

20 Treuhand 

21 Germany 

22 Treuhand 

23 Germany 

24 Germany 

25 Treuhand 

29 Germany 

30 Germany 

31 Treuhand 

34 Treuhand 

35 Germany 

37 Treuhand 

38 Germany 

39 Germany 

41 Germany 

42 Germany 
46 Germany 
48 Treuhand 
53 Treuhand 

55 Germany 

56 Germany 

57 Germany 

58 Germany 

60 Germany 

61 Germany 

62 Treuhand 

63 Germany 
66 Germany 

69 Germany 

70 Treuhand 

71 Germany 

72 Germany 

73 Germany 

74 Germany 
76 Treuhand 

79 Germany 

80 Germany 

82 Germany 

83 Germany 
86 Germany 


6 01/05/06 100-7525 5.9600 
6'j 04/26/06 102.5833 6.0900 
B'.i 09/2001 114.1900 7.2200 
6!* 1Q/14/Q5 1 04.1900 6.2400 
6’* 05/12/05 1068900 6.4300 
8 01/21.8)2 11X5900 74)400 
6 02/16/06 100.B14Q 5.9500 
5 05/21/01 101.8225 49100 
TO 08/2001 116.1600 7-5300 
TO 01/03425 1103367 6390 0 
5 08/2001 101.8950 4.9100 
07/22/02 1140100 7.0200 
08/22/00 1045200 53000 
02/21/01 102-5633 5,1200 
06/11/03 107.7200 6X800 
09/09/04 111.0600 6.7500 
09/18/98 100.0333 3X000 
6ft 07/09/03 106X400 6X300 
61* 01*04/24 93.6075 46800 
7ft 11/11/04 111.0929 6.7500 
TO 1001/02 1125900 6X800 
5ft 11/21/00 1023580 5.0100 
S'* 02/2 00) 114X800 7.4300 
6ft 04/23/03 105X750 6.1400 
05/13/04 106X750 6X300 
12/20/00 1155200 7.6800 
12/02/02 110.7800 66600 
12/20612 1095640 65000 
07/15/03 105.7100 6.1500 
05/15/00 105.0100 55900 
05/21/01 114X500 7X200 
01/22/01 116.1080 7.7500 
03/04/04 103.7350 6.0200 
01/29/03 109X667 65200 
04/22M3 107X414 6X900 
0305/00 106X800 60800 
09/22/97 1035600 7.7200 
10/21/02 110X033 65800 
09/15/03 103.1983 5X100 
12/02*8 1061567 64800 
07/01/99 1060900 60100 
102000 115X460 7.7800 
11/20/97 101X300 5.1600 
12/22/97 10X6900 67500 
11/12/03 102X400 5X300 
09/15/99 107.4700 6X800 
07/20/00 114X800 7.6600 
01/13/00 108X340 64600 
10/20/98 10X0900 5.0900 
12/17/98 102X600 4X700 
KV2Q/97 103X900 7X500 
08/21/00 1 13X800 74800 
06/20/16 9X4660 64200 
07/15/04 1065600 63300 


8 

5*< 

5% 

to 

7Vi 

315 


644 

8'* 

TO 

7Vj 

6ft 

5ft 

8ft 

9 

6G 

7ft 

TO 

6ft 

8 

TO 

6 

to 

to 

9 

5*. 

7 

6 

6* 

TO 

7 

514 

5 

7Vr 

8ft 

6 

TO 


27 Netherlands 
50 Netherlands 
64 Netherlands 
75 Netherlands 
88 Netherlands 
93 Netherlands 
99 Netherlands 

107 Netherlands 

108 Netherlands 

109 Netherlands 
112 Netherlands 

120 Netherlands 

121 Netherlands 

126 Netherlands 

127 Netherlands 
130 Netherlands 
135 Netherlands 
139 Netherlands 
147 Netherlands 

153 Netherlands 

154 Netherlands 
172 Netherlands 
178 Netherlands 
186 Netherlands 
190 Netherlands 
174 Netherlands 
195 Netherlands SP 
201 Netherlands 
232 Netherlands 
244 Netherlands 
246 Netherlands 


6>4 07/15/98 104X100 60000 

6 01/15/06 101X000 5.9300 
514 09/1502 103X000 5X800 
6fc 11/15/05 106X800 6X500 

9 05/1500 1)4.70 7.8500 

7ft 01/15/23 111.1000 67500 
9 01/150) 1)60500 7.7600 
8U 09/1501 1165200 7X100 
TO 7 001/04 107.95OO 6X900 
BK 02/1500 111.8000 7X800 
V i 06/15/02 115.1000 7.1700 

7 02/1503 109.0000 64200 

TO 01/15/00 110X0 7.0300 

7 06/1505 108.0000 64800 

8ft 060106 118X000 7.1500 
7ft 04/15/10 111.90 67000 

TO 01/1504 101X300 5X700 
Bft 03/1501 114X500 74200 
TO 11/15/99 1094000 68600 
zero 0)02/97 99X5401X2300 
8ft 02/1502 114X500 7X000 
6ft 04/7503 106X500 61200 
8ft 02/1507 117X000 7X300 
7 03/15/99 106X900 65500 
8ft 050100 11X70 7.7000 

TO 030105 112.9500 68600 
zero 01/15/23 166000 7.1200 
7ft 06/15/99 108X000 69100 
ft 1 ': 07/15/98 104X000 62200 
7 08/1599 107X500 6X100 
7 05/15/99 107X000 65300 


6 Brazil Cap 5.L 
1 1 Argentina FRN 
19 Argentina L 

32 Brazil L 

33 Venezuela 

44 Venezuela par A 

45 Mexico 

51 Bulgaria 

52 BradlSXJ 
54 Brazil 91 (LO 
59 Brazil 5.L 
65 Bulgaria 
68 CADES 

77 Mexico par A 

84 Mexico par 6 

85 Brazil par Zl 
94 Argentina 

96 Ecuador 

97 Bulgaria 
105 Argentina 
1 13 Brazil S.L 
118 Italy 

125 Chugoku El Pwr 
131 Mexico 
133 Panama pdl 
136 Mexico D 
138 Poland 


4ft 

6M> 

TO 

6 '.* 

TO 

TO 


04/1504 

03/2905 

03/31/23 

04/1506 

12/1807 

03/31/20 


ECU 


95 UKT-nafe 
103 France OAT 
106 Fiance OAT 
115 Britain 
124 France OAT 
129 France BTAN 
143 Franc* OAT 
173 France OAT 
204 France BTAN 
SOSIMy 


5 01/26/9 9 101.0250 4.9500 
7ft 04/2505 109X000 6B600 

7 04/2506 104X700 6X800 
9ft 02/2101 114X500 7.9500 
TO 04/2502 1060000 6X700 
7U 03/1498 10X6300 7.0000 

6 04/2504 100X300 5.9900 

9 Vs 04/2500 J14U BX200 
5 03/16/99 101.4100 4.9300 

9ft 03/07/11 12X0000 7X200 


French Franc 


134 France OAT 
160 France B.T.A.N. 
162 France B.T.A.N. 
208 France OAT 


7ft 04/2505 112X300 6X800 
5ft 10/1201 103X700 5X200 
4ft ion 2/98 101X600 4.430Q 
Bft 11/2502 1)7X5 7X400 


Irish Punt 


235 Ireland 


8 08/18/06 108X000 7X500 


Italian Lira 


TO 01/2098 103X267 64000 


1 70 Deutsche Bk Fin zero 1 OH 5/26 11 Vb 7X300 

222 Credit Local 81* 120606 703X000 7X500 


175 Ontario 

176 Mexico 

179 Bay LB Zent 

180 Nigeria 

183 Ecuador par 
185 Mexico A 
187 Sweden 
188BkAmerAust 
189 UBS London 
193 Russia 

197 Venezuela 

198 Brazil 

199 Argentina 
203 Ecuador 
206 EIB 

212 EIB 

214 Canada 

215 Britain 

216 Mexico B 

21 7 Canada 
219 Italy 

224 Sweden 

225 Argentina 
227 Suedwestdeut 

230 Venezuela 

231 MexrcoC 
233 World Bank 
236 Credit Lyonnais 
238 Am Vestas 

240 Argentina 

241 Poland 

242 Panama 

243 Bar Com Ext. 
247 Korea Elec Pwr 
250BeJgto(n 


09/1806 103X750 6X600 
zero 1 10626 1 TO 6X900 

TO 08/2806 100X750 6X900 
TO 70W» 99.7900 53900 
TO 12/31/19 84.9794 7X000 
6ft 05/3001 701X500 64200 
7 09/1801 102X000 68300 
TO 020801 99.9400 63800 
TO 090102 104X000 5.1435 
TO 110701 100X000 63400 
TO 03/1807 B7X5&3 7X579 
TO 1201/19 85X673 7X900 
TO 080106 100X250 6X800 
TO 1201/99 97X800 67700 

5.95 01/2007 99.7000 519679 

10.95 1101/99 105.0000 1014300 
6ft 1 0/27/24 97X813 66800 


3W 

7ft 

TO 

TO 


07/17/14 

020204 

120103 

770503 


668706 5-2300 
862500 84100 
77X000 6X400 
95-2500 SJ70Q 


The Week Ahead: Wortd Economic Calendar, Dec. 16-20 

A adwduiBofdtis week's ecanamic and financial events. compiled tor (ha International Herald Tnftura by Bloomberg Business News. 


Expected 
This Week 


Asia-Pacific 

Manila: South Seas Natural Re- 
sources Inc. holds a special stock- 
holders’ meeting to approve an In- 
crease in authorized capital stock to 
250 million; Lockheed Martin Corp. 
and H. Thomas Group of Cos. open 
the Philippine Aerospace Center of 
Excellence. 


Europe 

Frankfurt: M3 money supply for 
November. 

Madrid: October trade deficit; Bank 
of Spain expected to publish figures 
about M4 money supply for Novem- 
ber central government’s budget 
deficit for November. 


Americas 

San Francisco: International Busi- 
ness Communications sponsors a 
conference. Monday to Wednesday. 
Bogota: Sate of government’s sev- 
en power plants to national and in- 
ternational investors to raise SI bil- 
lion. Buyers to be announced Thurs- 
day and Friday. 


Monday Tokyo: November steel production 
Dec. 16 figures; revisions to October indus- 
trial production statistics; November 
sales figures for Tokyo area depart- 
ment stores.' 


Helsinki: November consumer 
prices. 

London: Astra AB holds presents 
financial performance report. 

Rome: October industrial production 
figures. 

Vienna: November consumer prices. 


Brasilia: November trade figures. 
Washington: November industrial 
production and capacity utilization 
figures. 

Ottawa: October manufacturing data 
Washington: Weekly report on plant- 
ing progress for seven crops. 


Tuesday Manila: Philippine government 
Dec. 17 holds auction for the 7-year fixed 
rate treasury bond. 

Annual meetings: PICOP Re- 
sources Inc. 

Company meetings: Stamford 
Tyres Corp., GPE industries Ltd. 


Rome: 1NA SpA holds a board meet- 
ing on whether to bid tor Banco di 
Napoli SpA. 

Stockholm: Riksbank publishes 
quarterly inflation report. 

Earnings expected: Vaux Group 
PLC. 


Mexico City: November unemploy- 
ment rate. 

New York: Johnson Redbook’s sur- 
vey of total U.S. sales at more than 
20 department and discount stores. 
Washington: November housing 
starts. 


Wednesday Manila: Gotesco Land Inc. holds 
Dec. 18 fecial stockholders' meeting to ap- 
prove acquisition of properties. 
Tokyo: Trade balance data for 
November. 

Annual meetings: Mayfran Interna- 
tional Ltd. 


Copenhagen: November car sales. 
Helsinki: November producer 
prices. 

London: Provisional labor market 
statistics for October 
Madrid: Third-quarter economic 
growth data. 


Brasilia: Report on government 
spending in November. Treasury 
building. 

Mexico City: Retail and wholesale 
figures for October. 

Ottawa: November consumer price 
index and October travel statistics. 


Thursday Anm*al meetings: Goodwood Park 
Dec. 1 9 Hotel ’ Hotel Ma| ays<a LW. 

Company meetings: Malaysian 
Feadmifls Ltd. 


Copenhagen: November consumer 
prices. 

Frankfurt: Bundesbank policy-set- 
ting council meets. 

Glattbrugg, Switzerland: Swissair 
AG holds a press conference on its 
reorganization plans. 


Ottawa: October trade balance and 
October retail trade. 

Washington: Initial weekly state un- 
employment compensation insur- 
ance claims; Federal Reserve Sys- 
tem reports weekly money supply. 


Friday 
Dec. 20 


Jakarta: PT Panin Insurance holds 
a shareholders meeting to vote on a 
plan to buy shares in PT Panin Bank 
and PT Panin Life and to finance the 
purchases with a rights issue. 
Tokyo: November electricity de- 
mand data. 


Naples: Banco di Napoli SpA's last 
day tor offers to be accepted on the 
government’s 60 percent stake in 
the bank. 

Rome: Istat releases fourth-quarter 
unemployment figures. 


Caracas: Weekly international re- 
serves and money supply figures. 
Cordoba, Argentina; Fiat Argentina 
SA inaugurates a factory where It 
builds cars and light vans. 

Ottawa: October wholesale trade 
and October employment data. 


uncertainty about the value of the euro 
as well as an accelerating domestic re- 
covery that will require an increase in 
official interest rates. 

Mr. Llewellyn said one risk was that 
investors could decide to sit out the 
uncertainty in Europe by moving to the 
dollar. 

At stake, he said, was '‘whether 
Europe becomes a weak-currency/high- 
inte rest -rate area, or a strong-currency 
area with permanently low real interest 
rates that opens die way for sustainable 
long-term growth.” 

Real long-term rates — interest rates 
minus inflation — have declined from 
their 1979-89 average in the United 
Stares and Japan, bur they have risen in 
Europe — despite a sharper decrease in 
inflation, Mr. Llewellyn said. 

The explanation was the explosion in 
gross public debt relative to total output. 
He said. 

In Europe, which he calculates using 
the average of British, French German 
and Italian figures, the debt is up 25.7 
percentage points, at 77.1 percent of 
gross domestic product. This compares 
with rises of 18 percentage points in the 
United States and 22.5 points in Japan, 
which has the highest level of debt re- 
lative to GDP. 

“If Europe can put in place a deficit- 
cutting program at least as credible as 
the one in the United States, then Europe 
can .expect a level of real interest rates 
equal to that prevailing in the United 
States," be said. 

Real U.S. 10-year yields are 3 JO 
percent, Mr. Llewellyn said, compared 
with the average 4.90 percent for the 
four leading European economies. That 
140 basis points worth of risk in Euro- 
pean rates could melt away, he said, 
providing Europe can convince in- 
vestors that its commitment to fiscal 
rectitude can be believed. 


Securities Seen Drifting 

Amid Treasury Soles 


Ore Sqffnjc /Xspjefcj 

NEW YORK — A rally in the 
credit market last Friday brightened 
the outlook, for bonds somewhat, but 
traders say the market is likely to drift 
lower again this week amid sew 
Treasury auctions . 

The focus will be on the flows, 
rather than the economic news or the 
Federal Reserve Board's policy meet- 
ing Tuesday, which is not expected to 

"u^. CREDIT MARKETS 

result in any change in. monetary 
policy, they said. 

Figures last week showing an eco- 
nomic slowdown sparked a rally in 
bond prices Friday, poshing the yield 
on die benchmark 30-year Treasury 
bond down 5 basis points, or 0.05 
percentage point, to 6.57 percent from 
Thursday. 

But the 30-year bond yield rose 6 
basis points -on the week even as re- 
ports showing little change in con- 
sumer prices and a drop in retail sales 
reinforced the perception that the 
economy is generating little inflation. 

On Wednesday, the yield had 
briefly reached 6.63 percent, reaching 
a five-week high, as investors sold 
securities to buy some of the $6 bil- 
lion in new corporate debt. 

“The big thing has been corporate 
issuance,’' said Robert Strieker, of 
Citibank Global Asset Management- 

While the selling by investors 
abated by Friday, this week the mar- 
ket has to cope with the Treasury's 
auctions of $30.75 billion of two- and 


five-year notes, as well as mate new 
corporate deals, and trader quesfea 
how much demand mer e w S! be for . 
new paper this close to year end. 

‘ ‘UnnJ you gel that 5-yeardoee, the 
market’s going 

sure on it,” said Hugh Whelan, an 
assistant vice p residen t at Afifcos In- . 
vestment Management. 

David Glen, a portfolio manager at 
Scudder Stevens <ft Clark, sounded 
less upbeat, saying that the Treasury 
taajrfcet was “in trouble.” _ 

He pointed to the fact prices were 
not able to do better cn favorable ., 
economic news last week. 

“Wednesday said it all, when we 
were down 2 points cm a bettex-than- ■ 
expected PFI number," he said, .re-, 
faring ro the producer price index. 

Mr. Gten sees the seD-off as a tech- 
nical phenomenon, rather than are-, 
flection of stronger economic funda- 
mentals, hot he said he expected Its 
ti-fim irate would continue to wok 
against die Treasury market through 
year-end. ‘Tdaa*tknowwba£ urates to 
get This maiket going higher,’’ he said. 

This week, tire market faces 
November industrial production fig- : 
uses on Monday, November housing 
starts on Tuesday, and a business sur- 
vey for November from the Pint- . 
adelphia Federa Reserve. , 

Mr. Whelan said he did not expect, 
much reaction to the data because ‘‘a 
lot of managers axe already where - 
they want to tie for year end, and it’s 
going to take a fairly shocking man- 
besr to cause people to initiate po- 
sitions.” (Bridge News, Bloomberg) 
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new imernorionai sona issues 

Compiled by Laurence Desvilettes 





Issuer 

Amount 

bnfifioRS) 

Mat. 

Coup. 

% Price 

Price 

end 

week 

TfRM 

Floating Rate Nates 






' 

Fareningsbanken 

S1Q0 

2003 

0X5 

99.717 

. — 

OHr3-ntanftUbee.NinaalluUB. Fw* 05058. (SWaman BraBwn btfU .. 

Forenlngsbanken 

SI 00 

perpt 

ft 

997BS 

— 

Mho! «ril be ft «er Smonfli Ltaor unts 2001. wtan tame b aWobta ot pm, ttmafltrzft oare^. 
Fern 0X25%. Ctanomtamtons 090000. (Satoraon Bnttwi HHI 

(mfaver Bank 

5150 

2002 

0J30 

100.00 

— 

Owr34aontaL8KtaNonciAMe.nesa3S%DenenfMdlmSl<UOO.nt | iietataJaii4ABH'. ; 
AMROHoateGmuU 

Korea Exchange Bank 

S200 

1997 

0-10 

99.952 

— 

0w34mmIi Ltaor. NcnoadnUe. Ftes 005%. (NamnintU 

Korea First Bank 

5100 

1999 

0.35 

100X0 

— 

OrW6^ryintti LBior. Noncoltatiie. Fees 0325%. Denombtaftoni S2S0XQQ- tCBora Manhutar 
M«oJ 1 

Securitization & 

Inftnstnrdure Funding 

S225 

2001 

030 

100X0 


Owr 3-manS) Ltaor. NMadtabta. Fees 0375%. DenaaWMflOBsSiaoOIL (Namm U*U 

Scoete Generale 

560 

peipt 

Hi 

99X83 

" 

Interstf te ftoMr3-mor«t L0i»i»S2OO6eiknltaataanreeiit|MtotMnie(r2oHi; . ’ 
IMi;S4etolto«rislon«finfilnutamtakwk<N<mw6rttaS3WiiSlB«LOaiCBWMionSltt00B. 
Fees 075%. CAtoyon Staotar WO 

Croegmoor Finance 

£513 

2008 

Vi 

100.00 


tatarwt <*m be ftowr 3*ndi Ubor uidBSOtK. SMeaflir2»fl«w AMraaeMCSyeu Ate 
£1 7X mSBon paylno 1 to mer aqd £1 1 3 rtBon paytug OTO one. Fms 040%. DenomlnaSoa 
siocwoo. cuesj 

Eurafima 

1TL50OOM 

2006 

020 

100H 

— 

Betow 6-moniti Ubor. NoncnltofaK 1^030%. Poyabta In Jan. <BaKattazfana(e del UwaraJ 

European Investment Bank 

(TL10OaOOO 

2004 

030 

TMft 

— 

Bataw imocrifi Ubor. Reoatradamis. WnnaSaMe. ftaHtUS*. Poyabts hr Jon, CBrnwa 
Nadanaie dal UnaroJ 

PhatraThanakit 

yioooo 

2001 

080 

100X0 


Owr 6-monlb Ubor. NoncainbleptlwtfeplooemgiL Fees PtaOtackaod-DaporatoaBons 50 
mason wm. (IBJAskU •* 

Sanwa Fmance Aruba 

Y110OO 

2006 

020 

100.00 


Interart will ba<U0Bwer3-nMrtH Ubor won 2001, tattoo tame toooltrtata at pafrttMeuPH 0JB - 
owr. llonaribiUa prtwta nlacmenL fats 030%. DanoaSHflonslOO mtaJcn yea. (Srama tollj 

Fixed-Coupons 






. 

Banco de Credrto Aigeafino 

5100 

1998 

8Vi 

100.00 

— 

5arata;vuM0|r.NaacofliiMe.Fses<U79%.(SfltomaRBra8i«MU r 

Banco de Invnskmes e 
Commerdo Exterior 

5700 

2000 

«* 

99355 


Sanfanntwft'. Wonatagtita. Faw 045%. PanoaUnadorH sittoOOL gWG BortngaJ "tT 

Banco do Nordeste do Brazil 

5100 

2004 

10 

9947 

— 

S«mionni)atfy. CcSable at 9839 In 2001 . Fe«S OJSJStL. [Tmomlnallom SHUXU. (CS Fkrt 

Bastanj 

Bayertsdie Hypatheken und 
Wechsel Bank 

5200 

2000 

6 

101.12 

99X3 

Reaffimtf at99S4S. NancaflTOfe. Fees lft% Powbta tn Jan. (Banqua PoAas OpM . 

MariotaJ 

GtobexUtiridade5 

5100 

2004 

9V6 

99X79 

— 

Redeamabta at par hi W9. Fees 0625%. DenamtaaSora XltUMa (Banfcaf BortoaJ 

Globopar 

5100 

2004 

9% 

99X23 

— 

5amtannuiWr. CaHTOle at 99J4 In 2001. Foes 0JS%. DenondnatlaossKLOOO. (OBbank hdO • 

Globapar 

5250 

2006 

10H 

99441 

— 

SemtannuaBv.CiSaMe atl 04ft In 2001. Fem%.DcnaainaltgiHSiaaOQ.(Cl|lbankinfL} • 

Kazakhstan 

5200 

7999 

9ft 

99X72 

100.13 

NanGaOaMe. Denanlnidtans SlftOOO. Fees 18k (ABN^AMRO Haora GarctU 

LB Rheinland-Pfalz 

5200 

2001 

6ft 

101X2 

99X0 

ReoTTered M 9932. Nonartobto. R»s 1 Mflb. Pintabta In Jan. (ABttAMRO Haani GavatT J \ - 

LB Schleswig-Holstein 

5100 

2000 

6 

101X5 

99.80 

Roaflared id 99^5. NoncoftiMe.RingMew1liiaattknSifl>S3U& robing total aawnrtoS3Q0 ' 
moan. Feu rwrtwa8oWoi Payable In Jan. (BamiuePadbas CqiM Martwtsj 

Ras Laffan Uqutfled Natural 
Gas Co. 

$400 

2006 

7X28 100X0 


SemtannuoUir. Wrato ptoemnent nffli a 7J yeimawrage lie. Fees nor (Ssdosed. (Gotdnan 

Soda Ml] 

Ras Lafftm Liquified Natural 
Gas Co. 

5800 

2014 

0294 100X0. 


Semkumucay.PrtvutapkicentamyiBhqlSyaoiKwwnjelfa. Fees not c«idcBed.tGc4d)noP 

Socte MU . . : 

Trinidad & Tobago 

5150 

2006 

8 

79323 

— 

SerotannmWr. Normnohte. Fees 0875%. Omomtnnltonj J1000Q. COHbo nk 1 nJU, 

Umvcfsol Rabin a 

5100 

2006 

8% 

100X0 

— 

NanoofloUe. Fees 0X75%. {ManS Lyndi liriU . ; 

Argentina 

DM1000 

2005 

8Vi 

101ft 

98X8 

Rfirttared at 99ft. NonaaoWe- Fees 2ft%. (CS Rut Boston} 

Brazil Repackaged Bonds 

DM120 

2012 

13 

102X0 


Merert wH be 13% wdU Od. 1999, wtna Issue ft adtobte at pan tbeiwHIef 1 0 ft%. Reoffend at 
99ft FwwSiJeiiahoutSbnSi0lBU6(Dfsln0 Mat amount to 2S0inB0anincofcs. Pees 216%. -■ * 
(Altorpan Stanley IntU 

UBS London 

£250 

2007 

8 

99X2 

— 

Noneaflohle. Frm 0X5%. Payable In Jon. (UB5J 

Credit Local de France 

FF30OO 

2004 

TO 

100X25 

9933 

ReoBawt ot99X5. Nonadtafale. Feei 1W*. Poyobto In Jon. (SockSeGenemiaJ 

Morgan Guaranty Trust N.Y. 

mxoaooo 

2027 

zero 

12.90 

11.00 

T??* ° ttt3 8 , *Srni issue, robing totat face amount to U . 

MSan rim: Pees 2%. Payable In Jan. CJ^.MoraanSeciiiinesJ . '\\f\ 

Betgoconi 

yiaooo 

2026 


100ft 


CouffmwaegierbedJP^pnwMota AattiilliMidoflB«.or;5iO% Y pn w wiit ff 

mmla. Noncatebta private plooeraem. FeesoxosTpenwriHallDiw 100 '* ' r 

nil won fUL lYuiiwcni infij • • v - . . . • 

Smith KJlne Bcecham Capttal 

YIOOOO 

2002 

7.96 

100X0 

— 

fAoniaable. Fees 0X0%. OenoaUnaflonsiaomflaan yen. CNOduErataieJ 

Sumitomo Ready & 
Development 

YIOOOO 

2003 

240 

707X75 


RBofflwMnf TOCfflL WbacgMable prtwta MaoraenL Fees lftft DenonbMtonslO nriHonyn. 
niywemjQn.uwia nnpu 

Equity-Linked — — ' 

Baatibo. 

5175 

2001 

4ft 

100X0 


S5sas^sa" ,t *7“- , “'— : .* 

MBI Finance 

S219 

2001 

zero 

6844 


7SZ5SESS25SXSE ESXSZSS **** , 

DmaiiialtaniSiaoOQ. Fees not dlstroK4.(ianflmnenlna3 *"'***"■_ 

MluraCa 

5100 

2000 

3ft 

100X0 


ZZES^dSSSZEZSSSSS^^ 

Zhenhai Refining 8, 

Chemical 

5200 

2003 

i 

100X0 


ESSSEZi 

Seino Transportation 

Y2O000 

2004 

open 

100X0 

. — - 
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Last Week's Markets 

Euromarts 

Stock indexes 

Money Rates 
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Untferf States Dec 73 
DJ Indin. 6304X7 


OJUtH 
DJ Trans. 
S4PKS 
S & P 500 
S & P Inti 
NYSE Op 
NasdaaCp 


228X5 

1248X9 

7D5X* 

72844 

85743 

384X7 

1287-57 


Deed %CZi'ge 
6381.94 —131 

23748 — J-27 

2X71.16 _l.1l 

717X3 -1X0 
739X0 — 148 
86647 -127 

390J5 -1J6 
128629 + 0.10 


Frtnwrote 
Federal lands rate 


Dec. 13 Dec. 6 

SjOQ "5X0 

8W M 

5W SVk 


D«cW DK.4 VtWjh * in. 


Prtmnn/ Market 


Coll money 
3-morfh tatobcrtlk 


650 

044 

0X3 


050 

044 

0X3 


#225 20341X9 2027670 +632 

Britain 

FT$flM 3,97240 3.963X0 +024 


CM money 

3'fftaRAMEKnnk 


Ctm& 
TSE Indus. 
France 
EAC40 


Fiona 

5,706X8 5X10X6 — 1JB “^wnonraie 

lm Emmy 

2,20341 224672 -147 3 "**^ Wllrtwnk 


ZJ99M 2791.96 +028 Cefi money 

3-reontH Interbank 


6X0 6XO 
5Mt 5ft 
TO TO 

320 - 320 

31A 3*1 

3ft 3ft 

4X0 . 4X0 

3.10 SOT 
325 324 


U.S.S, tom term 
UX. J. reran term 
UX.1 short term 
PaundsstaritaO 
Frauen Bones 
iMtanlra - 
Oamsli Kroner 
Swedbft kronor 


Can. I 
ADL.S 
MZ.S 
Yen 


term 


640 629 

596 5J9 
5X6 5.77 
726 7J4 
4X2 SXB 
726 726 

IS SH 

sn IS 

ii 

.1X0 1X7 


728 6.17 
6J1 5xl 
tfi 8 5.19 

7-88 6.99 
638 491 
1045 724 
6X1 5X9 
8X5 5X2 
7X0 6X3 
6X6 4.99 

|i 


Sana: Uawndowosaidt exorangt 


MHR 

152 6049 870XZO3J.T 
ainen. — . _ ex 

SP M&7 4192 UWJ 3 HlJ 

^ *7482 8JTO4 114W5 iaiftS 

TOW 102294 MSB.7 749404 1ZWS t 

^ndaiyMgkBt : 

■ 5555 ..E«dw ' y - 

SSSPW-SgfJ 222682 UOU iSts 

SSf t ,rSi€ MOSX.tMOX 

S* ,«X604 56X972 60399 . 

^MneEftadOxQgrMBanfe. ■ f' y 
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Horw Kong 
HangSwtg 12284X7 UI0ZJ3 -243 

SSfl DR.13 Dec.6%ai > ge 

807X5 82429 —2X1 London pjn. flxX 369X0 37025 - g_y 
irvtyid index rtwn Morgan Stonier CapAul inft Porspecffve. 


Ltoor Rates 


1124^ 5ft TO 

Ptubehe nwrtt 3U - 3»w 

Round nertnsr 6W " 6ft 

Sources; UoydsBOKRMen. 
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SHORT COVER 

^G N ^ Japau Loan Acc °rd 

reach formal agreement ® UIlday '* “P**? 11 to 

Japan's latest batch of huee 3 ?l? so °? ° n .* c . oetdis of 
politics should not eet in th^ ^ en ^ >atls ’ ^ )Ut it warned that 
^Japanese offiSTS& y ' J«wlc aid. 

disputes 

ssStaSSr^s 1 i » s ota 

not say whan the loan/ wcK ££"* “"W* <“ 

EU Ministers to Meet on Film Fund 

~ cnltnremMste^were 

sSS^skssjssks 

Z mxJhon jobs in Europe ova: the next 10 yeare. • ' 

managed by the European Investment Fond, would 
Cnanc,aJ ins ^hxtions to invest in film production by 
guaranteeing a proportion of the loans they make. . 

resistance from member states forced the European Par- 
liament last month to drop demands for mandatory limits on 
fihns and tetevision « 

Tha European Him Companies- Alliance, a group rep-- 
resenting Europe’s fibmnaters, said they preferred the guar- 
antee fund 'plan, which they said would encourage them .to 
.gpxake relatively risky large-scale investments in European 

Credit-Card Debt DogsTLS. Banks 

. WASHINGTON fWP) U.S. commercial banks reported 
income of $ 1 3.2 billion in the third quarter, their thini-highest 
quarterly total, according to the Federal Deposit Insurance 
Corp., but credit-card loans continue to be a major source of 
trouble. 

Because of aone-time payment from each hanV to replenish, 
the thrift deposit insurance fund, total earnings for the quarter 
weredown 4J8 percent from-Sl-3.8 billion in the third quarter 

For the first nine months, 9,586 FDIC-rnsured commercial 
banks earned $38.6 billion. The industry also.had record net 
interest income of $41.4 billion in the ttifnfl quarter. Total- 
assets increased by $61.4 billion to $4.5 trillion during the 
three-month period, "with much of the growth occurring in • 
credit-card loans and loans tp commercial borrowers, the 
FDIC said. 

Although credit -card loans grew by $133 billion in the 
third quarter, write-offs of debt the bank has determined is 
uncollectible rose to $2.4 billion, up nearly 33 percent from 
the third quarter a year ago. 

Bertelsmann Joins China Venture 

GUETERSLOH, Germany — Bertelsmann AG' said 
Sunday it was taking a stake in a publishing joint venture in 
China, the first such shareholding by a non-Chinese com- 
pany. •- . 

The German media concern saidit would have'a 49jpercent 
stake in lhe publishing house, with the Shanghai Scientific and 
Technical Publishers taking the 51 percent majority stake. ' 

The new company, to be' based m Shanghakwill publish 
trade books from Chinese stieniffic aod technical authors as 
well as international works. A news publishing unit is also 
planned, whose first title is scheduled to be a car magazine. 
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Two Tales of a Fund 

Odd as it may seem, the Dreyfus Aggressive Growth fund has 
chalked up a return of more than 50 percent since As inception but ? J £Lj- 
has lost more than $30 million. The reason is that the early gams T , 
came on a veiy small base of assets. As the fund grew, as declines 
wiped out all the earlier profits. Figures are through Dec. 12. 0 


130 _ Cumulative percentage change , 
in the fund's return since inception.! 


Growth Fund Loses Its Shine 


0 N D J ' F M A ‘ 

O SEPT. 29 , *95 @ MAY IS. 

Fund is started with an inrtal net . Assets hit 
i asset value otS 12 J 50 a share. SIOOmiKon. 


0 FEB. 23 , '98 

• Fund Is fisted on Nasdaq as 
assets hits to nraflion. 

$20 million — — ^ : — 


■15 0 JUNE 12 0 OCT. 30 

ihrt Assets peak at Assets fan below 

niltor. SI 68. 5 minion. SI DO million. 

0 MAY 24 

Fund's nel asset value peaks at 527.76 a share: 
cumulative gain since inception hits 122 percent 


w rrrx 


»V. . < •?. 

1 •, ;• 




on Fund’s cumulative profits and losses 
■ ■ rr-'eteee. inception. in defers. . 


—40 -■** ‘ * ' * , * ' 

1 O 1 H O J * F 1 U 1 H ' J ‘ 4 ' A ' S ' C 

Sources: Momtogstar fnc- (returns) 

New York Tangs es tim a t es based on data from AMG Data Services. Mommgsiar and 
Dreyfus Corp. (profits and losses) 


TV* S«» Y«V Tuort. 


By Edward Wyatt 

A«*w K»- t Timci Sm he 

NEW YORK — Dreyfus 
Corp. had finally found 
something to roar about. 

After years in which its stock 
funds were mired in the bonom 
tier of fund rankings, Dreyfus 
heralded the winning perfor- 
mance of several new stock funds 
this year as a sign of its bold 
resurgence in a business it once 
dominated. 

Grabbing the lion's share of 
that attention has been the Drey- 
fus Aggressive Growth fund, 
which in the year that ended Sept. 
30 gained nearly 82 percent, more 
than any other ti~S. mutual fund. 
In the process attracting millions 
in investments. 

But more than a few of those 
new shareholders have suffered 
some disappointment. A close 
look at the fund's record suggests 
that very few investors enjoyed 
anything near the phenomenal 
performance reflected in the 
Dreyfus 2 ds. 

In fact, during its first 1 1 
months of operation, the fund re- 
corded a total return of 81.7 per- 
cent, but it actually lost SI 0.7 
million of investors' money, ac- 
cording to its annual report. Since 
then, the rerum has fallen to 51 
percent and losses have mounted 
to $31 million. 

The simple explanation for that 
seemingly impossible feat is that 


the fund's early gains were more 
than wiped out by declines after 
the fund had attracted a great deal 
of money. It is also a cautionary 
tale about how investors can he 
misled by focusing only on per- 
centage returns. 

Dreyfus has said it is seeking 
approval from shareholders to 
merge the assets of its Special 
Growth fund with its Aggressive 

INVESTING^ 

Growth fund, and to merge the 
assets of its Premier Strategic 
Growth and Premier Aggressive 
Growth funds. 

The fund mergers will allow 
Dreyfus to erase the poor per- 
formance record of its Special 
Growth fund. 

Aiming to improve perfor- 
mance after years of a bearish 
philosophy dragged down re- 
turns. Christopher Condron, who 
became president of Dreyfus last 
year, hired new portfolio man- 
agers such as Michael Schon- 
berg, 45, who came from Omega 
Advisers, a hedge fund. 

The short-term results have 
been noticeable. Dreyfus pointed 
out that 15 of its 47 equity’ funds 
now rank in the top 25 percent of 
funds in their peer groups, based 
on one-year performance through 
the end of November. 

Dreyfus Aggressive Growth, a 
capital appreciation fund with no 
sales fee, started accepting in- 


vestors' money on Sept. 29, 
1 995. It got ofF to a blistering start 
under Mr. Schonberg. By the last 
week in February, when the fund 
reached 510 million in assets and 
was listed on the Nasdaq Stock 
Market, it had gained an astound- 
ing 65 percenr. 

Money immediately began io 
flood the new fund." which by 
mid-June had about SI 68 j mil- 
lion in assets. 

But since August, in a up-and- 
down market” for small -cap 
stocks, the Dreyfus Aggressive 
Growth fund has lost nearly ]7 
percent of its value, and it is likely 
to show’ up on the fund rankings 
for the fourth quarter as one of the 
worst performers. 

Real losses for many investors, 
however, started much earlier. 

As noted, much of the fund's 
percentage gains were recorded 
in its first five months, when the 
Fund had less than S10 million in 
assets. By the time the fund's net 
asset value peaked at S27.76 a 
share, on May 24, the fund’s cu- 
mulative gains totaled 122 per- 
cent and Aggressive Growth had 
earned an estimated S283 mil- 
lion for investors. 

But then the fund's value start- 
ed to slide, and, because the fund 
had far more assets than it did 
earlier in the year, each percent- 
age point dip in performance 
wiped out a much greater number 
of dollars than the fund had 
earned earlier in the year. 


Singapore Notebook 


World Trade Ministers Keep the Midnight Oil Burning 


Intentarbnai Herald Tribune 

Day by .day, night by night, 
a hidden issue began to emerge 
at the inaugural meeting of tbe 
World Trade Organization last 
week. Although not covered 
by any of die multiple trade 
talks that were under way here, 
senior officials from Europe, 
Ana, and North America ad- 
mitted that they had dis- 
covered a common enemy: 
sleep deprivation. 

The negotiations were both 
frenetic and virtually round- 
the-clock, and as the week 
wore on many trade ministers 
and their aides complained 
that they were sleeping only 
three hours a night 

"Each day I have had count- 
less bilateral meetings, plur- 
ilaterals, and plenty of corridor 


conversations." said Hisashi 
Hosokawa, deputy trade min- 
ister of Japan. But he said that 
he was averaging four to five 
hours of sleep each night. 

Then, gesturing to an aide 
who sat dazing on a couch 
behind him, Mr. Hosokawa 
added: "I get used to it. but 
these guys never actually find 
any time to sleep at all." 

An aide to die U.S. trade 
representative, Charlene 
Barsbefsky, who was bargain- 
ing from early morning until 
late at night and then consulting 
with Washington well after 
midnight, said Ms. Barshefsky 
was lucky to get even three 
hours of sleep. But Germany's 
economics minister, Guenter 
Rexrodt, boasted he was man- 
aging five to six hours a night 


Mr. Hosokawa said that 
"tbe problem is that most pro- 
fessional negotiators don't 
like to come to an agreement 
until the last minute, even if it 
is possible to do so." He called 
the problem "a professional 
negotiators' disease.” 

Tun Fischer, deputy prime 
minister and trade minis ter of 
Australia, summed up the 
feeling of many at the meet- 
ing when he said thousands of 
delegates were all "sleepless 
in Singapore." 

Even Sir Leon Brittan, the 
European Union trade com- 
missioner said, "I have per- 
sonally not experienced any- 
thing quite like this." 

But does sleep deprivation 
actually help or hinder the 
search far compromise on is- 


sues ranging from telecommu- 
nications to trade and labor 
standards? "I don't think it 
can possibly help, and some of 
the more nervous and inex- 
perienced delegates are clearly 
hindered," Sir Leon replied, 
without any apparent irony. 

Steered to Luxury 

While negotiators were stay- 
ing awake, they were not ex- 
actly deprived of creature com- 
forts. They were ferried around 
town in a fleet of 200 new 
BMW 728i cars. They were 
provided free of charge by a 
local agent of Bayerische 
Mororen Werke AG and will 
subsequently be sold at a 9 per- 
cent discount, at 255,000 Singa- 


pore dollars ($182300) each. 

The cars were not really 
needed by many delegates, 
who spent their time rushing 
on foot the three-minute dis- 
tance between a set of high- 
rise luxury hotels. 

The site of the WTO meet- 
ings. with its steep escalators, 
geodesic roof and six-floor- 
high atrium, felt like a cross 
between a shopping mall and 
a galactic spaceship. 

A Green Christmas 

A number of first-time vis- 
itors. commenting on the city- 
state's scrubbed asphalt roads 
and manicured lawns, called 
Singapore a kind of "Zurich 
in the tropics." But some of 


the local taxi drivers used a 
different phrase to describe 
their home. Singapore, they 
said with smiling insistence, 
is “clean and green." 

And how do Singaporeans 
celebrate the Christmas sea- 
son? The answer seems to be 
that they shop until they drop 
in the city's numerous, mul- 
tilevel shopping malls. These 
modem blocks of concrete 
and marble are festooned with 
kitsch decorations and blaring 
music on the outside, and 
American-style fast-food em- 
poriums and boutiques selling 
expensive imported European 
designer fashion goods all, of 
course, in air-conditioned 
comfort. Not exactly Zurich. 

Alan Friedman 
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Out of a Job, but Ovitz Endures 


By Bernard Weinraub 

toy tiirl r imes Sendee 

LOS ANGELES — Michael Oviu 
turned 50 on Saturday, humbled and 
fallen from grace like few power 
brokers in the history of Hollywood. 
But no one — not even his numerous 
rivals — is predicting that Mr. Ovitz 
will disappear from the entertainment 
industry's corridors of power. 

Mr. Ovitz leaves the presidency of 
Walt Disney Co. w ith an extraordinary 
windfall, perhaps as much as $90 niil- 
jion after only 16 months in the No. 2 
job. The former talent agent still has 
important Friends in Holly wood and on 
Wall Street, still retain* an aura of 
power and mystery and. despite his 
failures at Disney', can point to an 
extraordinary record over the la>t 111 
years of deal-making success. 

Mr. Ovitz. who announced 
Thursday that he was quitting Disney 
after a brief and turbulent reign, found 
himself unable to carve out a rote at 
one of the world's best known compa- 
nies. and was psychologically unable 
to adjust to playing Nor 2 to Michael 
Eisner. Disney's chairman and Mr. 
Ovitz's close friend, after years run- 
ning the Creative Artists Agency, ex- 
ecutives close to Mr. Ovitz said. 

At the same time. Mr. Eisner, who 
has a reputation as a brilliant but ab- 
rasive manager, was faulted by studio 
executives for his inability to open the 
way for Mr. Ovitz. He was also blamed, 
to a degree, for helping stage-manage 
the fall of his friend by speaking openly 
to associates of being disappointed w ith 
Mr. Ovitz's performance. 

By all accounts, the two men had 
agreed in recent months dial Mr. Ovitz 
was simply not working ouL 

“Ovitz "went over there with an un- 
derstanding what the job would be — 
that they had a huge company to run. 
and it would be nothing less than a 
partnership, sharing duties and respon- 
sibilities." said a longtime associate of 
Mr. Ovitz's. who spoke on condition 
of anonymity. 

A source close to Mr. tisner pul it 
differently. "Ovitz goi surprised at 
what the job was. and Eisner got sur- 
prised at what Ovitz knew and didn't 
know." he said. 

Mr. Eisner and Mr. Ovitz did not 
respond to phone calls for this article. 

Mr. Ovitz has decided for now 
against seeking a high-level corporate 
job. His associates said he preferred to. 
take over a company and work for no 
one but himself. 

Because Mr. Uvitz helped build 
Creative Artist* from scratch and be- 
cause he has solid relationships on 
Wall Street, the debacle at Disney is 
not expected to damage his reputation 


Not Bad, If You Can Get It 


After a brief and turbulent reign as president of the Watt Disney 
Company, Michael Ovitz will be handed an extraordinary windfall— 
perhaps as much as £90 million in cash and stock options — to 
leave. Here's how Ovitz's golden handshake adds up against some 
other Hollywood transactions: 


"The Lion King,’ Disney’s No. 1 
movie of all time, pulled in $315 
million at box offices in North 
America. Disney's share: an 
estimated $1 90 million. 




Frank MasUHaVywaod Pictures 

Disney spent about $90 million 
to make and market “The Rock," 
starring Sean Connery. 


Scott DqwnWC#M>r*y Photo 

Sony bought the company run 
by the Hollywood producers 
Peter Guber, (eft, and Jon Peters 
for about $200 million and gave 
Time Warner assets of about 
$400 million to buy the team’s 
contract from Warner Brothers. 
Both men were later paid hand- 
somely to leave Sony. 

* ^ Were he so in- 

clined, Ovitz could 
take six million 
people to a first- 
run movie in New 
York, popcorn 
and beverages 
included. 

Sources: Watt Disney Company; Sony theaters 

NYT 



with deal -makers, several investment 
bankers said. There were predictions 
that Mr. Ovitz would eventually seek 
financing to buy a spin-off from a 
larger entertainment company. "He's 
very innovative." said Herbert Allen 
Jr., an investment banker closely in- 
volved in the film business. 

Mr. Ovitz leaves with a huge pay 
package. Some rival studio executives 
insisted that the package was $20 mil- 
lion. But associates of Mr. Ovitz's said 
it might be as high as $90 million — 
$50 million in cash plus stock options 
that are now worth about $40 million. 
Disney representatives declined to dis- 
cuss the settlement, details of which 
will emerge when Disney files us year- 
end proxy statement early next year. 

Studio executives said Mr. Ovitz 
bore the brunt of the blante with some 
highly publicized missteps, including 
clashes with top Disney officials and 


an imperious management style that 
included a huge office and staff, even 
by Hollywood standards. 

One of those missteps includes get- 
ting Disney to agree to distribute 
"Kundua"ji film about the Dalai 
Lama the tibetan spiritual leader, 
who is in open conflict with the 
Chinese. Another entertainment com- 
pany, Universal Studios Inc., had re- 
fused to distribute the film partly be- 
cause of fears dial it would damage 
efforts to expand business in China. 

Yet Mr. Ovitz — and Disney — were 
startled when the Chinese threatened to 
derail the company 's efforts to expand 
in China if the film was released. 

Disney announced that it would pro- 
ceed with the film. But the episode was 
one more embarrassing setback for 
Mr. Ovitz, who had focused his role at 
Disney on the international market- 
place, especially China. 


Boeing/McDonnell Douglas: The 





Aerospace companies 
ranked by 199$ sales . in 
millions of dollars 
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BOEING: Deal to Create Worlds Largest Aerospace Company 


Continued from Page 1 

years ago. The takeover will be subject 

will be looking for possible antitrust 
problems. But Mr. Condit said he did 
not expect the deal to have any problems 
in obtaining antitrust approval. 

"We looked very carefully at ail of 
our programs," Mr. Condit said. "We 
believe that dramatically they are com- 
plementary. There are some overlaps 
but they're very, very minor." 

Mr. Sionecipher added, "In the mil- 
itary and space areas, we're absolutely 
complementary. There’s plenty of com- 
petition in this arena." 

Because of McDonnell Douglas's 
growing problems and declining pros- 
pects for major new orders, as well as 
certain resistance to any attempt by for- 
eign investors to take over the U.S. 
company, antitrust specialists also said 
they thought the transaction would ul- 
timately receive federal approval. 

But one expert noted that airlines 
were likely to complain loudly, because 


; that could 

help them drive down bids from Boeing 
or Airbus by millions of dollars. 

The combined company will have 
about 200,000 employees, including 
those brought into Boeing by : itsxecent 
purchase of Rockwell International 
Corp. ’s defense and space division. 

Tne combined company 's operations 
will range from commercial aircraft to 
military planes to space satellites and 
launching vehicles. 

Boeing is already the world leader in 
the commercial aircraft industry, with a 
market share (hat has remained around 
50 percent. It produces the 737, 747, 
757, 767 and 7/7 airlinerc. It also pro- 
duces such military craft as the F-22 
fighter and the Chinook and Comanche 
military helicopters. 

McDonnell Douglas, which is based 
in St Louis, Missouri, makes military 
aircraft that include the F/A-I8 Hornet 
fighter, the C-17 Globemaster transport 
and the AH -64 Apache helicopter. 

But its fortunes have beerv fading for 
years. 


While Boeing has been enjoymg re- 
cord ordefi; McDonnell has faced a 
series of cpiel and humbling setbacks. 
It hhd'agreed early this month to be a 
■ ■■ " — ■ — * — ' moved 



nership with Airbus. The deal an- 
nounced 'Sunday cements a very 
different relationship. 

Last month, McDonnell Douglas sard 
it was -ghribg up plans to develop a new 
jumbo'jet and said ir would not modernize 
its blaht in' Long Beach, California. 4 

What may nave been the coup de 
grace to McDonnell, until recently the 
nation.’ s dominant defense supplier, 
came Nov. 16, when the Pentagon ex- 
cluded it from competition to buUd 
3.000 planned Joint Strike Fighters in a 
contract worth an estimated $200 bil- 
lion. Critics said McDonnell's design 
would have required costlier mainten- 
ance than those of other bidders. Boeing 
was named a finalist for the big 
Pentagon contract, aiongwitii Lockheed 
Martin Corp. of Bethesda, Maryland. 


TAKEOVER: Airbus Faces Tougher Fight as Rival Expands 


Continued from Page 1 

existed for three years, but said die deal 
was put together only in the past week. 

After abandoning its efforts to man- 
ufacture and market its ownjumbo jet, a 
successor to the three-engine MD-11; 
McDonnell agreed this month to lend 
hundreds of engineers and executives to 
Boeing to help get the supeijumbo off 
the ground. The action heralded the 
company's demise as an independent 
commercial aircraft manufacturer. 

Ten years ago. McDonnell had 30 
percent to 35 percent of the market for 
commercial jets with more than 200 
seats, and Airbus had 10 percent to 15 
percent. McDonnell now has about 10 
percent and Airbus nearly 40 percent 
Boeing remains the market leader 
with more than 50 percent of commer- 


cial aircraft sales. The question is 
whether it will add McDonnell's share 
of the market for medium-range aircraft : 
to its own production. 

McDonnell’s dwindling share of the 
civilian jet market is basal on the me- 
dium-range MD-80 series, which is 
rivaled not only by the Airbus A-320 but 
also by a new generation of Boeing’s 
veteran 737s. McDonnell also had 
growing difficulty in persuading cus- 
tomers it was in the market to stay. 
Rumors have circulated that McDonnell 
wanted to sell its commercial aircraft 
division to concentrate on military con- 
tracts. Its limited selection of products 
proved an increasingly difficult barrier 
to sales. 

McDonnell found only a single buy- 
er, ValuJet Airlines, for its 100-seat 
MD-95. "while Airbus formed an al- 


liance wife China to produce a world 
aircraft of the same capacity. 

McDonnell also lacked fee resources 
to mount a serious challenge to Airbus 
and Boeing in the market for large wide- 
body aircraft, and its elimination from 
the contest to build a Joint Strike Fighter 
for fee U.S. military virtually co£ 
demned it to subcontractor status. 

The takeover is the latest and the 
biggest in a recent history of consol- 
idation and rationalization, including 
fee fusion of Lockheed Corp. and Mar- 
tin-Marietta Corp. two years ago. Air- 
bus, a consortium, of the main aircraft 
industries of France, Germany, Britain 
and Spain, is in fee process of becoming 
an ’ ordinary commercial company, 
which is likely to include the vast bulk 
of -Europe's aerospace manufacturing 
capacity. ' 
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EMU: Pact Shows Leaders’ Emphasis onMoney 


Continued from Page 15 

minister, indicated German 
support for such a council, but 
with the very different aim of 
coordinating broad economic 
policy. For Germany, wife its 
tradition of strict central bank 
independence, the idea of 
politicians telling central 
bankers how to manage a cur- 
rency remains taboo. 

France and Germany are 
also likely to clash over fee 
number of euro qualifiers be- 
tween now and early 1998, 
when EU leaders must choose 
the countries to launch the 
single currency. 

Mr. Chirac sent the clearest 
signal yet he would support 
the ambitions of Italy and 
Spain to get in at the start. 
Trial would protect French in- 
dustry from the competitive 
threat of new devaluations, 
and give France more allies to 
counter Germany's strict 
views of monetary policy. 

“Now it is just a question of 
how many countries will be in 


the first wave to join, and it is 
myimpression that there will 
be a whole lot more than we 
thought,” Mr. Chirac said- 

On the stability pact itself, 
both Mr. Chirac and Prime 
Minister Romano Prodi of 
Italy insisted that they were 
not binding their countries in- 
to fee type of rigid fiscal 
straitjacket advocated by 
Bonn. Any fines against prof- 
ligate governments would be 
derided by politicians, rather 
than triggered automatically, 
they noted. 

Bat German officials could 
cite the pact as proof that its 
culture of stability, which cen- 
ters around low deficits and 
low inflation, was becoming 
pervasive in Europe. By re- 
quiring rigorous monitoring of 
national midgets' and making 
the 3 percent deficit ceiling 
enforceable in all but fee most- 
severe recessions — such as 
have occurred in France only 
two times since World War H 
— tiie pact will act as a power- 
ful force to get European 


budgets close to balance dur- 
ing growth periods. 

"The centerpiece of the star 
bility pact is surveillance, 
said Juergen Stark, Germany's 
deputy finance minister. 

■ The stability pact helped 
mask the lack of progress on 
political integration. The 
leaders reaffirmed their de- 
sire to conclude the intergov- 
ernmental conference, or 
IGC, cm EU reform by June 
1997 but left so many-issues 
open as to make the deadline 
doubtful at best 

While no one was surprised 
by the vow of Prime Minister 
John Major of Britain to block 
any limitation on national 
veto power or attempts to 
make areas like immig ration, 
asylum and crime-fighting 
the subject of common EU 
policies, senior European of- 
ficials expressed concern at 
the hard line taken by Tony 
Blair, the Labour Party leader 
they hope to conclude the ne- 
gotiations wife after Britain’s 
springtime election. 


MINISTRY OF DOMESTIC AFFAIRS 
OF THE ARGENTINE REPUBLIC 

Financial Improvement and Economic 
Development program of the Argentine province of Mendoza 


NOTICE OF PUBLIC INTERNATIONAL BID 

PROVINCE OF MENDOZA 

GENERAL SECRETARY OF MENDOZA GOVERNMENT 

Provincial Executor Department 

MINISTRY OF ENVIRONMENT AND PUBLIC WORKS 

Provincial Department of Roads System 


-Works Execution ■ 


CONSTRUCTION OF COASTLINE AVENUE (RP 1 J 
AND CALLE DORR EGO STRETCH [DORREGO ST) t6 JUNCTION 
WITH THE RODRIGUEZ PENA TRACK JRP 41 AND WITH 
THE SOUTHERN ACCESS ROUTE (RN 40) 

Opening af Tenders: January 31, 1997 at 11 a.m. 

at the Ministry al Environment and Public Works, 7 Boor Government House, mom budding, 

Centro Gwco, Province of Mendoza. 

1. This province through a Subrogation Covenant with 'the National Government win take the loan granted 
thereto from the Banco [nleramericano de DesarroOo (BID) (Interamerican Development Bank, IDB) 
Loan Covenant N" 61910C/AR to contribute to pay for the Provincial financial Improvement and 
Economic Development Program. This province wfll utitza part of these funds to make payments in 
accordance with that agreed upon to the contract referred to in this notice. 

2. The province invites those companies of country members of the IDB (BID), to submit their sealed 
lenders for the works execution consisting in the constructor of Avenida Costa nera RPi(Coastfine 
Avenue). Calc Dorr ego (Darego St) stretch up to junction with the Rodriguez Peria track. RP4. and with 
thp Southern access route, RN40. and the construction of confined tenepkans" with wafe of reinforced 
concrete approximately 400 mts. long, a two-way bridge 28 mts. long and die corresponcfing up-going 
and down-going ramps lo Remedios de Escalada street and connecting with National routes. 

3. Addttionaf Information and inspection of bid documentation can be obtaned Monday to Friday,- (700 a in. to 
14-00 p m.) at the Department of Road Systems. Lammas, Parque General San Marlin, Mendoza 5500, 
RepuWca of Argentina. Telephone number (5461) 23-3339, Fax number (5461 ) 38-0938. 

4. Official Budget $6.978.761 .40. 

5. Execution Terms: ELEVEN (11) months. 

6. Companies interested m participating can purchase the Bid Documentation par 
Department al Road System. The cost of the package is $400 which must be | 
of the purchase thereof. 

7. As part of the tender, afl Bidders will have to submit a bid bond equal or superi _ 
the amount of the offiaal budget Tenders must be deliverer! to the reception of the, Ministry of 
Envronment and Public Works of the Province of Mendoza, 7 floor. Government, Houso. Main Bura 
Civic Center. Mendoza 5500. Argentina, until the dale and tine stipulated for the opening of tonders. 
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TRADE: 

Insurance Pact 

h Continued from Page 1 

• maced by giant Japanese firm: 
in a tightly regulated marfce 
where it is difficult for foreigr 
companies to compete. 

. In particular, prices are es 
sentially fixed by industry 
rating organizations. Thi: 
makes it virtually impossible 
for newcomers like foreigr 
insurers to cut prices to lun 
away customers from Japa- 
nese companies. 

In announcing fete deal, the 
Japanese said feat they woulc 
liberalize premium rates foi 
automobile, fire and othei 
casualty insurance policies b> 
July 1998. This would allow 
American insurance compa- 
nies to compete in Japan on 
price, and would allow in- 
surance firms to charge high- 
er rates to drivers- wife a his- 
tory of accidents. Currently 
good drivers are subsidizing 
drivers with bad records. 

The American statement 
said that the deal also provided 
for deregulation of commer- 
cial fire insurance and the eas- 
ing of barriers to introducing 
new insurance products. - 
While American insurance 
companies have not been abV 
to compete effectively in dft 
main market in Japan, they 
have had a profitable niche ir 
the third sector, from which 
the big Japanese insurers have 
been excluded. The latest trade 
dispute had been triggered 
partly by Japanese plans tc 
open up this niche to the Jap- 
anese insurance giants. 

Washington says this 
would break a 1 994 insurance 
accord with the United States 
and would enable large Jap- 
anese companies to take back 
business from American in- 
surers before opening up the 
primary market to foreigners. 

In fee 1994 accord, Japan 
agreed to “avoid any radical 
change” in fee business en- 
vironment, until sufficient de- 
regulation allows foreign in- 
surers to compete in the 
primary sectors. 

But under the deal, accord- 
ing to the Japanese side, on 
Jan. T. Japan will allow life 
insurance companies to set up 
subsidiaries to sell personal 
accident insurance policies. 

a major chunk 
of feethird niche, some limits 
a- h? ,I ?P° S « 1 to avoid any 
radical change and ensure a 
cetatn amount of protection 
tor foreign insurers. 

After progress on deregu- 
tgg 1 “ burned in July 
l9 ?®- will further open 
up the third niche to JapaneS 
giant insurers in 2001 . 




1 

i 

S’ 

i 



■ c 



































































PAGE 22 


INTERNATIONAL HERALD TRIBUNE, MONDAY, DECEMBER 16, 1996 


SPORTS 




0 




Joost van der Westhuizen of South Africa clearing the ball from a scrum as Rob Howey of Wales tries to block it 


Springboks Defeat Whies, 37-20 


Reuters 

CARDIFF. Wales — 
South Africa's coach, Andre 
Marfcgraaff, was a contented 
man after watching his team 
end an exhausting year on 
Sunday with its sixth success- 
ive test victory. 

The Springboks ran in five 
tries in a 37-20 triumph over 
Wales and probably could 
have had 10 tries as they con- 
trolled a hard forward battle 
and scrum-half Joost van der 
Westhuizen snapped up a per- 
sonal hat-trick. 

South Africa has now com- 
pleted its mission on a tour of 
Argentina, France and Wales 
by winning all five tests. For 
good measure, it also beat the 
All Blacks at Ellis Park in the 
last test of this year's home 
series. 


“‘South Africa won the 
World Cup last year because 
of their defense," said Mark- 
graaff, who was vilified at 
home after omitting skipper 
Francois Pienaar from the 
tour squad. 

"We are trying to score 
tries now and. given we have 
now scored about 20 in five 
tests, it means we are improv- 


Roobt Union 


ing in certain areas. We have 
built a good side with a good 
team spirit and I am looking 
forward to 1997." 

The 25-year-old Van der 
Westhuizen. who now has 1 2 
tries in 26 tests, was at the 
heart of his team’s impressive 
performance. He scored his 
fust try in the 10 th minute 


following a 60-meter charge 
from Ruben Kruger, and mid- 
way through the first-half the 
Springboks struck again. 

Sustained driving from the 
forwards set up Kruger, who 
put skipper Gary Teichmann 
and Henry Honiball away 
down die left Honibail’s pass 
to Andre Joubert was close to 
beii\g forward, but die ref- 
eree, Sateve Lander, awarded 
thetiy. 

Just before the break. Van 
der Westhuizen scored his 
second when he sliced 
through the defense. The 
Springboks then put the game 
away at the start of the 
second-half when the same 
player burrowed his way over 
from close range to complete 
his hat trick. 

The Springboks, who ad- 


Del Piero Lifts Juventus Over Verona 


The Aswiaied Press 

Juventus of Turin, behind Aless- 
andro Del Piero's second double in a 
week, rallied from a two-goal deficit to 
defeat Verona, 3-2, on Sunday and 
extend its lead atop the Italian first- 
division standings. 

Verona. next-to-Iast in the standings 
with one victory in 1 3 matches, led 2-0 
after 43 minutes on two goals by the 
striker Filippo Maniero. But Juventus 
cur the deficit to 2- 1 on defender Sergio 
Porrini’s goal just before halftime. 

The reigning world and European 
champions then earned their seventh 
straight victory (including cup play) as 
Del Piero converted a penalty kick in 
the 64th minute and blasted in a 20- 
meter shot eight minutes later. 

Del Piero also scored twice, both on 
penalties, in Juve’s 4-1 triumph over 
Udinese in a makeup match last Wed- 
nesday. 

Elsewhere Sunday, midfielder De- 
memo Albcrtini’s hat trick led defend- 


Milan won its second straight league 
match with coach Arrigo Sacchi. who 
resigned his post with the national 
team on Dec. 1 to return to the club 
after a five-year absence. 

Milan's crosstown rivals. In- 
ternazionale. suffered a stunning 4-3 
loss to visiting Sampdoria of Genoa on 
Sunday when Roberto Mancini. the top 


lOIOPBAN SOCCIft 


ing league champion AC Milan past 
last-place Regeiana, 3-0, and into third 


last-place Reggiana, 3-0, and into third 
place. Albert ini, who had scored once 
all season before Sunday, connected in 
the second. 66th and 76th minutes as 


career scorer among active players, hi! 
the winner with two minutes left 
Rookie striker Vincenzo Montella 
scored Sampdoria's other three goals, 
including one in the 84th to tie the 
score at 3-3. 

In other games Sunday. Filippo In- 
zaghi scored twice as Atalanta of Ber- 
gamo routed Piacenza 4-0; AS Roma 
edged Napoli 1-0; Lazio of Rome beat 
Perugia 2-1 and Udinese defeated 
Fiorenrina 2-0. 

ENGLAND Ruud Gullit's star-stud- 
ded Chelsea team tumbled to a 3-0 loss 
at Sunderland on Sunday and slipped 
further out of the title race. 

Spurred by a lucky own goal, pro- 
moted Sunderland dominated Gullit's 


expensively-assembled ream, which 
also included Gianfranco Zola and 
Roberto Di Matteo, and scored two 
second-half goals to complete a de- 
served victory. 

Chelsea’s fourth loss of the season 
and fifth game without a victory meant 
that it remained seventh. 10 points 
behind leader Arsenal, while Sunder- 
land's victory lifted it one place to sixth 
from last. 

The Rokermen were fortunate to go 
ahead in the 30th minute. Craig Rus- 
sell’s shot appeared to be going well 
wide but struck a Chelsea defender. 
Michael Duberry, on the back and 
looped over the surprised goalkeeper. 
Frode Grodas. 

There was nothing lucky about the 
second goal three minutes into the 
second half, however, as Kevin Ball 
dove bravely to head home Michael 
Gray's accurate left-wing cross. 

Arsenal, which was idle this week- 
end. now leads the standings with 35 
points from 17 games with Liveipoo! 
and Wimbledon tied for second at 34. 
Liverpool overpowered Middles- 


brough, 5-1, Saturday and Wimbledon 
edged Blackburn 1-0. 


Scoreboard 


r 

c 

BASKETBALL 1 

i 

NBA Stanmnos 


1 

EASTERN CONFERENCE 


r 

ATUUmCWVBION 





W 

L 

Pa 

GB 


Mtomi 

18 

5 

.783 



i 

New York 

15 

6 

.714 

1 

1 

Oriondo 

9 

10 

474 

7 

Washington 

9 

17 

.410 

TH 

t 

•. 

PnDadetDhto 

7 

15 

JIB 

10‘S 


New Jerw 

S 

13 

■27B 

10*6 

1 

Boston 

s 

IS 

jso 

ll’A 

CEMTRAL OOrtStON 



J 

CMcago 

20 

3 

A70 

— 

Dtaraa 

16 

4 

SOU 

2’^ 

I 

OevetoM 

14 

8 

.636 

S’6 

1 

Alknrie 

13 

B 

.619 

6 

J 

Mtovauhee 

1* 

9 

.57! 

7 

1 

Orartatt- 

12 

10 

-54S 

7’> 


indlona 

9 

11 

■450 

9% 

1 

Taranto 

7 

IS 

Jta 

12% 


MtaixMCODmua 



UOWZ3T DIVISION 



* 


W 

L 

PH 

OB 


Houston 

30 

2 

.909 



Utah 

18 

3 

-657 

n* 


Dados 

8 

13 

381 

llVi 

1 

Mtnnesato 

8 

15 

.348 

12H 


Denver 

5 

19 

•Joe 

16 


San Antonio 

4 

17 

,190 

15l> 


Vancouver 

4 

19 

.174 

16’i 



MOnCWVBMN 




LA. Lakers 

18 

7 

.720 




Seattle 

16 

9 

■640 

I 


Pwttand 

13 

10 

AS 

4 


LA Clippers 

9 

14 

.391 

a 


GoMen stole 

B 

15 

W8 

9 


Sacra men to 

e 

IS 

348 

9 


Ptnanu 

6 

IS 

■206 

to 


rtlMT'S MOULTS 

CNWfloUlNwi Jersey 73 
Washington )DA tamer 104 
Cirarttme 84 PhOattatonta » 

Indiana W. Boston W 
demand tot. Gotten Stole 8: 

MWttWta too. PhOHtB 105 
VBnCfitfWU Ortoedo W 
LA. Lakera 1 JO, Portland 119. 0T: 
uinmt‘ 1 mom 

Toronto 21 22 13 JJ- ■ 

Miami 24 23 22 21- 8* 

T: VWKamsB-UW 14 Oiriifte 3-12 1M J 
1 7: M; Mourning 9-13 8*11 24 Dwiltavlc Ml 
3-3 14 Hanttway 3-8 8-H IS. 
(WWMA-rarenttdS (R 8J. Mloml 51 

(Bn*m 13). Aimn-Taronto U (ChH&Bedl. 
Mtamll7 IMe(wt4 Hmdawov 61. 

Dent, » 22 20 14-82 

NewYoA 23 19 « 24- W 

O: McQycss 12 l? *4 2*. LEB* Mi W 
23: N.T.: Cnltts 7-15 W » E wing 8-202-4 18. 
RrtouwH— tanwrO (EJpiwwn 11). New 
y«* $? (OnUcy. Ewlno n J. AUfcft-tanm 
18 (Jot Men 1 11. New To* 25 (CWW* 9). 


PWtodetpMa N 13 23 19- 81 

A Onto 24 25 24 29—184 

P: Coleman 7-16 7-? 21, Weathenunon 43 
2*21Q>WUnanm$-9(H)l&A:LMttn0r7-133- 
3 17. aiavsoc* M0 0-1 17. 

SeboBKb— pnaodelpxio 52 (Coleman 10). 
Atlanta 51 (Mutambo 101. 
Asstata— MDadetoMo 17 (Overton 4>, 
AJtantaZS (Warlock 10). 
a W C tape 22 21 21 37—101 

MUBon 25 24 19 23— 93 

C Brandon W7 8-8 22, NUIb 8-14 2-2 19. 
PfcHta 7-15 3-1 19; M: Gugflo Ifa 5-11 9-9 21. 
Goman 6-137-819. Muusdt— Cleveland 36 
(HID 15). Minnesota 47 (Gamed 9). 
Assist*— Oevetond 24 (Brondon 

Minnesota 24 (Mortuty 13). 

Deltas 33 24 22 26-105 

Sea Antoato 3* 26 23 2S— IN 

BMcGoud 9-154-4 2&GaMng 7-154618: 
5 A_- RoWnson 70-13 7-10 27, EHoff 7- 12 46 
19. Rebnodl— Dattas 48 (Miter 1U, San 
Antonio 41 (Robinson 10). Assists— Doios 
31 fWAJ ) J)< Son Antonio 25 (Johnson 9). 
CMtotta 17 26 15 2*— 82 

CMaga 20 20 19 »- 87 

C: Mce 11-17 1-1 25, Gaioer 9-132-3 20; C 
Jordan 10-26 9-12 29. KukOC M 2-3 12. 
Reh ow nfc— Cfwtfowe 51 (Mason 15L 
ewcooo 56 (Rodmon 23). AM«t-a»«te»te 
M (Cutt» 8L Chicago 22 (Pipoea Jordon S). 
OiSamto SB 14 19 13-61 

Utah » 21 29 23—181 

0: SeUushr 7-139-11 23. Anrnirang S-13 4-< 
ii U; Osttitog M3 (Mi 14. Stockton 6-9 2-3 
It tebogwfc-Oitondo 42 (Sefcafc 123. Uton 
40 (Ostmag til. Anfcris— Oftaoda 1 1 (Stnw 
4i. Utah 30 (Stockton 8). 

New Jersey 33 20 23 ll— 91 

MJJwwtee 32 29 23 I*-18» 

N J.: Part 9-204-723,0# 10-231-2 31; «: 
Baker 12-24 3-5 27. Robinson M7M17. 
Jtebowtos— New Jersey SB (Manenburg 
14). Milwaukee 51 (Baker 17). Assists— New 
•terser 18 (Port 73* Mitwaukee 73 (Robinson 
8 ). 

H Witte 32 25 20 33-109 

Saqme 22 35 23 30-108 

W: Berkley 8*179.17 24 Dialer 7-13 6-6 23: 
5: Kemp 11- 18 t-6 78. Poylon A-16 44 is. 
B tt ouo dv - U o rettA 49 (Berkley 151. Seontc 
44 (Ketnit 10). Assists— Houston J4 (Berkley 
Ah Scuffle 22 (Poywn 5). 

Sdcmmeato 22 21 37 34— 94 

ULCBppwt » 31 21 38— 1M 

5 : (demand 12-23 4-7 33. Owens 0-13 3-3 
lfc C: OattaK 4-9 9 -8 14 Martin 0-8 IS- 15 15. 
Rybowsfa- 5«ramwtt 43 IPoiynlce IDX 
L» Alttetts 54 (VaugM IBs 
flMfa h — Soc w me n io 10 (Edney. Hurtcv 4), 
Angetat l> (Martin 7). 


HOCKEY 


NHL Standings 


LASTtBH WIOIIIHU 

ATLANTIC BWBBOt* 

W L T pt» e 
17 4 7 41 
Bhta 18 12 2 33 

sn 16 11 2 34 


Florida 17 6 7 41 

PMadetohta 18 12 2 33 

New Jersey 16 ll 2 34 

N.Y. Rangers J4 14 5 33 

Washington 13 16 2 28 

fLY.fsiamfon 19 12 8 28 

Tampa Bay 19 IS 3 23 

mobtmeast DtvnraM 
W L T 91s 


19 12 8 » 
19 IS 3 23 


Horttard 

Buttato 

Pittsburgh 

Montreal 

Barton 

Ottawa 


14 9 & 

15 14 3 


14 13 3 31 
12 IS 5 29 


10 14 S 
8 U 7 


CENTRAL DJVtWON 



W 

L 

T 

Pb 

Of 

GA 

Dalles 

17 

70 

3 

37 

85 

73 

Oetroif 

16 

9 

i 

37 

87 

55 

Sr. Louis 

15 

15 

l 

31 

91 

95 

CMcago 

‘,3 

16 

3 

29 

81 

83 

Pticenta 

12 

15 

4 

38 

78 

9S 

Toronto 

12 

19 

0 

24 

89 

no 


MCOTcavrara* 




w 

L 

T 

Pte 

CP 

GA 

Cetarada 

18 

9 

4 

40 

IW 

69 

SdnanbB 

14 

15 

3 

31 

103 

95 

Vancouver 

14 

14 

1 

29 

H 

94 

LasAngeln 

12 

IS 

4 

38 

84 

99 

CalgorV 

12 

is 

4 

38 

80 

85 

Aranelm 

11 

>6 

5 

27 

90 

105 

Son jcie 

11 

IS 

4 

26 

7S 

97 


niSAT'S BHDI 

*LY. Rangers 1 Buffalo 0 

Ptioena* Otto« 2 
Cfitcogo 4, St. Louts 1 
OqBssZ Vancouver 1 
Rttstwgn* San Jose 0 
Anohekfi 5. Waswngton d 

BMWBAT'f UMtUS 
Buffalo 1 6 y-1 

Boston 8 0 0-0 

First Period: B-AudrtN 9 (Moizfnger. 
GoUeyt (ppl. sacend Period: None. TOM 
Period: B-Gmok 8 (Barnocy. Shannon) 3, B- 
Onnek 9 (Sflmoby. Parte) A B-SroeWlk 4 
-.Galley, Aodette) Stab an goat B- 7-11- 
14-32 9- 7-9-13-29. Gaollw: B-Masefc. B- 
Ronfcro 9-^5. 

PMWW8W8 * 1 1-d 

KortttW 0 0 0-0 

First Ptftaft P-LCCiotf 18. t P-> Undros 4 
(Howcrctnft, Leant) Second Pttta* P- 
arindAmour 11 (Howercttuk. Ktattl TWO 
Pey w ifc P-aWd Amour 12 (Iwweichuk. 
Iffttm Snots eagoeCP- 14.1*14-4Z H-S-8- 

0-21 Gentles-- P-^now- H-Muzront 
Montreal 2 1 8 8—0 


New J ers e y 2 10 0-0 

fW Period: M-Rtcher 10 (Savage, 
RoechO l NJ.-Macleon 15 CZolepukln. 
Bradeur) a N_L-. EBos 3, A M-Rktter 11 
ISovcpe, Tucker] Secotgj period: NJ.- 
Guertn 10 ( S kwe ns . Coipenter) 6, M-Tucker2 
(OvtataC Savage) (po). TBCnf Petted: None. 
OmVmfr. None. Shots on goat M ll-S-*- 
1-21. NJ.- 15-13-12-3—43. GocBes: M- 
Jattonsia TWboutt. N J.-Brooew. 

N.Y. Menders l 8 o-l 

Tempo Boy 0 1 3-4 

Rrst Period: Nan York, Kruse 3 
(Armstrong, Palfty) sooeM Period: T- 
Grattan 9 ICuBem Hom«0 (pp). TMrd 
PerieA T-Bgrr 7. A T-SeOvanm 8 tZarnaner) 
A T-Cwtnn )0 tZamunai Shots so goob 
New Yam 2-6-10-18. T- 13-12-11-36. 
Gocttn: New York. Sato. T-T9baraccL 
Phocobi 2 1 2—5 

Toronto 9 2 1-3 

tad Pftled: Pttoenfe Mawon 1 iGgrtW, 
Racmtogl (pp). Z Phoenix. TVocJK* 13 
UWrsoo} Second Period: Ptroentc Roentak 
6, (sh). 4. T-. Berextn 9 (Simdkw Pederson) 
(ppl. & T-Worrfner 4 (EBeflj (sh). Tttrt 
Period: PttocrtX, Running 3 CGdttneri 7. T-. 
Muler 9 (Hcnotcksnu Sent eri 3. Phoenix, 
Tkaetxifcl* (Eastwood) (en). Shots on goal; 
ptwenta 15-12-13—40. T- 1M-15-SL 
C oo B ob Phoaittb Wakakrfc. T-PotyCL 
Cetarada 0 1 0-1 

CMgorr 0 3 1-4 

ttd Period: None. SacetM Period; C- 
Hagbind 8 (Gog net, o-Suffimn) (pp). 2, C- 
ScUc 14 (Fotebera Kamensky) (po). 3, C- 
Gagner 11 CTPw. Reury) (pp). A C-Reury IS 
(Si mown) raw Period: C-Refetrel 6. ten). 
Shots migrate- 9-6-10-2S. C- 13-12-3-28. 
GeefleS: C-Rov, C- Mason. 

Washtogton 2 7 J 0—4 

Los Angstts 2020-4 

Hrsf Parte d. LA.-Khrtslkft & 2, W-, 
Gonchar S. 1 LA-Staytti 5 (Bloke) A w- 
Bandn 14 CPtyonto) Second Pvriwt w- 
Junew 0 (HrrotBr, MousJey) (pp). TMrd 
Polled: W-NtaBsHn 6 (Mller. Eagles) 7. 
LA.-Boucher 2 (Slovens, Snytn) & Los 
Angctati Sroyn 6 (Bake) Overtire* None. 
Strata M goals W- 1M5-10-2— U. LA.- 9-1B- 
Mk2— 31. <MM8 IN-KnMg. LA.- Da Foe 


football 


NFL Stanmnos 


UntCIWtOWMM 

BAST 

WIT W PF PA 
y-New England 10 4 0 -7)4 389 279 

Buffalo 9 S 0 .643 185 241 

Irx&jncwXb 8 6 0 -571 389 284 

Miami A 8 0 -429 292 283 

W.V.Jefc l 14 Q JW 251 423 


Low Punches 
By Golota 
Again Save a 
Battered Bowe 




l^ul HxckrtUKraim 


Reuters 

ATLANTIC CITY. New Jersey — 
For the second rime in five months, 
Riddick Bowe, behind on all three 
judges’ scorecards, benefited from An- 
drew Golota’s uncontrollable penchant 
for throwing low blows and won on a 
disqualification. 

Golota had a point deducted for an 
intentional head butt in the second 
round on Saturday night, lost another 
point for a low blow in (he fourth round 
and was disqualified at 2:58 of the ninth 
round after sending Bowe to the canvas 
with another low mow. Golota was dis- 
qualified in the seventh round in his 
fight with Bowe on July 11, after re- 
peated low blows. 

"He was warned, and I took away a 
point for a head butt earlier and I took 
another point away for a low blow dial 
was really blatant and then the third low 
blow, and that’s a disqualification, 1 ' 
said the referee, Eddie Cotton. 

Golota. 23, was taken to a hospital 
after the fight with an injured jaw, said 
his spokesman, Mike Boorman. Bowe, 
29, improved his record to 40-1, while 
Golota slipped to 28-2. 

The fight was a crowd-pleasing slug- 


fest as the two heavyweights, often 
looking exhausted, threw wild punches. 


ded another try from jaques 
Olivier in the 54th minute, 
then sat back and allowed the 
Welsh to start taking the 
game to them, inspired by 
some excellent work by their 
midfield pair of Scott Gibbs 
and Allan Bateman. 

The home team had kept in 
touch with five penalties from 
full-back Neil Jenkins and. in 
die last minute. Arwel 
Thomas slipped through from 
close range to provide a con- 
solation try. "Wales played 
like they wanted to make it a 
great test match and for that 
they must be congratulated." 
said Marfcgraaff. 

The Welsh captain, Jonath- 
an Humphreys, was full of 
praise for the Springboks. 
“They're not far off the best 
side in the world." he said. 


looking exhausted, threw wild punches. 
Bowe was knocked down twice and 
Golota once. 

Golota knocked down Bowe in the 
second round with a right and a left to 
the head, then continued pommeling 
him around the ring. 

Bowe, who had lost at least 45 pounds 
(20 kilograms! since last September to 
weigh in at an almost emaciated-look- 
ing 235 pounds Thursday, came on in 
the fourth round, catching Golota with a 
flurry of combinations that knocked the 
Pole down for the first rime in his career. 
Golota got to his feet quickly and almost 
immediately started throwing very low 
blows, for which he was warned. 

Finally Bowe went down after one of 



>olLiar«Vll«8m> 


Riddick Bowe crumpling to the floor after a low blow by Andrew Gofota. 


foe low blows and foe referee took a 
point away. Bowe took about a minute 
to recover. He could have taken up to 
five minutes. 

“I don't want you to go to the body 
anymore. Everything goes to foe head," 
Golota’s co-trainer. Ldu Duva, said be- 
tween the fourth and fifth rounds. 

In foe fifth round, Bowe seemed ex- 
hausted. Golota caught him with a rash 
of punches up against the ropes. Bowe 
came off foeropes, and Golota sent him 
reeling with another combination, end- 
ing with a right to the head. It seemed to 
be all Golota after that, with Bowe at 


times seeming so tired that be had dif- 
ficulty standing up. 

Bowe seemed only a faded inane of 
his old self Saturday. But it really didn't, 
matter as Golota beat himself again. - 
In a bout to determine the shouting 
rights as the man champions most want 
to avoid. Ray Mercer won a 10-round 
unanimous decision over a former 
champion, Tim Witherspoon. 

The steel-jawed Mercer, who nar- 
rowly lost a 10-round decision to Len- 
nox Lewis last May and last won a fight 
in 1993, beat Witherspoon in the tag*- 
rounds with strong punches. 


U.S. Advances, 2-1, in Cup Qualifier 


By Jere Longman 

Net*’ York Times Service 


PALO ALTO, California — A year 
after he began a hand-over-hand climb 
from a legal and personal abyss, Roy 
Lassiter helped to hoist foe United 
Slates into foe final round of Worid Cup 
qualifying with a 2-1 victory over Costa 
Rica. 

The Americans were desperate for a 
productive forward because Eric Wyn- 
alda, foe national team’s all-time lead- 
ing scorer, was unavailable, having col- 
lected two yellow cards in previous 
games. 

Since he led Major League Soccer 
with 27 goals for Tampa Bay, Lassiter 
was recalled for Saturday's game from 
Genoa, where he was playing in the 
Italian second division. Both he and 
forward Brian McBride played assert- 
ively, each collecting a goal before an 
appreciative crowd of 40,527 at Stan- 
ford Stadium. 

The first of 10 matches in the final 
round of qualifying in the North Amer- 
ica. Central America and Caribbean re- 


flank, which two Costa Rican players 
failed to clear. 

The ball landed at foe feet of 
McBride, who launched a rocket from 
10 yards. Hennidio Barrantos, the Costa 
Rican goalkeeper, reached with his left 
hand, but the lull deflected sharply into 
tb enet 

After several inviting chances; Las- 
siter scored after a throw-in in the 60th 
minute. 

Costa Rica drew to within 2-1 in the 
75fo minute on a header by Ronald 
Gomez. The visitors, who defeated the 


United States by 2-1 two weeks ago,. 
missed -several earlier chances to score 
when gaps opened in foe middle of an. 
American defense that employed four 
defenders less than cohesively. 


gion will be played in February, 
Canada, Mexico, El Salvador and Ja- 



maica have previously qualified for foe 
six-team field, from which foe top three 


six-team field, from which foe top three 
finishers will advance to foe 1998 
World Cup in France. 

McBriae. playing in place of Joe- 
Max Moore, gave the United States a 1- 
0 lead in the 1 7fo minute. Ernie Stewart 
delivered a crossing pass from foe right 


lte> Urtratf w-Afcara Fanac-fltna 

Roy Lassiter celebrating after he 
scored against the Costa Ricans. 


■ Spanish and Dutch Win 

. Spain and foe Netherlands woo key 
matches, and Germany and Portugal 
played to a scoreless tie in three Euro- 
pean Worid Cup qualifiers. The As- .' 
sodated Ffess repotted . £: 

On Saturday, foe Netherlands de^ 
feated Belgium. 3-0, tomoveatop quaH 
ifying Group Seven. Wales is second** 
following its OO draw wifo Turkey Cttf- 
Saturday, and Belgium is foini 

Spam won in Valencia, 2^, over pre-* 
viously unbeaten Yugoslavia. The vic->- 
tray left Spain with 10 points in fou%. 
games in Group Six, behind Yugoslavia 
with 12 points m five games. 

Portugal's draw with Germany in' 
Group Nine left foe Enropoui cham- 
pions with five points lo three games," 
Portugal leads foe group with eight 
points in five games. 

Narthsnltraand followed its 1 -1 draw, 
with Germany by downing Albania, 2-0,- 
in another Group Nine game. 

-After its 1 1-1 thrashing of Liechten- 
stein last month, Macedonia was. 
humbled by Romania, 2-0, as the Ro- 
manian moved tothe top of the Group' 
Eight standings. Maced o nia Is second. 

Bulgaria’s 3-1 victory over Cyprus 
moved it into second place in Group 
Five. Russia leads with seven points. 
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CENTRAL 

10 4 0 JU 
7.7 0 .S00 
7 7 0 5M 
6 8 0 .429 

4 10 0 286 
W8ST 

11 1 0 857 


SOCCER 


<teftontf2Q,WBStHanil8,M!(feUcsbraughl& 
Bfertbum IX Sau&umitan 13, NaUfagbam 

ForasnaotrartrylO. 


The Week Ahead 


9 5 0 M3 
7 7 0 500 
7 8 0 M3 
<*8 0 429 


Washington 
Arizona 
N.V. Giants 


i-Green Bov 

Minnesota 

Chicago 

Detroit 

TompoBay 


EAST 

W L T PCt 
9 5 0 Z43 
9 6 0 .600 
■ 6 0 571 
6 10 .429 

6 8 0 .42? 

CRURAL 

11 3 0 .786 
B i 0 671 

7 8 0 467 
5 9 6 357 
5 9 0 357 


r-GaralM 


10 4 0 .714 32? 788 


y-SanFWKbca 10 4 a j)4 349 238 


St Louts 410 

Atlanta 311 

NewOrtoans 2 12 

xOtochod Mian We. 
trcfinched playoff sect. 


4 10 0 .266 255 369 
311 0 £14 26S 408 
2 12 0 .143 199 322 


PhltaekjNa 21, New York Jo»2Q 

Chicago 27. San Diego 14: 


United States 2. Costa Weal 
lenittouei tinted smbs )2&oM& Casio 
Woo X Guatemala 7,^ Titattw! and Tgbaga L 
EUROPE** ?OME 

arrows 

Cypras 0 Brdgerta 3 
Israeli. UaembourgO 
gran Mm o u Rossta7poiat»i3im)7.Bul- 
gaito s lanal 4, Q/nnsZ Uoemtwuf® a 
wrowo ■ 

5 pain Z Yugoslavia o 
SBMMftaeei Yugoslavia 13 potato. Spata 
la Stavatae 9, Grech Repe&Bc < (tana (s- 
laoris a NWta 0. 

amur r 

Woles 0, Turkey 0 
BetgsuraaHo8and3 

wratowi Holland 9 potato WWes 7. 
BelgMn 6. Turkey 4. Santtartaa & 

GROUP! 

Macedonia a Romania 3 
fft—armi»i RnitionJa 9 potato Mond 7, 
Macedonia 7, LBwcmta 6. kstaad Z Ltodd- 
eostafeia 

tmaupa 

MRMrn Wand 2. Mtanto 0 
Portugal a OenncnyO 
■Seetahrae* Portooai B potato lAratee & 
Germany & Northern Ireland 5, Annerta l 
Attentat. 


Atabata^Pttcmao 

Cog8arl2,Botagnn2 

tater3,Sorapdarta4 

Jwefitoii Vtfflno 2 

Perugia 1, unto 2 
ReggfanaaMtai3 
Roma I, NapaBO 
UdtaanT. Flonatina 0 
■l e ndln gt Juwntos 28 potato Vfctaaa 
2& MBon ZL Botogoa l, ttit wn aitopota 21, 
Rgani 2ft Napoo 20, Sampdoria 19, LjaSa 19, 
RaenBoa 71 Defines* 1& mugtt 76. Pb 
ODeiROl&PiBina'KAIahRtoKCagaariTL 
Verona 7, Reggiana 5. 


Monday, Dr.16 


rraoc Kto various sPcvAstao cop— 
quarteritoeto tran vs. South Kona, Sowfi 
AnMoKLOitai. 


AtaMaBLCMna. 

rcKHoCKEv, Moscow — tzvsstia Cud, 
fhraughD«e.2S. . . . .* 


TUPOAV^ttec. 17 




ffiMHNsnwn. Modcwo <8 
CBmpigftv tarty -»eo.FtS. Atttr World 
Cm statom. 

erncanr, AiMoktoAnttoftr-. worst 
Series. Wtosrindtas vs- Pottstav 

Wbdnctday, Pro, ia 


RUGBY UNION 


00818610011888 

TEST HATCH 

VfALBS W. SOUTH AFMCA 

«uwwr,eicAKiff>r 
WctosaaSoom Africa 32 


•oocm, wootMafto-wawcoR - 

WW»f|itafl > &«npeGn*ipiMcaton.Spafev 
Dubai urand An* Enitratts-socwt - 
Aston OtoranKtaoto. 

CMowmButowa))aZta6alMie--toft • 
Ztaibobw»«. EnfltandteJttattwanta . 
Dec. 22. 
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KuMrirZ Jopana 
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BRILANO VO. AMBtlMA 
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Eogkmd 20, Aigenflm 18 
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SCOTLAND lit. miV 
SAtwnwor. or aumtmaH 
Scotland 29ittabr 22 


SKIING 


OUA MoaMBOBCtoJaHriW- 
cttABota Jobnrito Vtotkar Yfactt 
OwaptoMhtt.ffwwoli08c.22. 

wwcmta WongocadOi AuttraBa— 1 - 
Wes* (rate vs Victoria, feur-dcvoNM* 
mqwi tttouNi Dec 22 Mobon. Awtrasa - 
cdelatoPrtfaBnvsT^sitKteta.tter^ttr • » 
raWbBfetoftirtwgljOee. 22 . 

FttPAY.PBC.aO . ■ 




toumamcAntm 

one-ore i -oat mtewuoonal match 
M0UVi.aoimiAniicA 
•ATUKUrtWaOMBAY 
inAu 267-6 to so oven 
South Africa; 193 afloat In 46 men 
ImBo won bv 74 runs. 

uww ovi— worn tnm 

AllMHAUA VB. MKStAN 
BUKUKMADfiLABS 
PsMsttn; SSOaM am to «S 
Austrata: 211 80 out is 475 
PaUsttn won bjr 12 rank 
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West todies a. 


Naaist a Paris 0 

Monocol, Cannes 8 
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LBtelBateta2 
BanttauZReonKO 
Stmsfcoug&Mttzi 
CasR4,UHavf80 
GUngotnpQ, Meet 
Mwrtpeitorl.lmsO 


WoRuCdp 


Monaco 45 potato Paris SataWSerotota 44 
aorta 39. 8oidBawt37.Au)SKn2S>Mdi3& 
SttasbeurgSA lsan3Z Nattn3l,Gutogamti 
29, Renneeja UN 23, MesetBs 27, LeHowe 
2i Cannes 25. Lera 3S. MantgeOtar 21 .Can 
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1*T vDJOf BODHAlttNAI. 
OMSA8WE VS. EN0L4M0 
SUNBAT, IN BUUUMVO 
E ngtantt 152 a8 out (4S5 oven) 
2m8«0tee:(S»0(43J) 
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arionU ToUMtamMStefisid vwdneadof 
24. Derb* 22. LiioesMr 21 Leeds 21. Sud- 
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WWd tep OatnMP a* the mmm an Si*. 
dngtoVMrnnra.Frsecta 
1. Rife StajbJ (Austria) ana ittmpe jl^t 
seconds. 2. Werner From (AOTtrta) W1 aj. 
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Sftt» (AusWO UUk i Xriitor Ghedha 
Waw 1AM 6. Luc AMand .CRwaU 
V5lto,'T. Metro vum Qfq m \ an, a. 

HomuwR £OSJ I-®.** j>. VNrasr 
PmAwicr flWfl 1 AAUL'Andnnsum. 
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fftorid 0*p cmrttt aUMInip: 

1. Aoraoe 231 petals. Z MlOKMmGto. 
•ttgai CSvanriatt> 2S7.3.KDtomlVL4. 
Thon>csSltaro(Ani7to>)82.S.Nybera]6a. 
4. Ua Xotfln IMbnttMQ 165, t; Jner 

Sfiobl 164. a Ttan SMonoa QtarmfluS; 9. 

sieve Uxber (SwtaftamD la lft. CUdtan 
Moyer (AosMa) W0. he Tims Sta» 

OAHtager (Austria) WQ. 


CaroMorrinna nutarsnntiil— ■ 
wqawa H3L Atptoe Watt c» dararidlL 
«MU( LiaMa.QdWKttq— BteafW. 
Srator POA Toot, Lskos Chawaga ffmugtt' 1 
Dec. 22. 
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Duke Upsets VUlanova 


Tim 


ByTarikEi-BashiT 

A Nnf fork Times Service 

^PHlUVDEU-PnA—itwassu, 

£> co ^ pa ^2 

s~-as£s£- d ^ 

ce i!Ss e,n!,des,,reai “ ,,Bre ' ras ” 0 

Insteal of rooting the Wildcats to a 
«*°undmg victory, 19,213 fens — the 
BP" coUe £ e basketball crowd in 
j^nnsyi varua history — writhed in their 
1 fats as point guard Steve Wojciechow- 
?ja directed 14tb-ranked Duke to an 87- 
upset of fourth-ranked Villanova on 
Saturday. 

Played cm the weekend before 
semester finals, the game was a test for 
both teams. For the Wildcats (6-1), it 
was to be a measuring stick, their first 

E3ffleminctanT<1nitn»»~». c J 


■ cwumig uii ararenome 

Ires last weekend to Michigan, it was a 
chance to prove that they are a young 
team on the rise and should be counted 
ss contenders this season. 

“It was an excellent game for us,” 
4 &id Duke's coach, Mike KrzyzewskL 
*We feel fortunate to have brat them. 
We realize that they are probably a 
better team than we are.*' 

Wojdechowski, who leads the At- 
lantic Coast Conference in steals and is 
second in assists, finished with 13 
points, 8 assists and 2 steals. 

While Thomas did not play excep- 
tionally poorly, he did not have the 
impact on the game that he was ex- 
pected to. He shot 5 for 10 from the field 


and finished with 14 points, but 8 of his 
points did not come and] the final 
nunutes, after the Blue Devils had the 
victory in hand. 

Thomas's disappointing perfor- 
mance was partly caused by a strained 
calfmuscie he sustained in the Wild- 
cats’ victory over Pennsylvania on 
Tuesday. He did not practice last week 
because of the injury, and said alter the 
game that it was a major distraction. 

“It’s throbbing right now," Thomas 
said. “I wasn’t 1 00 percent I was trying 
to keep it out of my mind, but it hurt a 
lot” 

Villanova *s coach, Steve Lappas, 
gave Duke's swarming man-to- man de- 
fense the credit for the loss. The Blue 
Devil defense played consistently from 
start to finish, holding Chuck Komegay, 
the Wildcats’ leading scorer last season, 
to 9 points. Duke’s defense has held 
opponents to 38.4 percent shooting 
from the field and forced 19.8 turnovers 
per contest Villanova shot 43 3 percent, 
hitting 26 of 60, compared with Duke's 
45.1 percent (23 of 51). 

“We got outplayed from beginning 
to rad,’ Lappas said. “And it had 
everything to do with their defensive 
pressure. We couldn't even get into our 
offense.” 

Komegay, who has been slowed by a 
nagging ankle injury this season, did not 
play against Pennsylvania but started on 
Saturday. Komegay injured the *mlcli» 
last season and had off-season surgery, 
but he reinjured it this season. 

Forward Ricky Price, who deserved 
much of the credit for containing 
Thomas, led the Bine Devils with 17 
points and 6 rebounds. He made 3 of 4 
from 3-point range. 


Bulls Top the Hornets 

Rodman Back With 23 Rebounds 


iac CKj- 2r_-tr 

Charlotte’s Vlade Divac grabbing a rebound from Chicago's Dennis 
Rodman as the Bulls’ Michael Jordan looks on. The Bolls won. 87-82. 


Overcoming Skeptics, Wuerffel Wins Heisn ran Trophy 


By Malcolm Moran 

New York Times Service 


NEW YORK — The Product became 
more famous than the System. 

Danny Wuerffel, the University of 
Sorida quarterback whose achievements 
ftve been considered a by-product of his 
team’s innovative offense, stood alone 
Saturday night as the winner of die 62nd 
Heisman Trophy. He received 1363 
points, 189 more than Troy Davis, the 
running back from Iowa State. Jake 
Plummer, die quarterback of Arizona 
State, was third, ahead of Orlando Pace, 
the offensive tackle from Ohio State. 

Wuerffel overcame the skepticism of 
voters wary of inflated offensive stat- 
istics in college football’s modem era, 
who had produced an explanation for 
his success. He was a product of die 


System, an effective quarterback with 
die delivery of a shot-putter who be- 
came a braefidary of Coach Steve 
Spurrier's bold, complex offense. 

Thirty years after Spurrier, the Flor- 
ida coach, won his Hersman Trophy in 
his senior season as a Gator, Wuerffel 
became the second Gator and eighth 
player from the Southeastern Confer- 
ence to earn the stubby, bronze player 
with the recognizable stiff-arm. 

The unfavorable assessment began to 
change after Florida’s victory at Ten- 
nessee on Sept. 21. Playing behind an 
offensive line dial was changed 
throughout the season because of in- 
juries and suspensions. Wuerffel be- 
came die first quarterback to exceed a 
pass-efficiency rating of 170 in con- 
secutive seasons. He set an conference 
record with 3,625 passing yards. He led 


the nation with 39 touchdown passes. 

In a season that has seen a number of 
outstanding performances — Plummer's 
improvisation and leadership in Arizona 
State's perfect season; the encore of Iowa 
State’s Davis, whose 2,185 yards made 
him die first player to twice break through 
the 2,000 barrier, and the play of Ohio 
State's Pace, who has. all but redefined 
the position of offensive tackle — Wuerf- 
fel came to be acknowledged by many as 
the leader. 

“I think with die media there is a 
tendency to make everybody better than 
they are. or to bring out the worst in 
people,” he said. 

‘ ‘Fortunately for me, I guess you could 
say people have really built me up and 
said so many nice things about me so 
many times I think I’m unworthy of it." 

Florida’s renewed opportunity to 


earn its first national football cham- 
pionship, on what the Gators hope will 
be a redemptive night in the Sugar Bowl 
on Jan. 2, has already been defined with 
Wuerffel playing a central role. 

Spurrier has repeatedly insisted that 
Florida Slate's late hits on Wuerffel dur- 
ing Florida's loss to the Seminoles Nov. 
30 should not be tolerated when the rivals 
meet m their rematch in New Orleans. 

A Florida victory would give the Gat- 
ors the championship if Ohio State de- 
feats Arizona State in the Rose Bowl. 

The Heisman label will make Wuerffel 
a focal point. 

“Coach Spurrier has been through 
that.'' Wuerffel said “He has seen the 
effects of different things on athletes 
throughout the years. He has done a 
great job of getting us all prepared for 
that," 


Thi -4 «m idle J Press 

Dennis Rodman returned from his 
luo-game suspension and grabbed a 
season-high 23 rebounds as the Chicago 
Bulls defeated the visiting Charlotte 
Hornets. 87-S2. 

Michael Jordan scored 29 points on 
Saturday night, and Toni Kukoc made a 
5-pointer with 1 :52 left to break a 78-all 
tie. The Bulls improved 10 20-3 despite 
shooting only 36 percent. 

Man Geiger personally kept Char- 
lone in the game, scoring IS of his 20 
points in the fourth quarter. 

Glen Rice had 25 points and Anthony 
Mason added 1 5 rebounds for the Hor- 
nets. 

Spurs 106, Hamricks 105 In San Ant- 
onio. David Robinson scored 27 points, 
his most since reluming from the in- 
jured list, and made the game-winning 
basket to lead San Antonio past Dallas. 

Robinson drove to the basket and 
gently laid the ball in to put the Spurs 

NBA Roundup 

ahead by 1 06- 1 05 with 8.5 seconds left 
in the game. 

The Mavericks had a chance to win. 
but Jason Kidd tripped bringing the ball 
up the court. He recovered the ball and 
got it to George McCloud, whose 3-point 
attempt bounced off the rim as time ex- 
pired. 

Cavaliers 101, Timbarwotvea 93 C lev- 

eland held host Minnesota to 1 8 percent 
shooting in the final quarter and rallied 
to defeat the Timberwolves. 

Tyrone Hill tied a season-high with 
15 rebounds, and Terrell Brandon 
scored 18 points, including 12 in the 
fourth quarter, as Cleveland won for the 
second night in a row. 

Hawks 106, 76ers 81 In Atlanta. 
Dikembe Muiombo had his fourth 
double-double of the season and Mook- 
ie Blaylock had his second as Atlanta 
defeated Philadelphia. 

Mutombo had 1 3 points, 10 rebounds 
and 6 blocks, while Blaylock had 17 
points and 10 assists in helping the 
Hawks to their eighth straight home 
victory and fifth in six games overall. 

All five Hawks starters scored in 
double figures. Christian Laettner had 

17 points and 7 rebounds. Steve Smith 
added 16 points and Tyrone Corbin 13. 

Derrick Coleman led the 76ers with 
21 points and 10 rebounds. 

Knicks 89, Nuggets 82 Chris Childs 
scored 20 points and Patrick Ewing had 

18 as New York extended its winning 
streak to six games and sent visiting 
Denver to its 10th straight loss. 

The Knicks' streak is their longest of 
the season. They improved their record 
to 15-6 and stayed two games behind 


Miami in the Atlantic Division. 

Denver, which has not won since 
Nov. 26. is having its longest losing 
streak since 1992-93. 

Charles Oakley, who finished with 
nine points, and' Ewing each had 1 1 
rebounds. 

Hast 89, Raptors 88 In Miami. Alonzo 
Mourning scored 26 points, and Tim 
Hardaway made three free throws in the 
final 12 seconds as Miami beat Toronto. 

It was the 13th w in in 14 games for 
the Heat, who got 15 points apiece from 
Hardaway and Sasha Danilovic. Miami 
improved to 13 games over .500 i J 8-5 1 
for the first time in franchise history. 

The Raptors, who were led by Walt 
Williams' 18 points, have tost all eight 
of their road games this season. Doug 
Christie scored 1 7 points for Toronto, 
and Carlos Rogers added 15. 

Buck* 101, Nets 91 Glenn Robinson 
and Vin Baker scored 27 points apiece 
as host Milwaukee beat New Jersey for 
its second straight victory. 

The Bucks have won four of their last 
five games, including three of four at 
home this week. The Nets, who lost 
their second straight, were led by Robert 
Pack with 23 points and Kendall Gill 
with 21. 

Jazz 101, Magic 68 Greg Ostcrtag 
scored 1 6 points, grabbed 1 6 rebounds 
and blocked five shots as host Utah 
handed Orlando its worst loss of the 
season. 

John Stockton also scored 16 points 
in just 25 minutes and Antoine Carr and 
Howard Eisley each scored 14 as the 
Jazz coasted to their 1 6th triumph in 
their last 17 games. 

Orlando, playing without the injured 
Anfemee Hardaway for the second 
straight game and second straight loss, 
was led by Rony Seikaly with 23 points 
and 12 rebounds. 

Rockets 109, SuperSonics 100 In 

Seattle, Charles Barkley led a balanced 
attack with 26 points and 1 5 rebounds as 
Houston ended a 13- game losing streak 
against Seattle. 

Clyde Drexler added 23 points for the 
Rockets, who have the best record (20- 
2) in the NBA. The Sonics lost their 
third straight game and their sixth in 
their last eight games. 

Clippers 106, Kings 94 Bill Fitch 
gained his 900th NBA coaching victory 
as Terry Dehere scored 16 points and 
Loy Vaught grabbed a season-high 18 
rebounds in the Los Angeles victory 
over visiting Sacramento. 

Rich, who has accumulated a league- 
record 1.009 losses since making his 
debut in 1970-71 with Cleveland, joined 
Lenny Wilkins, Red Auerbach and Dick 
Motta as the only coaches to reach the 
900-win plateau. 


The 


tndyClufc/Hfule 

! while chasing Oleg Tverdovsky of the Coyotes in Toronto. 


flyers Rout Whalers, 4-0, to Extend Streak 


The Associated Press 
Rod B rind ’Amour had two 
goals and Garth Snow made 
21 saves to earn his first NHL 
shutout as the Philad elph ia 
Flyers beat the Hartford 

Whalers, 4-0. 

Dale Hawerchuk had three 
assists and John LeClair a 

goal and an assist on Saturday 

night for visiting Philadel- 
phia, which picked up its 
second victory in three nights 
over Hartford in the nome- 
and-home scales. 

John LeClair and Enc Lm- 
dros also scored for foe Fly- 
ers, who are 6^-1 in thejla« 

seven games. The Northeast 
Division-leading 
lost back-to-back gam«s for 
just the second time this sea- 
son, and the first time since 

Nov. 2-4. _ 

SabiM 4, Bndna O I fl "° s ~ 
ton, Dominik Hwek "»£ 
Jback 29 shots for his 
•E-areer shutout, and Micnal 
Grosek scored two goals as 
the Sabres beat the Brows- 
Tbe Brains lost their ail- 
star defenseman, Ray 

Bourque, to a strained muscle 
in his side^ which be injured in 

fll HaKk^s*wes included^ 
breakaway 


as he banded the beleaguered 
Brains their fifth straight win- 
less game in their five-game 
homestand- 

CmifiaM 3, Downs 3 

Stephane Richer scored two 
goals against his former team, 
and Brian Savage had three 
assists for visiting Montreal 
as the Canadi ans and Devils 
played to a tie. 

Darcy Tucker scored foe 
tying goal late in foe second 

NHL Roundup 

period for Montreal, which 
has won rally twice in its last 
eight (2-4-2). 

Pat Jablonski started m 
goal for foe Canadians, but 
was pulled after yielding 
first-period goals to ■ John 
MacLean and Pazrik Elias. 

Jocelyn Thibaiilt came on 
in relief and gave up only one 
goal, a second-period score 
by Bill Guerin. 

lightning 4, . Mamtei 1 
Shawn Burr and Alex Se- 
livanov sewed 51 seconds 
apart early in the third period 
as Lightning beat the Is- 
landers at Tampa Bay. 

Chris Oration added two 
goals as the Lightning wot at 
home for the first time since 
Nov. .19. They are 1-4-1 in 


their last six at home. 

The Lightning, who out- 
shot foe Islanders by 36-18, 
are undefeated in their test 
four games (3-0-1). They 
have won 10 of the test 11 
meetings between the teams. 
New York bad a three-game 
winning streak.snapped. 

CoyotM 5, Maple Leafs 3 In 

Toronto, Keith Tkach uk 
scored twice, and Phoenix 
took advantage of a mistake- 
prone Toronto defense to beat 
the Maple Leafs. 

Dave Manson, Jeremy 
Roenick and CHff Ronning 
also scored for the Coyotes, 
who completed a six-game 
road mp with a 4-2-0 record. 
Sergei Berezin, Todd War- 
riner and Kirk Muller scored 
for Toronto. 

Darcy Wakaluk improved 
to 6-1-1 in his eighth goal- 
tending appearance. Felix 
Potvin took the loss, dropping 
to 10-15-0. 

Capital* 4, King* 4 Brad 
Smyth’s second goal of the 
game tied the score with 26 
seconds to go in regulation 
play as host Los Angeles 
sewed twice in the test three 
minutes to gain a tie with 
Washington. 

Trailing by 4-2 with 2 29 
left in the. fond period, the 


Kings pulled their goal tender, 
Byron Dafoe. The strategy 
paid off as Philippe Boucher 
sewed foe third goal for the 
Kings with 1 :29 left. Los 
Angeles again pulled Dafoe 
with 50 seconds to go, and 
this time Smyth responded 
with the tying goal. 

Joe Juneau’s power-play 
goal had given the Capitals a 
3-2 lead at 12:57 of foe 
second period. 

Flame* 4, Avalanche 1 

Dave Gagner had a goal and 
an assist to lead Calgary to a 
victoiy over visiting- Color- 
ado, which lost Peter Fors- 
berg, its star center, to a knee 
injury. 

With foe score tied, 1-1, 
five minutes into the second 
period, Forsberg tried to cut 
to foe front of foe Calgary net 
as he skated hard down the 
left wing. 

As Forsberg tried to duck 
past a defenseman, Todd 
Simpson, foe Flames’ rookie 
stuck out his left leg, locking 
knees with the Avalanche's 
leading scorer and sending 
Forsberg crashing to the ice. 

Forsberg limped off the 
ice, noticeably favoring an in- 
jured knee, and went directly 
to the dressing room not to 
return. 
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isPOBTA 


Alberto Tomba makes a belated 

Madonna di Campiglio, Italy, after a pre-^^^ li^wryj can tie setid the 
passionate Italian crowd kito orbft by Steioon victory? 


Alpine Skiing: 


17-22 Docembw, LIVE, 
Tha World Cup Tour 

ft's a busy week for both the 
men’s and women ’stour as they 
visit Madonna di Campiglio, 
Grans Montana, VaJ Gaidena, 
Alta Badia and Morzfne 


Triathlon: 


19 December, The Hawaii 
Iron Man 

The most famous and gruelling 
race in the world of athletics 
features a 2A irate swim, a 112 
mite bike ride and 2&2 mBe run 


Showjumping: 


19 - 22 December, LIVE, 
The Volvo World Cup, 
Olympia, London 

The bast showjumpers in the 
world meet in London lor one of 
the most Important events of 
the season 


Football 


18 December, World Cup 

Qualifying 

Some of the best action so far 
in the battle to qualify for the 

Work! Cup Finals 











BOXING Low Blows Sink Golota Again p. 22 RUGBY Springboks Leap p. 22 BASKETBALL Rodman Returns p. 23 
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Victory for Kuwait 


ASIAN CUP soccer With the 
possibility of' playing Iraq already 
eliminated. Kuwait got goals in 
each half from Jassem Al Howaidi 
to upset defending champion Ja- 
pan. 2-0. on Sunday to advance to 
the semifinals of the Asian Cup in 
.Al Ain. United Arab Emirates. 

Ai Howaidi gave Kuwait the 
lead in the 17th minute and fin- 
ished off the Japanese in the 54th. 
putting Kuwait in the semifinals 
for the fourth time, but the first 
since 1984. when it finished third 
on home soil. The victory set up a 
semifinal meeting Wednesday 
with the host United Arab Emir- 
ates. w hich beat Iraq. 1-0. in extra 
time earlier in the dav. (.4/*) 


Zimbabwe Stuns England 


cricket Zimbabwe stunned 
England in the fust one-day cricket 
international of the English tour on 
Sunday, winning by two wickets in 
a tight match at Queen's Sports 
Club in Bulawayo. Zimbabwe. 

The home team got England out 
for 1 52 and seemed set for a com- 
Fortable victory, but it turned into 
a tough battle as most Zimbabwe 
batsmen w ere easily dismissed. 

Zimbabwe crept toward the re- 
quired total, but had only two 
wickets in hand in the end after a 
near collapse. There were six 
overs to spore when the match 
ended. (API 


Maldini to Coach Italy 


soccer Cesare Maldini. 64. 
who led Italy's Under-2l soccer 


team to three straight European 
titles but who was criticized for a 


titles but who was criticized for a 
poor showing at the Atlanta 
Olympic Games, was named head 
coach of Italy's national team on 
Sunday. 

A plater for the team in the 
1960s. whose son. Paolo, is its 
current captain, Maldini replaces 
Arrigo Sacchi. who resigned on 
Deer l to rejoin the AC Milan 
club. The selection was an- 
nounced by the Italian soccer fed- 
eration after Sunday's Italian first- 
division league games. (Page 22 > 

Maldini had been considered 
the likely choice. The federation 
did not name MaJdini's replace- 
ment as Under-21 coach. 

Maldini s first rest will be 
Italy’s crucial World Cup qual- 


ifying match against England at 
Wemblev Stadium on Feb. 12. He 


Wembley Stadium on Feb. 12. He 
faces several key lineup decisions, 
including rebuilding a suspect de- 
fense anchored by his son. (AP) 


Dutch Defeat Pakistan 


hockey The Netherlands 
launched an early assault to beat 
the World Cup hockey champion. 
Pakistan. 3-2. in the Champions 
Trophy final Sunday in Madras. 
India. The Dutch, the only un- 
beaten team in the tournament, 
recaptured the trophy after a 14- 
year gap by seizing a 3-0 lead in 
the first 20 minutes. (Reuters) 


Stellar Day for Voelker 


swimming Sandra Voelker 
won her fifth gold medal and 
anchored a German relay to a 
world-best time on the final day of 
the European sprints and short- 
course championships on Sunday 
in Rostock. Germany. Voelker. 
who set European records in the 
100- and 50-meter freestyle on 
Friday and Saturday, claimed her 
third individual gold in the 50- 
meter backstroke, winning in 
27.94 seconds, ahead of teammate 
Antje Buschschulte al 28.55. 

The two later joined with Sylvia 
Gcrasch and Julia Voitowitsch to 
win the women’s 4x50 medley 
re fay in 1:51.79. beating the pre- 
vious world best of 1 :52.44 set by 
another German quartet in Espoo, 
Finland, in November 1992. 

(Reuters) 
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Austrians Dominate the Downhill 


The Associated Press 

VAL DTSERE. France — Fritz 
Slrobl paced an Austrian sweep of the 
top four places as he won a World Cup 
downhill Sunday, barreling down the 
mountain late in the race as conditions 
became faster. 

Strobl sped down the icy 3.4-kiio- 
meter (2.1-mile) Oreiller-Killy course 
in l minute 51.61 seconds, edging 
Werner Franz by .02 seconds. Patrick 
Ortlieb was third at l :5 1 .72, with Josef 
Strobl. no relation to Fritz and the sur- 
prise 1994 winner here, fourth at 
1:51.81. 

Fritz Strobl started at No. 43. well 
outside the top group that included 
Franz and Ortlieb. 

It was the first career World Cup 
victory for Fritz Strobl. whose previous 
best was a 16th in a super-G. He was the 
super-G season winner last season in the 
Europa Cup. the second-level ski cir- 
cuit. 

It was the 10th time in World Cup 
history that the Austrians had swept at 
least the top four places in a race, a feat 
they have accomplished more than ski- 
ers from other country. 

The Austrians were also strong in the 
only training run. taking the top six 
spots and 9 of the top 11. 

In 1994.Austriaalso took the top four 
places in the second Va I d'lsere down- 
hill. when Armin Assinger won a day 
after Josef Strobl captured the first pan 
of a double downhill, 

Kristian Ghedina of Italy was fifth in 
1 :5 1 .89. just .0 1 ahead of Luc Atphand 


of France, last year's winner here. 

A Ip hand said he was not disappointed 
with his finish. “I’m still in the top 
group. he said. “If I have to win just 
one race. I would like it to be in Ses- 
triere." in Italy, where the world cham- 
pionships will be held in February. 

In seventh place was another Italian. 
Pietro Vitalini, with a time of 1:52.08. 
Kyle Rasmussen of the United States 
was eighth at 1:52.33. 

Another American. A.J. Kitt. who 
won here in 1991. was !2ih at 1:52.44. 

Conditions were nearly perfect after 
problems had affected the training runs 
and Saturday’s race. The bright con- 
ditions and cold, icy trail resulted in 
times that were, on average, over five 
seconds faster than those Saturday when 
fog ended the competition after only 17 
racers. Josef Strobl led at the time the 
race was called off. 

Lasse Kjus of Norway, the overall 
champion last year, had to withdraw 
from the race with a bout of flu and 
bronchitis. Norwegian team officials 
said. Kjetil-Andre Aaraodt of Norway 
still has the overall lead for the season 
after six races, but finished far down in 
Sunday's race. 

A scheduled men’s super-G race was 
postponed until Monday. There is also a 
scheduled slalom in Madonna di 
Capiglio, Italy, on Tuesday. 

Weather has affected the four World 
Cup races scheduled this week. A wo- 
men’s super-G was held on Thursday 
but heavy snow canceled a women’s 
giant slalom Friday as well as a men's 


downhill training. Last week, poor 
weather in Whistler Mountain. British 
Columbia, canceled a downhill and a 
super-G. 

■ Finns Lead in Colorado 


The World Cup points leaders. Sam- 
paa Lajunen and Jari Man tila of Finland, 
put together two solid jumps to take a 
small lead over the American skiers Tim 
Tetreauit and Todd Lodwick in the 120- 
meter jumping portion of a World Cup 
Nordic combined two-man sprint relay 
in Steamboat Springs. Colorado. The 
Associated Press reported. 

Lajunen. 17, jumped 113 and 113-5 
meters while Mantila went 115.5 and 
97.5 meters for 222.2 points in the two- 
man spruit relay on Saturday. Tetreauit, 
a two-time Olympian, and Lodwick had 
217.9 points for their four jumps on 
Howelsen Hill. 

The Finns were to start 18 seconds 
ahead of the Americans on Sunday in 
the cross-country, tag-team relay over 
15 kilometers on Sunday. 

The Finnish coach, Jyri Pelkonen, 
handicapped the field for Sunday’s race. 
“Look how close they are — seven 
teams in the first minute after ray guys 
and then three more in the next 30 
seconds,” he said. 

In the 15-kiIoraeter cross-country 
portion of the evenL the teams, with 
stan times decided according to a han- 
dicap formula based on jumping, will 
race over a hilly l. 5-kilometer course. 
Each skier races five loops. 
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Austria's Fritz Strobl on his way to victory Sunday in Val d’Isere. 


Late Gold for (Goitschel 


Skier Gets ’66 Medal for a Most Unusual Reason 
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Mario Bates of the New Orleans Saints, right, straight-arming Jason Sehorn of the New York Giants on Sunday. 


The Associated Press 

VAL D’ISERE, France — Marieile 
Goitschel of France has finally been 
awarded the world championship down- 
hill gold medal after the woman dial beat 
her in 1966 turned out to be a man. 

Gohschel received the medal from the 
International Ski Federation president. 
Marc Hodler, in a ceremony Saturday in 
Val d’lsere, die site of World Cup races 
this week. 

In the 1966 World Alptne Skiing 
Championships in Portillo, Chile, 
Goitschel won the giant slalom and 
combined, and came in second in the 
slalom. In the downhill, she was runner- 
up to Austria's Erika Schinegger. 

But Schinegger discovered through 
medical tests carried out later in her 
career that she was in fact a man, ac- 
cording to her autobiography published 
in 1988. During the 1968 Olympics at 
Grenoble, France, doctors detected only, 
male hormones in Schinegger's saliva. 
Alarmed, they examined further and dis- 
covered that Schinegger suffered from 
an abnormality in which his male sexual 
organs bad developed inside him. 

Schinegger underwent corrective 
stugery. married and became a father. 
He now lives in Austria. 

Schinegger gave his gold medal to 
Goitschel in 1988, but the sport's gov- 
erning body never officially changed 
the result — until now. 

“I would like to say a few words 
about Erik Schinegger, who has suffered 
a lot,” Goitschel said Saturday. “I have 


moving thoughts of him now, and I am 
vety proud to be his friend." . _ 


medal in die slalom in the 1968 Winter 
Olympics to add to a gold medal in the 
giant slalom from the 1964 Winter 
Olympics and a silver medal in the 1*0 
slalom. ■ ■ - 
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Marieile Goitschel bolding the 
medal that Erika Schinegger won. 


Cowboys Defeat Patriots to Take 5th Straight NFC East Crown 


The Assisiatcd Press 

The NFL's top-ranked defense and kicker. Chris 
Bonioi. the only constants in a chaotic season of 
suspensions and injuries, carried the defending 
Super Bowl champion Dallas Cowboys to a record 
fifth straight NFC East title on Sunday. 

Bonioi kicked four field goals, and the Dallas 
defense produced three interceptions, a fumble 
recovery and two critical fourth -down stops as the 
host Cowbovs defeated the New England Patriots, 
12 - 6 . 

Dallas f 10-5; has one game left at Washington, 
while the Patriots (10-5) had already clinched a 
playoff berth. New England can clinch the AFC 
East with a victory against the New York Giants 
next Sunday or if Buffalo loses to Miami on 
Monday night 

Rams 34, Falcons 27 Eddie Kennison caught five 
passes for 226 yards, including three long touch- 
downs. and the Rams made a bid to save coach Rich 
Brooks' job with a victory over the host Falcons. 

Isaac Bruce set an NFL record for most re- 
ceptions in the first three years of a career. The 
Rams’ Pro Bowler caught two passes to give him 
2 16 for his career, breaking the mark of 215 set by 
Andre Risen from 1989-91. 


The St. Louis receivers were about the only 
bright spot in a sloppily played game befitting two 
of the NFL's worst teams. St Louis quarterback 
Tony Banks fumbled four times and threw an 
interception, while Atlanta’s Bobby Hebert was 
picked off six times. 

Packer* 3i , Uors 3 Desmond Howard broke the 
game open with a 92-yard punt return for a touch- 
down. his third this season, as the Packers beat the 
host Lions. 

The Packers ( 12-3), riding a four-game winning 
streak, had already clinched a second straight NFC 
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Central title. They can clinch home-field advan- 


tage throughout the playoffs with a victory in their 
final came, against Minnesota next week, coupled 


final game, against Minnesota next week, coupled 
with a Carolina toss or tie. The Lions (5-10) lost for 
the eighth time in the last nine games. 

49 er* 25, Steeters 1 5 The 49ers scored 16 points 
in barely five minutes in a stadium where a visiting 
team had not won in 1 3 games, dominating the host 
Steelers in a one-sided matchup of Super Bowl 
hopefuls. 

Steve Young threw three first-half TD passes — 


the first TDs against Pittsburgh’s defense at home 
in 13 quarters — as the 49ers (11-4) turned a 
fumbled punt, a safety and a 43-yard pass in- 
terference penalty against Pro Bowl comerback 
Rod Woodson into a rapid-fire 16-0 lead. 

Pittsburgh's offease, with Mike Tomczak hav- 
ing yet another error-filled game, was not in po- 
sition to catch up, not even with the Steelers (10-5) 
in position to bypass New England (10-5) for a 
first-round bye in the AFC playoffs. 

Saints 17, Giants 3 The Saints (3-12) gave the 
Giants' management another reason to get rid of 
Dan Reeves in beating New York. Mario Bates and 
Lorenzo Neal ran for touchdowns and the Saints 
defense limited New York to 1 38 yards — just 36 
in the second half. It forced four turnovers and 
sacked Dave Brown and rookie Danny Kanell 
seven times in ending a seven-game losing 
streak. 

Panther* 27, Raven* 16 In Charlotte, Kerry 
Collins rebounded from a shaky first half by lead- 
ing the Panthers to 10 third-quarter points, rallying 
Carolina to victory over Baltimore. 

The Panthers (11-4) extended their franchise- 
record winning streak to six and stayed in first 
place in the NFC West A victory in their regular- 


season finale against Pittsburgh would give the 
Panthers the division tide and at least their first 
playoff game at Ericsson Stadium, where Carolina 
has been overpowering. . . 

Baltimore was up 1 3-10 at halftime, marking the 
10th consecutive game in which the Ravens nave 
held a second-half. lead.. Their record in those 
games fell to 2-8. : 

vadng* 21, tueeanumn 10 Minnesota held vis- 
iting Tampa Bay to eight first downs, just one in the 
first half, and used two touchdown runs by Leroy 
Hoard to ride to victory. 

It was just the fourth loss in the last six games far 


Tampa (5-10) and it spoiled Tony Dungy’s return 
to Minnesota, where be served as defensive co- 


to Minnesota, where be served as defensive co- 
ordinator for four seasons until taking over in 
Tampa this season. 

In games ployed Saturday: - - v 

Ease** 21 , j«t* 20 Michael Zordich’s two uh 
terceptions set up touchdowns as the Eagles 
stormed back for a 21-20 victory. That kept Phil- 
adelphia (9-6) in strong position for a playoff 
berth. 

b— r * 27, Chargers 14 Dave Krieg threw three 
touchdown passes to lift the Bears over Sa a 
Diego. 


Everv country has its own AT&T Access Number which 


AT&T Access Numbers 



makes calling from France and other countries really 


east: Just dial the AT&T Access Number for the country 





you're calling from and you'll gel the fastest, clearest 


connections. And be sure to charge your calls on your 


Steps to follow vken caffiag 
iaterMtkmaHy Eraaorerseac 


AT&T Calling Card. It’ll help you avoid outrageous 




phone charges on your hotel bill and save you up to 60?S? 


s. Just did the AT&T Access Number 

for the aAmtiy you are calling from - 

2 Dial jhe phone number you're calling 

3 Dial the calling card number Used 

ata* yournarae- 


Astirta*o 822-903411 

Betglaoia M88-1B0-1* 

FmM B-8SWW911 

Germany 6138-MU 

8 im« 9MB8-1311 

trelamL. 1-WB-55HB 

IW|f* - 

ttatbUteBds* QM22-9TI1 

Russia •Apiam*)*- -755 -5W2 

Spalao 90MWH1 

Sweden 920-785411 

SwftzwtaBd* 0MMM811 

United Bayba* ..... .MBMMMf 
MIDDLE EAST 

EBffWCUfl))* ...51B42N 

tiHl.. ..177490-2727 

Saudi fcatao ...14B9-1B 


V:' : ^ 7 - " 



So please check the list for AT&T Access Numbers. 


Kenya*'... 0400-10 . 

Sana Africa MW-99*1Z3 : “ 


in the springtime. 




Cant Bad Ok Access Neater for foe country you're aftog few? Josssk any operaurior 
ArCTDin^Sa^teftooBr^steaEhitp/tew*iaiU«R/lia*ekT 
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